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GUARANTEE SECTION Artic 1e  10  of  Regulation  CEEC)  No  729/70 on  the  financing  of the  common 
agricultural  policy provides  that  "before  1  July of  each  year,  the 
Commission  shall  submit  to  the  Council  and  to  the  European  Parliament  a 
~inancial re,ort  on  the  administration of  the  Fund  during  the  preceding 
~inancial yeAr  and,  in  partir.ular,  on  the  state of  its  resources  and  the 
natu~e of  its expenditure  and  the  conditions  under  which  Community  financ-
iPg  has  been  effected". 
The  Commission  has  accordingly  submitted  seven  annual  reports  since  1971, 
11hen  th: d:finitive financing  system  came  into effect. 
This  ~eport  covers  the activities of  the  Guarantee  Section of EAGGF  for 
the  1978  financial  year. 
Th?  Gttarantee  Section  finances  expenditure  resulting  from  the  common 
polir.y  on  agricultural  markets  and  prices.  Under  Articles  2  and  3  of 
Re"ttln~ion  (EEC)  No  729/70  this  comprises  refunds  on  exports  to  non-member 
r.otm"':ries  to  cover  the  difference  between  Community  prices  and  world 
oric0s,  and  various  intervention  measures  designed  to  stabilize agricul-
tu~nl markets  (storage,  withdrawal  from  the  market,  price  compensation, 
guidance  premiums). 
N.B.  This  draft  of  the  Report  was  completed  on  2  June  1979 - I  -
SUMMARY  OF  THE  EIGHTH  FINANCIAL  REPORT 
•  a  •  •  =  • = =  •  •  =  a  •  =  a  = = =  = 
~AGGF Guarantee  section 
This  report  covers  the  activities and  financial  operations of'the  EAGGF 
Guarantee  Section  and  the  Community  financing  of  food  aid. 
Title I:  Developments  in  the  Community  financing  of  agricultural  markets 
and  prices 
1.  Certain  changes  made  to market  regulations  had  financial  implications 
for  the  Guarantee  Section.  The  principal  changes  were  the  introduction, 
in  connection  with  the  co-responsibility  Levy,  of  a  scheme  for  expanding 
the  market  for  milk  products,  the  reinforcement  of  support  for 
Mediterranean products,  a  special  feature  of  which  was  a  major  reorgan-
ization of  the olive oil  sector,  and  the  introduction of  aid  for  the 
processing  of  certain fruits  and  vegetables. 
2.  The  rules  governing  the  EAGGF  Guarantee  Section  have  also undergone  two 
changes.  The  arrangements  for  financing  public  intervention,  in  par-
ticular the method  used  for  the evaluation of  products  in  storage on  31 
December,  have  been  amended  with  a  view  to  the  real  value of  those  pro-
ducts  being  reflected  more  accurately  in  the  accounts.  Secondly,  the 
procedures  governing  the  financial  relations  between  the  EAGGF  Guarantee 
Section  and  the  paying  agencies  responsible  for  preparing  the  monthly 
declarations  by  Member  States  have  been  revised  in  the  Light  of  experi-
ence. - II -
3.  The  provisional  figure  for  total  expenditure  is 8  672.7  m EUA,  of  which 
40.8%  represents  export  refunds  and  59.2%  interventions,  including  mone-
tary  compensatory  amounts.  Expenditure  on  the  milk  sector  continued to 
increase  substantially in  1978,  totalling  4  015  m EUA  or  46~3% of  the 
Guarantee  Section's total.  There  was  a  growth  in  expenditure  on  some 
other  sectors  (cereals,  sugar,  beef  and  veal, oils and  fats);  on  the 
other  hand,  expenditure  on  several  sectors declined  (fruit  and  vegetables, 
wine,  monetary  and  accession  compensatory  amounts). 
Title  II:  Cash  position and  financial  administration 
4.  In  addition to the  twelve  monthly  advances,  the  Commission  decided to 
grant  seven  special  advances,  thereby  making  a  total of  8  700.6 m EUA 
available to  the  Member  States.  Overall,  the  funds  available to  the 
Member  States  were  Less  than  in  1977,  which  denotes  an  improvement  in 
management  of  the  cash  position. 
5.  Additional  appropriations  were  not  required  in  1978.  The  provisional 
figure  for  total  expenditure of  8  672.7  m EUA  represents  almost  total 
utilization of  the available appropriations,  i.e. 8  703.25  m EUA. 
This  expenditure  includes  for  the first  time  the optional  depreciation 
by  306.2  m EUA,  of  the  value of products  st0red  in  Large  quantity. 
6.  As  happens  every  year,  some  transfers of  appropriations  were  needed; 
the  main  effect  of  these  was  to  increase  appropriations  for  milk  pro-
ducts,  beef  and  veal  and  processed agricultural  products  and  to make 
good  the differences  in  the  accounts  between  expenditure  expressed  in 
agricultural  units of  account  and  European  units  of  account,  which  in 
1978  were  entered  together  in  one  heading. 
Title III:  Verifications  and  irregularities 
7.  The  Commission  undertook  systematic  verifications with  a  view  to  the 
clearance of  the  accounts  for  earlier years.  It  also  undertook  vari-
ous  special  inquiries and  selective  checks  aimed  at  ensuring  that  the 
provisions  of  the  common  agricultural policy  were  being  correctly 
implemented  in particular  cases. - III  -
The  latter  special  operations  covered  eight  different  subjects  and  con-
cerned  the  support  mechanisms  of  seven  common  market  organizations. 
Lastly,  the  terms  of  references  of  the  Special  Committee  of  Inquiry 
were  extended;  in  1978  it turned its attention to  the  cereals  sector, 
on  which  its work  will  be  completed  in 1979. 
8.  Efforts  to  combat  irregularities, e.g.  by  improving  the  system  of 
regular notification of  cases detected  in  the  Member  States,  continued. 
In  1978  117  irregularities were  detected  by  national  authorities  and 
reported  to  the  Commission.  These  irregularities  involved  a  total  of 
about  3  m EUA,  of  which  almost  1  m EUA  has  been  recovered.  The  number 
of  cases  detected  and  above  all  the  financial  implications,  were  less 
than  in previous years.  Most  cases  concern  cereals,  beef  and  veal  and 
milk  products  and  very  often  involve  monetary  compensatory  amounts 
(1.8 m EUA). 
Title  IV:  Audit  and  clearance,  and  closure of  accounts 
9.Because of  the  considerable variety, volume  and  complexity  of  the 
expenditure  financed  by  the  Guarantee  Section,  and  the  shortage of 
available staff,  there  is still a  very  considerable  backlog  in the 
work  of  preparing  accounts  of  previous  years  for  a  clearance decision 
by  the  Commission;  at  the  end  of  1978  audit  and  clearance  was  four 
years  behind  schedule.  The  Commission  is  in  various  ways  endeavouring 
to  remedy  this situation. 
10.1978  was  in  this  respect  a  year  of transition, marked  by  the  completion 
of  w,ork  on  the years  1967-70,  the verification of  the  accounts  for  the 
first  financial  year  <1973)  of  the enlarged  Community,  and  the start of 
work  simultaneously  on  the  1974  and  1975  accounts.  In  addition,  the 
first  Legal  proceedings  between  a  number  of  Member  States  and  the 
Commission  were  completed  at  the  beginning  of  1979,  establishing  pre~ 
cedents  which  will facilitate  subsequent  Commission  decisions  on  the 
clearance of  accounts.  The  Court  of  Justice on  the  whole  found  in 
favour  of  the  Commission,  both  on  questions of  principle and  in six 
cases out  of  the  seven  which  were  in dispute. - IV  -
Title  V:  Financing  of  Community  food  aid  for  products  subject  to  common 
market  organization 
11.  Pending  Council  approval  of  the  Commission's  proposal  to  bring  to-
gether  the  expenditure on  refunds  and  the other  expenditure  relating 
to  food  aid,  these  two  items  remain  separate.  This part  of  the 
report  thus  covers  all  expenditure  on  food  aid,  except  that on 
refunds. 
12.  Food  aid  is  financed  in  accordance  with  rules  similar to  those  for 
the  Guarantee  Section.  The  Commission,  for this purpose,  made 
monthly  advances  totalling  250.3  m EUA,  23.7%  more  than  in  1977. 
Of  this  amount  226.8  m EUA  were  paid  for  food  aid  programmes  relat-
ing  to cereals  <111.2  m EUA),  milk  products  <114m  EUA)  and  sugar 
(1.6 m EUA).  In  addition, 9.2 mEUA  was  paid  directly to various 
bodies  responsible  for  food  aid operations. 
The  development  of  food  aid  programmes  slowed  up  the  work  of  verify-
ing  1975  expenditure.  The  audit  and  clearance of  accounts  thus  con-
tinuesto  lag  behind. - v -
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1.  Agricultural  prices  and  adjustments  to market  mechanisms  having  financial 
implications 
Expenditure  of  the guarantee  section  has  been  influenced  by  changes  in  agri-
cultural  prices  for  the  1978/79  marketing  year,  as  well  as  by  various  adjust-
ments  to  the  common  organizations of  markets.  These  latter  have  been  intro-
duced  both  in  the  context  of  measures  adopted  at  the  time  of  the price  review, 
and  during  the  1978  financial  year,  and  have  had  a  direct  influence  on  the  ad-
ministration of  finances  by  the  EAGGF  Guarantee  Section  not  only  in  1978,  but 
also  from  1979  on. 
1.1.  Agricultural  prices,  related measures  and  other  measures  having  financial 
effect  beginning  in  the  1978  financial  year 
1.1.1.  Agricultural  prices 
On  12  May  the  Council  adopted  a  series of  decisions  under  a  complex  overall 
agreement  comprising  3  elements:  the  fixing  of  the  agricultural  prices  for 
the  1978/79  marketing  year, together  with  related  measures;  the  first  steps 
of  a  new  policy to  help  the  less-developed  regions  of  the  Community 
<Mediterranean  policy);  and  agri-monetary  measures. 
The  average  increase  in  common  prices  was  about  2.1%,  very  close to  the 
Commission's  proposal  of  2%.  The  related  measures  mainly  affect  the olive 
oil, wine  and  fruit  and  vegetable  sectors. 
In  the  agri-monetary field the  adjustment  of  the  representative  rate  permit-
ted,  as  in  1977,  some  dismantling  of  monetary  compensatory  amounts  (MCAs) 
since  they  were  reduced  for  France,  Italy and  Ireland.  The  Commission's 
proposal  of  26  October  1977  on  the  automatic  elimination of existing  MCAs 
over  a  period of  seven  years  was  not  adopted  byfue  Council1• 
1The  Council  adopted  a  more  pragmatic position,  in  connection  with  the 
establishment  of  the  European  Monetary  System  and  stressed the  need  to phase 
out  MCAs  gradually. - 2 -
The  financial  impact  of  these price  adjustments  and  the  related  market 
organization  measures  resulting  from  the decisions  adopted  on  EAGGF 
Guarantee  expenditure amounts  to  about  210  m EUA  for  the  1978  financial 
year.  This  cost  derives  not  so  much  from  the price  rise as  from  the 
adoption of the  related  measures  in the  milk  products  ~nd processed  fruit 
and  vegetables  sectors  <Mediterranean  policy).  Thanks  to  some  savings 
attributable to the economic  and  monetary  situation, it  was  not  necessary 
to  resort  to  a  supplementary  budget. 
1.1.2.  Alterations  in  certain  sectors  with  a  financial  effect  beginning  in  the 
1978  financial  year 
A.  Milk  and  dairy  products  sector 
The  Community's  main  concern  has  been  to  implement  the  programme  for  the 
progressive  achievement  of  balance  on  the  milk  market  with  a  view  to  making 
the  maximum  impact  on  the  surpluses  of  skimmed-milk  powder  and  butter. 
Intervention  stocks  of  these  two  products  were  about  988  000  and  142  000 
tonnes  respectively at  the  1st  January  1978.  By  the end  of  1978  the  stocks 
were  722  000  tonnes  and  258  000  tonnes. 
One  of  the  major  factors  in this sector  in  1978  was  the  implementation  of 
the  co-responsibility  Levy- at  the  reduced  rate of  0.5%  of  the guide  price 
for  the  1978/79  marketing  year- introduced  by  Regulation  (EEC)  No  1079/771, 
and  the  introduction or  reinforcement  of  measures  aimed  at  expanding  the 
market  <see  also  7th  Financial  Report,  point  3.2.A). 
Such  measures  are  adopted  by  the  Commission  in  accordance  with  the  "Management 
Committee"  procedure  after it  has  consulted  the  interested sectors  represented 
on  the  Advisory  Committee  and  the  Co-responsibility Group.  The  programme 
agreed  on  includes  the  following  measures: 
1oJ  No  L  131  of  19  May  1977  p  6 - 3  -
1.  provision of  milk  and  certain dairy products  at  reduced  prices  to 
schoolchildren  with  effect  from  the  start of  the  1977/78  marketing 
year; 
2.  as  of  November  1977,  sale of  butter  at  reduced  prices  for  the  manu-
facture  of  ices; 
3.  sale of  intervention butter  at  reduced  prices for  direct  consumption 
in  the  form  of  concentrated butter,  with  effect  from  April  1978; 
4.  market  promotion,  advertising  and  research  in  the  milk  sector within 
the  Community; 
5.  assistance  for  market  research  activities outside  the  Community; 
6.  incentives to  improve  the  quality  of  milk; 
7.  incentives  to develop  the  use  and  consumption  of  Community  dairy pro-
ducts outside the  Community  in the  form  of  technical  and/or  commercial 
assistance; 
Expenditure  is  charged  to  the  EAGGF  Guarantee  Section  against  revenue 
from  the  co-responsibility  levy  as  follows: 
-school  milk:  50%  until  31  May  1978,  then  2/3; 
- butter  for  ices  and  concentrated butter:  2/3; 
- other  measures:  100%. 
Table  1  below  shows  revenue  and  expenditure  in  respect  of  the  measures 
listed  above. - 4  -
Table  1:  Revenue  from  the  co-responsibility  levy  and  expenditure on 
measures  adopted  following  the  introduction of  the  levy 
Measure 
1977 
(from  16.9) 
million  EUA 
16.9.1977 
1978  1979  to 
1 estimates  31.3.1979 
1----------------+-----+--J.,  ... , 
A.  Revenue  from  co-responsibility  levy  24.0  155.8  210.7 
====================~======--- ========== 
B.  Expenditure 
(a)  school  milk  <Reg.  1080/77)  - 10.3  28.6  38.9 
(b)  butter  for  the  manufacture  of 
7.51  ices  (Reg.  232/75)  28.2 
) 
) 
(c)  concentrated butter  for  direct  (/) 
consumption  (Reg.  649/78)  +->  4.7  ill 
-' 
)  44.7  85.1 
) 
) 
(d)  promotion,  advertising  and  +->  ) 
::l 
market  research  in  the  0  ) 
Community  (Reg.  723/78)  a.  ) 
0 
118.0 
_,  )  (e)  market  research outside  the  <IJ 
:>  ) 
Community 
Q) 
" 
) 
(f)  improvement  of  the  quality of  0  )  10.1 
+-> 
117.9 
milk  (/)  ) 
<IJ  )  (g)  assistance  for  developing  use  '-
::l  ) 
and  consumption  of  dairy  pro-
(/) 
Cll  ) 
ducts  outside the  Community 
Q) 
E  ) 
expenditure/revenue  (%)  31  =  34% 
When  the  Council  adopted  the decisions  fixing  agricultural  prices  for  1978/79 
it  reduced  the  co-responsibility  levy  to  0.5%  for  that  marketing  year.  The 
various  measures  for  the  expa~sion of  markets  came  into effect  mainly  in  1978 
and  will  generate  expenditure  chargeable  to  the  1979  budget. 
b)  Other  measures  -------
Mention  should  also  be  made  of  certain further  measures  adopted  for  the  1978/79 
marketing  year  with  a  view  to  restoring  balance  to  the  market: 
- on  the  production  side,  increase  in  the  rate of  premiums  for  the  non-marketing 
of  milk  and  for  the  conversion  of  dairy  herds  to  beef  production; 
- on  the  consumption  side: 
•  reintroduction  of  consumer  aid  in  respect  of  sales  of  butter  to  recipients 
1This  amount  is  equal  to  4.2%  of  the  expenditure  charged  to  Item  6221  of  the 
1977  Budget:  "public  storage  and  special  disposal  measures  for  butter  stocks". 
2assuming  that  the  measure  is  adopted  on  31  March  1979. - 5  -
of  social  security benefits  (the  United  Kingdom  has  made  use  of  this 
measure  since  1  November  1978  under  Regulation  (EEC)  No  2574/78 of  30 
October  19781  which  thus  renews  the  aid granted to  it  up  to  the  end  of 
1978  by  Regulation  (EEC)  No  880/77); 
•  the  sale of  butter  at  reduced  prices  at  the  end  of  the year  ("Christmas 
butter'')  introduced  in  1977  was  continued  at  the  end  of  1978  urider 
Regulation  (EEC)  No  1901/78 of  5  August  19782;  123  000  t  of  butter  were 
disposed of  in this  way  <70.000  t  in  1977); 
•  increase  in  the  aid  for  the  use  of  skimmed-milk  powder  in  animal  feed. 
The  private storage  aid  for  Italian  cheeses  was  extended  to  include  Provolone 
cheese. 
B.  Beef  and  veal 
Despite  some  improvement  in  the  market  and  a  reduction of  stocks  from  425  000  t 
at  the  end  of  1977  to  305  000  t  at  the  end  of  1978,  expenditure  was  again quite high. 
The  premiums  for  the  slaughtering of  adult  bovine  animals  and  the  calving 
premiums  were  renewed  for  the  1978/79  marketing  year. 
To  relieve the  market  at  the  time  animals  are  coming  off grass  and  to  counter-
act  the fall  in  market  prices,  Regulation  CEEC)  No  2562/78 of  30  October  1978 
was  adopted.  It  permits  the  grant  of private  storage  aid  for  hindquarters,  at 
a  rate  fixed  in  advance,  where  applications  were  submitted  between  6  November 
1978  and  15  December  1978  inclusive. 
Various  other  regulations  and  decisions  were  adopted  by  the  Commission  to  keep 
disposal  of  intervention stocks  at  a  satisfactory  level. 
c.  Pigmeat 
Because  of  abundant  supplies of  pigmeat, particularly of  Community  origin,  the 
internal  market  price fell.  The  Commission  therefore  had  to  reintroduce pri-
vate  storage  aid  by  Regulation  (EEC)  No  1467/78 of  29  June  19784  and  increase 
export  refunds. 
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D.  Products  processed  from  fruit  and  vegetables. 
Regulation  (EEC)  No  516/77  on  the  common  organization of  the  market  in 
this sector  was  amended  on  30  May  19781•  With  effect  from  1  July  1978 
production  aid  for  tomato  concentrates,  skinned  tomatoes,  tomato  juice, 
canned  peaches  and  prunes  in  syrup,  was  introduced to  enable  products 
from  the Mediterranean  regions  to  compete  more  effectively,on  Community 
markets  with  imported  products.  The  financial  impact  of  this aid  is of 
the order  of  160  m EUA  for  one  year. 
E.  Dried  fodder 
On  1  July  1978  Regulation  (EEC)  No  1117/78 of 22  May  19782 on  the  common 
organization of  the  market  in dried  fodder  entered into force,  supplant-
ing  Regulation  (EEC)  No  1067/74  concerning  this sector.  The  system  of 
production  aid  is reinforced by  the  introduction of  additional  aid  in 
respect  of products obtained  from  fodder  harvested  in  the  Community,  the 
amount  of  which  varies  according  to the  conditions  of  supply  on  the  world 
market.  The  cost  of  this  system  amounts  to  about  40  m EUA  per  year. 
F.  Peas  and  field beans 
For  these products,  wnich  are  used  in the  manufacture  of  animal  feed,  aid 
was  introduced  by  Regulation  (EEC)  No  1119/78 of  22  May  19782•  It enables 
Community  produce  to  compete  better  with  oilseed  cake  imported  from  non-
member  countries  without  levy.  The  financial  impact  is about  6  m EUA  for 
one  year. 
G.  Refunds  on  products not  Listed  in  Annex  II to  the  Treaty 
<a>  To  expand  outlets,  in  view  of  the  large  Community  surpluses of  sugar 
since  1977,  the  basic  regulations on  sugar  and  isoglucose  were  amended 
to  include  isoglucose  in  the  List  of  basic products on  which  an  export 
refund  is granted  when  products  are  exported  in the  form  of  goods  not 
listed  in  Annex  II to  the  Treaty of  Rome. 
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Cb)  Amendments  to the  basic  regulations  on  cereals  and  rice to  extend 
the  abovementioned  List  were  also  found  necessary  in  view  of  market 
trends  and  the  requirements  of  the  industries exporting  basic  pro-
ducts  in the  two  sectors. 
For  all  these  sectors  the  amendments  to  the  basic  regulations  were 
adopted  on  4  April  1978. 
1.2.  Alterations  in  certain  sectors  having  financial  effect  beginning  in  the 
1979  financial  year 
A.  Oils  and  fats  sector 
Ca)  On  29  June  1978  the  Council  adopted  major  amendments  to  the  basic 
Regulation  on  the  common  organization of  the  market  in olive oil. 
To  bring  the  measures  in this sector  more  into  Line  with  production 
and  the  state of  the  market,  the production  aid  applied  hitherto 
has  been  replaced  by  the  following: 
- aid  restricted to existing olive trees, granted  at  a  fixed  rate 
and  based  in particular on  production potential; 
- aid  for  consumption,  granted  in  the  distribution  chain. 
The  previous  aid, paid to producers  after  a  considerable delay,  had 
a  negligible  influence on  marketing.  The  new  production  aid,  on  the 
other  hand,  should  be  paid  more  quickly  and  will  avoid  some  of  the 
difficulties of  supervision.  Since  it takes  account  of  the  compet-
itive position of  olive oil, the  aid  for  consumption  has  a  direct 
influence on  the  market  and  will  thus  facilitate disposal. 
Part  of  the  aid  is also  to  be  kept  for  financing  regional  schemes 
for  improving  the quality of oil  production  and  for  information 
campaigns  designed  to  promote  the  consumption  of  olive oil. 
(b)  To  support  Community  production of  castor  seed,  Regulation  (EEC)  No 
2874/771  was  adopted  on  19  December  1977,  providing  for  aid  applic-
able  from  1  October  1978  until  the  end  of  the  1983/84  marketing  year. 
General  rules  for  the application of this Regulation  were  Laid  down 
by  Regulation  CEEC)  No  1853/782  of  25  July  1978. 
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This  aid  is  for  castor  seed  processors  and  is subject  to  the  conclusion 
of  supply  contracts  with  farmers.  It  is  Likely  to  lead to  expenditure 
of  0.1  m EUA  for  1979. 
B.  Wine  sector 
An  action programme  for  the progressive establishment  of  balance  on 
the  market  in  wine  was  presented  by  the  Commission  to  the  Council  on 
7  August  1978.  Its  aim  is to  forestall  any  imbalances  that  may 
result  when  a  big  harvest  threatens  surpluses on  the  Community  market 
in  table  wines. 
Among  the  seven  proposals  contained  in  the  programme  attention  should 
be  drawn  in particular to  the  introduction of  a  system of  minimum 
marketing  prices  accompanied  by  distillation measures,  the  increase 
in  the  maximum  additional  rate of  compulsory  distillation  from  6  to  8% 
and  the possibility of  granting  instant  aid  in  respect  of  concentrated 
musts  where  necessary. - 9  -
2.  Changes  in  the  rules governing  the  EAGGF  Guarantee  Section 
2.1.  Financing  of  intervention 
2.1.1.  Definition of  the general  rules 
The  proposal  for  a  Regulation  laying  down  general  rules  for  the  fin-
ancing  of  intervention,  and  more  particularly the  so-called  "second 
category''  intervention  <i.e.  buying-in,  storage  and  sales),  was  for-
warded  to  the  Council  and  the  European  Parliament  on  31  December  1977 
<see  7th  Financial  Report,  point  2.1.1.b).  The  Latter  delivered its 
opinion  at  its sitting on  12  May  1978.  The  proposal  was  adopted  by 
the  Council  on  2  August  and  became  Regulation  (EEC)  No  1883/781•  It 
repeals  Regulation  (EEC)  No  2824/72  and  applies  to  expenditure  in-
curred  on  or  after  1  January  1978,  except  for  Article  7,  which  applies 
with  effect  from  1  January  1979. 
2.1.2.  Amendment  of  certain  implementing  provisions 
The  adoption  of  Regulation  (EEG)  No  1883/78  Led  to  the  following 
amendments: 
(a}  Article 7  of  the  Regulation  Lays  down  that if an  agricultural  pro-
duct  stored  by  an  intervention  agency  necessarily deteriorates  as 
a  result  of  storage,  the  EAGGF  Guarantee  Section bears  the  Loss 
for  such  depreciation  as  from  the  time  when  the product  is bought-
in  by  the  intervention  agency.  This  procedure  reduces  the  interest 
charge  which  the  EAGGF  finances  in  respect  of  funds  employed  in  the 
buying-in  of  products  for  storage  and  it thus  necessitated the 
amendment,  on  8  February  1979,  of  Regulation  (EEC)  No  467/77 on  the 
method  and  rate of  interest  (8%)  to be  used  for  calculating  the 
costs of  financing  intervention  measures  comprising  buying-in, 
storage  and  disposaL2. 
This  provision  was  applied  for  the first  time  in the  beef  and  veal 
sector  by  the  adoption  on  7  February  1979  of  Regulation  (EEC)  No 
230/79(~~ich fixes  in  respect  of  meat  bought-in  a  depreciation  co-
efficient of  0.80 to  be  applied to  the  buying-in price. 
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(b)  Article  8  of  the  same  Regulation  lays  down  two  special  provisions 
concerning  the  valuation of  intervention  stocks  at  the  end  of  the 
year: 
stocks  in  intervention  at  31  December  are  now  to  be  valued  at  the 
average  buying-in price, and  no  longer  on  the  basis of  the  actual 
intervention price paid  (Article  8  paragraph  1); 
- the  value  of  these  stocks  may  under  certain  conditions  be  written 
down  (Article 8  paragraph  2). 
On  the  basis of  these  two  factors,  on  6  December  1978  the  Commission 
adopted  Regulation  (EEC)  No  2879/781  fixing  the  prices  to be  applied 
in  calculating the  value  of  agricultural  products  which  were  in 
intervention storage on  31  December  1978  and  which  would  be  carried 
forward  to  the  1979  financial  year.  These  prices  are  normally  based 
on  the  actual  buying-in prices paid  by  intervention  agencies  during 
a  reference period extending  from  1  January  1978  to  the  latest  month 
for  which  these  figures  are  known.  However,  as  the  prices obtain-
able  on  the  disposal  of  intervention  stocks  of  some  products  (skimmed-
milk  powder,  butter,  tobacco  and  beef)  were  substantially  lower  than 
the  buying-in  price,  it  was  possible  to  write  down  the  value  of  the 
stocks  of  these  products  to  be  carried over, there  being  appropri-
ations still available  at  the  end  of  the  1978  financial  rear.  This 
writing  down  thus  enabled  part  (306.2  m EUA)  of  the  losses that 
would.be  incurred  in  selling these products  in  1979  to  be  charged  to 
the  1978  Budget  <see  table 3, page  16). 
2.1.3.  Securities 
The  rules  lay  down  that  operators  must  provide  security  in  certain  cases 
to  guarantee  proper  completion  of  certain transactions:  issue of  import 
and  export  licences,  tendering  procedures,  private  storage  contracts,  and 
sales of  goods  from  intervention stocks.  Regulation  (EEC)  No  352/78 of 
2  20  February  1978  lays  down  that  in  certain  instances  where  the  security 
is not  released,  in  particular  where  the  EAGGF  suffers  a  financial  Loss,  the 
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security  so  forfeited  is to  be  deducted  by  the paying  agency  of  the 
Member  State  from  the  corresponding  expenditure  charged  to  the  EAGGF 
Guarantee  Section  (or  from  food  aid). 
2.1.4.  Procedure  for  charging  the dual  rate effect 
As  in  1977,  the  European  Communities'  Budget  for  the  1978  financial 
year  provided  for  a  separate  heading  to  carry  the  financial  effect  of 
applying  different  conversion  rates  for  measures  financed  by  the  ~AGGF 
Guarantee  Section.  This  separate entry  is governed  by  Council 
Regulation  (EEC)  No  474/771;  the  coefficients to  be  used  were  adjusted 
on  10  April  1978  by  Regulation  (EEC)  No  724/782 to  take  account  of  the 
changes  in  the  representative  rates  since the  coefficients  were  fixed 
in  1977  and  of  the  use  of  the  European  unit  of  account  (EUA)  for  the 
Community  Budget  <see  2.4.). 
It  should  be  noted  that this practice was  discontinued  on  1  January 
1979;  the  financial  effect  of  the  dual  rate  is now  divided  among  the 
various  relevant  budget  headings. 
2.2.  Operation of  the  advances  system 
Article  4(2)  of  Regulation  (EEC)  No  729/70  Lays  down  that  the  Commission 
is to  ~ake available to  Member  States  the  appropriations  necessary  so 
that  the  designated  departments  and  agencies  may  make  payments  in  res-
pect  of  expenditure  chargeable to  the  EAGGF  Guarantee  Section. 
Consequently,  when  the permanent  system of  financing  took  effect  on  1 
January  1971,  Regulation  (EEC)  No  2697/70  Laid  down  rules  for  advancing 
Community  funds  to  Member  States  in  respect  of  Guarantee  Section  expend-
iture. 
In  the  Light  of  experience gained  in the  matter  and  changes  in  the  rules 
and  in  the  monetary  situation,  it  was  considered  necessary  to  review  all 
the  provisions  which  had  been  established.  As  a  result,  Regulation  CEEC) 
No  380/78  was  adopted  on  30  January  19783•  Its main  provisions  relate to 
the  following:  statements  designed  to facilitate  monitoring  of  the  cash 
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position,  separate  supporting  documents  and  advances  for  expenditure 
financed  partly  from  the  Guarantee  Section  and  partly  from  the  Guidance 
Section,  new  annexes  for  entering  second  category  intervention expend-
iture, the  concept  of  payment  of  expenditure  and  its consequences  for 
the  accounts.  It  also  takes  account  of  the  fact  that  in  connection  with 
the  application  of  the  European  unit  of  account  CEUA)  from  1  January 
1978  EAGGF  Guarantee  Section  expenditure  is entered  in  the  accounts  in 
terms  of  national  currencies  converted  into  EUA  using  monthly  rates. 
2.3.  Standard  amounts 
The  standard  amounts  provided  for  to  cover  the  cost  of  physical  oper-
ations  in  connection  with  the  storage  and  processing  of  agricultural 
products  bought  into  intervention,  as  fixed  by  the  Commission  Decision 
of  31  October  1977,  did  not  need  adjustment  during  1978  since  the  costs 
incurred  by  the  intervention  agencies  did  not  call for  such  adjustment. 
2.4.  Unit  of  account  used  for  Guarantee  Section  expenditure 
Since  1  January  1978  the  budget  of  the  European  Communities  has  been 
expressed  in  European  units of  account  CEUA)  based  on  the  weighted 
average of  the  exchange  rates of  Member  States'  currencies,  instead of 
in  the  unit  of  account  Cu.a.)  which  was  based  on  the  rates of  the  cur-
rencies  as  declared  to  the  International  Monetary  Fund.  The  dual  rate 
effect  1  represents  in  1978 the gap.· between  the  representative  rates 
used  in  agriculture  for  the  conversion  into national  currencies of 
amounts  expressed  in  agricultural  units  of  account  CAUA)  and  the  rates 
used  for  the  entry  in  the  Community  budget  in  EUA  of that  expenditure 
expressed  in  national  currencies. 
Since  the  1978  budget  still provides  for  a  separate  heading  for  the 
dual  rate effect  (see point  2.1.4.), the  tables  in  the  Annex  show  this 
separately.  The  amounts  given  for  the  various  measures  are thus  ex-
pressed  in  agricultural  units of  account  CAUA);  total  expenditure  ex-
pressed  in  EUA  is  arrived  at  by  adding  in  the total  impact  of  the  dual 
rate. 
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The  transition  from  the  u.a.  (IMF)  to  the  EUA,  combined  with  the  separate 
entry of  the  financial  impact  of  the  dual  rate  for  1977  and  1978  makes  it 
rather difficult  to  assess  the  trend  in  expenditure.  For  this  reason  in 
the table  at  Annex  G XI  on  Guarantee  Section  expenditure  from  1974  to 
1978  all  the data  are  expressed  in  EUA,  the effect  of  the  dual  rate  having 
been  recalculated  for  expenditure on  each  sector  and  incorporated  with  the 
"agricultural  expenditure" on  each  of  them. 
Annex  G II  sets out  the  exchange  rates  for  converting  u.a.  into  EUA  for 
the  financial  years  1971  to  1977. 
3.  Expenditure  in  1978 
3.1.  General 
As  was  pointed out  in  previous  reports  <see  Seventh  Financial  Report,  page 
10),  Guarantee  Section  expenditure  is unpredictable  because  of  agricultural 
factors  (production  and  internal  and  world  prices)  which  inevitably  in-
volve  a  divergence  between  actual  expenditure  and  the  assumptions  made  in 
the  budget. 
Moreover,  certain non-agricultural  factors  tend  to  aggravate  the  uncertainty, 
namely: 
(a)  developments  in  the  ~)netary situation  which  Lead  to  substantial  expend-
iture on  monetary  compem:atory  amounts  and  the  dual  conversion  rate  (see 
3.2.C  and  D); 
(b)  variations  in  the  time  elapsing  between  an  operation  and  the  payment  for 
it  made  by  the  paying  agencies  have  the effect of  increasing  or  reducing 
expenditure  from  one  year  to  the  next.  This  time  lag  is generally one 
to  two  months,  but  can  be  much  more  for  certain measures  or  countries. 
It  is particularly  lengthy  in  Italy as  regards  payments  of  aid  for  the 
production of  olive oil  and  the  calving  premium,  although  it  is becoming 
shorter. ;: 
~ 
COIIPARISOII  8ETII£EN  THE  INITIAL  1971 BIIKET  ANO  EXP£1101TURE 
•  u.a.  C1) 
--
E•penditure  fn  1971  Differences between  o~ppro  ..  & e11pend ..  1978 
Initial 
Sector  appropriations  of  whloh 
1978  I 
Total  X  lcf.....ts  1st utegory  I  2nd  <otegory 
intervention  (2)  intervention  <3>  •  U.l  ..  % 
--·--·---
•  b  <  d  e  f  g  h  i 
Cere.als  1  428.3  999.5  11.5  744.7  206.1  48.7  - 428.8  - 30,0  . 
- e•ctuding dun• wheat  1  304.3  909.4  10.5  744.7  116,0  48.7  - 394,9  - 30,3 
- durua  wheat  124.- 90.1  1.0  - 90.1  - - 33.9  - 27.3 
A IC.e  36.6  16,7  0.2  15.&  0.9  - - 19.9  - 53.3 
Plllk.  •nd d•lry products  2  895.9  3  )65.  7  38.8  1  313.5  1,162.7  889.5  +  469.8  +  16.2 
01ls  and  hts  413.3  333,9  3.9  0.1  302.5  31.3  - 79,4  - 19.2 
- Ot}"'e  oll  288.5  208.7  2.4  - 177.3  31.3  - 79.8  - 21,7 
- Oil  seeds  (4)  124.8  125.2  1.5  0.1  125,1  - +  0,4  •  0.3 
Sug•r  812,5  770,2  8.9  556.9  ?13.2  0.1  - 42.3  - 5 .. ? 
tteef  and  veil  460.8  566.7  6.5  121.6  125.5  319.6  +  105.9  •  '3.0 
Pi g•~at  84.5  38.3  0.4  ?6.4  11.9  - - 46.2  - 54.7 
Eggs./poul try•e•t  25,4  33.7  0,4  33.7  - - +  8.3  •  32.7 
fruitiiJeogeubles  139.2  1oo,2  1.2  47.5  52.7  - - 39.0  - 28.0 
W1ue  224.3  62.5  0.7  1.5  61.0  - - 161.8  - p.1 
lollaCCQ  237.4  209,9.  2.4  2.6  180.3  27 .o  - 21.5  - 1t.~ 
f 1shery products  18.0  14,0  .  o.?  7.2  6.8  - - 4.0  - n.  2 
flu:  and  heap  15.0  14.4  0.2  - 14.4  - - o.6  - 4.0 
Seeds  23.0  17.7  0.2  - 17.7  - - 5.3  - 23-0 
Hops  8.0  9.1  0.1  - 9.1  - +  1.1  ..  13.8 
S llk"'or•s  1.4  0,6  - - 0.6  - - o.s  - 57.1 
D~~.ydrated fodder  16.2  38.7  0.4  - 38.7  - +  22.5  •  238.9 
h.m-A.nneM  11  products  120.0  184.4  L1  184,4  - •  -
"/)L~ 4  +  153.7 
C.:JIIIiJ~nsatory  1)  Accession  3o.o  ?3.1  0.3  - ?.i.1  - - A.9  - lJ,O 
a•ovr.ts  2>  Monetary  992.6  717 .o  8.3  198.5  (5)  518.5  - - <75· 0  - 27.3 
E:r1ect  of  dual  rate  712.9  1  155.4  1l.3  284.]  60l.1  ~9.0  +  44Z,.5  +  62.1 
·---------
tOTAL  8  695.2  8  67Z.7  100  l  538.7  3  548.8  1  585.2  - 22.5  - 0.3 
X  100  40.8  40.9  18.3 
--.--
( 1)  •  u. •·  ;::  •illion units of account 
(2)  Intervention  for  which  un"it  aMounts  of  expenditure are  fixed  by  Co-unity  regulations 
<3>  Intervention consisting of buying-in,  storage  and  disposal,  expenditure  which  is 
financed  by  EAGGf  by  means  of  annual  accounts  and  is calculated  at_ standard rates  .. 
(li}  Including production a;d  for  soya 
(5)  "CAs  paid  ~ut  in extra-Co!MkJnity  trade  are  regarded as  refunds. - 15  -
3.2.  Appropriations  and  expenditure 
The  initial appropriations  entered  in  Titles  6  and  7  and  Chapters 
44  to 46  (expenditure  in  respect  of  Accession  Compensatory  Amounts 
and  the  dual  rate effect) of  the  1978  budget  totalled 8  695.25  m 
EUA.  If  a  non-automatic  carry-over of  24m  EUA,  representing 
revenue  from  the  co-responsibility  levy  in  1977  is added  and  a 
transfer  of  16  m EUA  to  the  fisheries  sector  <Chapter  83)  is de-
ducted,  the  result  is 8  703.25  m EUA  in  appropriations  for  the 
1978  marketing  year. 
Table  2  shows  that  expenditure  for  the  1978  financial  year  finally 
amounted  to  8  672.7  m EUA. 
The  two  above  amounts  are  almost  identical  because  savings of  some 
480  m EUA  were  mainly  absorbed  by  the  implementation  of  Article  8 
of  Regulation  (EEC)  No  1883/78  <see  2.1.1>,  namely: 
- the  requirement  that  stocks  in  intervention on  31  December  be 
valued  at  the  average  buying-in price  (145  m EUA); 
- the possibility of  writing  down  the  value of  these  stocks  if 
appropriations  are  available  at  the  end  of  the  financial  year 
(306m  EUA). 
The  effect of  Article 8,  broken  down  by  sector,  is  summarized  in 
Table  3. TABLE  NO  3 
Additional  expenditure  in  the  1978  financial  year  resulting  from  implementation 
of  Article  8  of  Regulation  <EEC)  No  1883/78 
First  paragraph of  Article  8  Second  paragraph of  Article  8 
(evaluation  of  stocks  at  (discretionary writing  down 
Sector  average  buying-in price)  of  value of  stocks) 
m AUA  m EUA  m AUA  m EUA 
Common  wheat  10.2  12.2  - -
- for  bread-making 
- non-bread1  - - - -
Barley  0.4  0.5  - -
Rye  0.1  0.1  - -
Durum  wheat  2.9  3.5  - -
Skimmed-milk  powder  29.4  35.3  109.0  136.6 
Butter  26.5  31.8  80.2  100.1 
Olive oil  21.5  25.8  - -
Oil  seeds  - - - -
Sugar  - - - -
Tobacco  5.6  6.7  7.7  8.3 
Beef 
- quarters  10.4  12.5  28.3  33.9 
- boned  12.2  14.6  11.0  12.8 
- preserves  1.9  2.3  11.2  14.5 
TOTAL  121.1  145.3  247.4  306.2 
1  .  None  1n  storage 
I 
I 
.... 
o-
1 - 17  -
It  should  be  noted  that  the discretionary  writing  down  is  16.5%  of  the 
average  buying-in price for  skimmed-milk  powder,  butter,  tobacco  and  meat 
preserves.  It  is  less  for  unboned  meat  than  for  boned  meat:  13%  and  6.5% 
respectively,  because  of  the  relatively  higher  disposal  prices  for  these 
products. 
3.3.  Comparison  between  initial  1978  appropriations  and  disbursements· 
Table  2  compares  initial budget  appropriations  with  disbursements  effected 
by  the  end  of  the  financial  year,  after  adjustment  of  the  appropriations 
available  by  carry-overs  from  1977  and  transfers of  appropriations. 
A.  The  agricultural  sectors 
The  following  observations  arise on  individual  sectors: 
(a)  for  cereals total  expenditure  was  429  m AUA  Less  than  the  estimates, 
mainly  due  to  a  below-average  harvest.  This  situation  is  reflected 
primarily  in  expenditure on  export  refunds  (the  Largest  item  in  this 
sector):  334m  AUA  less  than  estimated.  It  should,  however,  be  noted 
that, despite  the  poor  crop,  expenditure  on  refunds  in  1978  was  almost 
double  that  of  previous  years. 
Again  because  of  the  poor  crop  in  1977,  but  also  as  a  result  of  an 
active  pQLicy  on  refunds,  expenditure  on  intervention  buying-in 
remained  44  m AUA  below  estimates.  The  Council  Decision  to  restrict 
the grant  of  the  carry-over  payment  to  certain  cereals  Limited  expend-
iture on  this measure  to  10.4 m AUA  instead of  the  estimated  33  m AUA. 
As  regards  durum  wheat,  a  reduction  in  the  area  under  this  crop,  but 
above  all  the  failure  to  make  up  the  backlog  in  payment  Led  to expend-
iture being  substantially  (34m  AUA)  below  the  estimate. 
(b)  In  the  milk  and  dairy products  sector, expenditure  amounted  to 3  365.7  m 
AUA,  469.8  m AUA  more  than  the  estimates.  It  should  be  noted,  however,that more 
than  half  of  this  amount,  i.e.  245.1  m AUA  represents  additional  expend-
iture under  the  1978  Budget  due to  implementation  of  Article 8  of 
Regulation  CEEC)  No  1883/78  <valuation  of  carry-over  stocks  at their 
average  buying-in  price  and  discretionary  writing  down  of  their  value). - 18  -
This  provision  was  not  taken  into  account  in  the  1978  Budget. 
Overall,  given  constantly  increasing  production,  a  very  active policy 
of disposal  was  necessary  both  on  the  world  market  and  on  the  internal 
market.  Particularly on  the export  front  the  increase  in  quantities 
and  continued  low  world  prices  made  expenditure  on  refunds  exceed 
estimates  by  310  m AUA. 
As  regards  skimmed-milk  powder,  efforts to promote  sales  in  the  animal 
feed  sector  were  pursued  energetically,  with  the  result  that  expend-
iture exceeded  estimates  by  104  m AUA.  By  these  means  intervention 
stocks  of  skimmed-milk  powder  were  reduced  from  almost  1  million  t  at 
the  end  of  1977  to  722  000  t  at  the end  of  1978.  Expenditure  on  public 
storage  and  special  disposal  measures  was  thus  much  as  estimated,  if 
one  leaves out  of  account  the n38  m AUA  of  additional  expenditure  aris-
ing  from  the  implementation of  Article 8  of  Regulation  (EEC)  No  1883/78. 
For  butter,  again  excluding  106.7  m AUA  of  additional  expenditure  aris-
ing  from  the  implementation of  the  said Article 8, expenditure  was  as 
estimated.  However,  there  was  a  substantial  increase  in  the  quantities 
in  public  storage:  from  142  000  t  at  the  end  of  1977  to  258  000  t  at  the 
end  of  1978.  This  increase is of  course  reflected  in expenditure. 
As  regards  the other  measures,  expenditure  relating  to  the  financial 
contribution  towards  the  free  distribution of  milk  to  schoolchildl'en 
and  the  contribution  by  the  Guarantee  Section towards  non-marketing 
premiums  for  milk  and  conversion premiums  to  beef  production  was  much 
below  the  estimated  Level. 
Finally,  the  Council  Decision  to  reduce  the  co-responsibility  levy  by 
0.5%  for  the  1978  marketing  year  led  to  a  substantial  decrease  in 
revenue.  It  amounted  to  137  m AUA,  instead of  the  214  m AUA  forecast. - 19  -
(c)  For  the oils and  fats  sectors the  delay  in  the  payment  of  production 
aid  for  olive oil  continued.  As  the  1978  estimate  assumed  some 
catching  up  of  the backlog  this  item  was  therefore  underspent.  Ex-
penditure  on  intervention buying-in  and  subsequent  operations  amounted 
to  31  m AUA,  as  compared  with  the estimate of  15  m AUA.  The  higher 
than  expected  buying-in  increased  stocks  from  49  000  t  at  the end  of 
1977  to  105  000  t  at  the end  of  1978.  Expenditure  on  production  aid 
for  colza  seed  was  slightly more  (9m  AUA)  than  expected  as  a  result  of 
the  drop  in  world  prices  wnich  led  to  an  increase  in  the  aid  in 
autumn  1978. 
(d)  In  the  sugar  sector the  surplus,  including  ACP  sugar,  grew  in  1978; 
this  is  reflected  in  the  Level  of  expenditure  which  showed  an  increase 
of  about  300m  AUA  on  that  of  the  previous  year,  though  at  770.2  m AUA 
it  was  slightly  Less  than  forecast  <812.5  m AUA);  this  was  mainly  be-
cause  expenditure on  export  refunds,  which  accounts  for  75%  of  total 
expenditure  in  this sector,  was  less  than  expected  due  to  a  slight 
decrease  in  the  rates. 
(e)  In  the  beef  and  veal  sector,  not  counting  expenditure  of  65  m AUA  re-
sulting  from  the  application of  Article  8  of  Regulation  (EEC)  No 
1883/78,  expenditure  exceeded  the  budget  estimate  by  30.9 m AUA.  In 
this  sector  the  improvement  on  the  internal  market  was  slower  than 
expected,  which  meant  that  exports  had  to be  increased  (30  m EUA  more 
than  estimated)  and  Led  to  a  slower  rundown  of  intervention  stocks 
(26  m AUA  expenditure  more  than  the estimate, excluding  75  m AUA  re-
sulting  from  the  application of  the  Article 8  mentioned  above).  On 
the other  hand,  for  some  other  measures  (such  as  private  storage aid, 
the  premiums  for  orderly  marketing  and  the  calving  premiums)  expend-
iture  was  Less  than  forecast. 
(f)  In  the  pigmeat  sector  the  market  continued  to be  relatively stable  in 1978, 
and  the quantities exported  were  Less  than  forecast,  as  were  the 
rates of  refund.  These  factors  combined  to  keep  expenditure  relatively 
Low  in  this  sector  compared  with  others.  Nonetheless,  there  has  been 
a  steady  increase  in expenditure  since  1976  in  Line  with  the  steady  ex-
pansion  of  production. - 20  -
(g)  In  the  e9gs  and  poul~meat sector, primarily as  a  result  of  increased 
exports,  expenditure on  refunds  was  7.5  m AUA  more  than  forecast. 
(h)  In  the  fruit  and  yegetables sector, expenditure  was  39  m AUA  less  than 
expected,  mainly  as  a  result  of  the poor  crop  of  apples  and  pears, 
which  meant  that  the  quantities  withdrawn  from  the  m~rket  were  smaller 
than  expected. 
(i)  In  the  wine  sector  two  successive  poor  harvests  have  brought  about  a 
situation  in  which  the  measures  introduced  to  deal  with  surpluses  have 
hardly  been  needed  to  be  applied.  The  total  expenditure of  62.5  m 
AUA  amounted  to only  28%  of  appropriations.  It  should  be  noted that 
the provisions  to guarantee  performance of  Long-term  contracts  have 
been  ver~ Little used  and  that  expenditure  on  distillation was  virtually 
nil. 
(j)  As  regards  raw  tobacco,  total  expenditure  was  27.5  m AUA  below  the 
forecast  (237.4  m AUA).  For  some  varieties the  crop  was  Less  than  ex-
pected,  but  there  were  serious difficulties  in  the  disposal  of  oriental 
varieties,  Large  quantities of  which  were  taken  into  intervention.  The 
quantities  in  public  storage thus  increased  from  16  400  t  at  the  end  of 
1977  to  21  600  t  at  the  end  of  1978.  Compared  with  the  estimates,  ex-
penditure  was  down  43  m AUA  as  regards  the  marketing  premium  and  up 
18m  AUA  for  public  storage. 
(k) With  regard tn  1:1-e  other  sectors, expenditure  on  aid  in  respect  of dehy-
drated or  dried  fodder  was  22.6  m AUA  more  than  the  16.2  m AUA  forecast. 
A major  review  of  this  sector  was  undertaken  in  1978  with  the object 
of  encouraging  Community  production  (see  1.1.2.E). 
(l)  Finally,  it  should  be  pointed out  that  expenditure on  refunds  for  cer-
tain goods  obtained  by  processing  agricultural  products  (non-Annex  II 
products)  exceeded  the  initial  appropriations  by  64  m AUA.  This  in-
crease  in  expenditure  was  due  to  the  high  rates of  refund  on  the  basic 
products  from  which  they  are  derived  and  also  to  the  ever  increasing 
quantities exported. - 21  -
B.  Accession  compensatory  amounts  CAUAs) 
These  amounts  were  abolished  on  1  January  1978.  Expenditure  recorded  here 
thus  relates  to  payments  in  respect  of  transactions  in  1977. 
C.  Monetary  compensatory  amounts  CMCAs) 
The  difference between  the  appropriations  provided  for  in  the  budget  C992  6 
m AUA)  and  expenditure  C717  m AUA)  is accounted  for  mainly  by  t~e fact  that 
it  was  decided  in  December  1977  to  continue the  system  whereby  the export-
ing  Member  State pays  MCAs  for  the  importing  Member  State  in  intra-Community 
trade  with  the  United  Kingdom  and  Italy,  whereas  the  Budget  assumed  that 
this  system  would  not  be  continued.  Although,  since the  introduction of  the 
EUA  into the  budget,  continuing this system  has  not  had  any  effect  on  total 
expenditure,  it  involved  a  substantial  transfer of  appropriations  from  the 
budget  heading  for  MCAs  to  the  heading  for  the  dual  rate.  The  reason  for 
this  was  that  the  amounts  in  national  currency of  the  MCAs  granted,  since 
they  have  the  same  value  whether  or  not  this  system  is  applied,  thus  repre-
sent  the  same  amount  in  EUA  (including  the  dual  rate).  The  application of 
this  system,  whereby  the  amount  is paid  in national  currency  by  Member  States 
whose  currencies  have  appreciated  against  the  pound  and  Lira,  increases  the 
amount  charged  against  the  dual  rate  heading  and  reduces  the  amount  charged 
against  the  MCA  heading. 
For  the pound  and  the  French  franc,  in particular,  the  leve~s of  MCAs  in  1978 
were  different  from  the  assumptions  on  which  the  budget  was  based.  In  both 
cases, h  general,  MCAs  were  Lower,  leading  to  reduced  expenditure  for  the 
United  Kingdom  and  lower  receipts  for  France. 
D.  The  effect  of  the  dual  conversion  rate 
As  mentioned  in  point  2.4,  since  1978  the  budget  has  been  expressed  in  EUA. 
The  dual  rate effect  thus  represents,  since  then,  the difference  between  the 
agricultural  representative  rates  and  the  EUA  rates.  As  mentioned  above~ 
the  continuance of  the  system  whereby  the  exporting  Member  State  pays  the 
MCA  for  the  importing  Member  State  has  led to  a  transfer  of  appropriations 
of  the order  of  250  m u.a.  from  the  MCA  heading  in  the  budget  to  the  dual 
rate  heading,  which  accounts  for  most  of  the  difference  between  the  estimates 
(712.9  m u.a.)  and  the  expenditure  recorded  (1  155.5  m u.a.).  Moreover,  com-
pared  with  the  assumptions  on  which  the  Budget  was  drawn  up,  the  represent-
ative  rates  were  changed  (by  Council  decision)  in  a  way  which,  overall,  in~ 
creased  the  dual  rate effect.  Finally,  the  share  of  expenditure  of  certain 
Member  States  with  an  above-average  dual  rate  coefficient  is greater  than 
expected. - 22  -
TABLE  4 
MCA  levels  applied  in  trade 
Rates  employed  in  the  Budget  Rates  recorded  in  1978 
Currency  (September  1977)  Minimum  Maximum 
OM  +  7.5  7.2  11 .1 
BFR/LFR  +  1.4  1.4  3.3 
HFL  +  1.4  1.4  3.3 
FF  - 13.4  - 2.9  - 23.-
LIT  - 15.1  - 10.2  - 26.-
UKL  - 31.9  - 22.6  - 39.9 
IRL  - 4.3  - 0.8  - 10.·7 
3.4.  Breakdown  of  expenditure  by  type 
The  table  at  Annex  G XII  differs  from those presented  in  previous  reports  in  that 
a  new  column  has  been  added  showing  the  breakdown  of  intervention expenditure. 
It  relates to  the  guidance premiums  which  are designed  to  have  a  direct  influence 
on  production.  At  present,  these premiums  are  for  the  non-marketing  of  milk  and 
/ 
the  conversion of  dairy  herds  to beef  production,  which  are  financed  partly  by 
the  Guarantee  Section  (60%)  and  partly  by  the  Guidance  Section  C40%)  and  calving 
premiums  to  aid the  replenishment  of  cattle herds. 
It  can  be  seen  from  the  table that: 
(a)  expenditure on  refunds  has  continued to  increase  in  absolute  terms  as  a  re-
sult  of  the  Community's  export  drive on  the  world  market,  particularly  in 
respect  of  dairy products,  cereals,  sugar  and  Non-Annex  II  ~recessed) pro-
ducts.  This  expenditure  in  1978  totalled 3  055,9  m AUA  and  represented 
about  the  same  percentage  as  in  1976  and  1977  (about  45%). 
Cb)  as  regards  intervention expenditure  in  the  strict  sense,  the  largest  item 
is again  aid  on  the  internal  market  in the  form  of price  compensation  (aid 
in  respect  of  skimmed  milk  for  animal  feed  and  production  aid  for  olive 
oil)  which  has  considerably decreased  in  relative value  C33%  in  1977  and 
27%  in  1978).  On  the other  hand,  the  costs  relating  to  storage of  inter-
vention products  and  private  storage  have  increased  from  18,8%  in  1977  to 
24,4%  in  1978. - 23  -
w~  regaro~so-called second  category  intervention  expenditure,  i.e.  for 
intervention buying-in,  storage  and  disposal  of  products,  Annex  G XII 
gives  the  breakdown  <see  point  3.3c of  the  Seventh  Financial  Report) 
by: 
- cost  of  physical  operations  incidental  to  storage; 
- interest  charges  on  funds  necessary  for  buying-in; 
- expenditure  representing  the  difference between  the  buying-in  and  dis-
posal  prices for  products. 
The  large difference between  the  cost  of  buying-in  and  the proceeds  from 
sales is explained  as  regards  milk  products  and  beef  by  the  special 
measures  which  were  taken  to dispose of  the  intervention  stocks of  certain 
products  with  a  view  to  increasing  consumotion.  Moreover,  this  diff~rence 
includes  the  amount  of  247.4  m AUA  for  expenditure  relating  to  the dis-
cretionary writing  down  of  the  value  of  stocks  (see table 3). 
(c)  Expenditure  resulting  from  the  monetary  situation, particularly that  on 
monetary  com9ensatory  amounts?  was  less  than  in  1977  <717  m AUA  in  1978, 
against  859  5  m AUA  in  1977)  and  represents  8.3%  of  total  Guarantee  Section 
expenditure.  On  the other  hand,  exoenditure  resulting  from  the  application 
of  different  exchange  rates  <dual  rate)  increased  substantially  from  509  m 
AUA  in  1977  to  1  155.4 m AUA  in  1978.  Total  expenditure  resulting  from  the 
monetary  situation thus  rose  from  1  369.4  m AUA  in  1977  to 1  872.4  m AUA  in 1978, 
i.e.  21.5%  of  total  Guarantee  Section expenditure  as  comoared  with  20.6% 
in  1977. - 24  -
3.5.  Corrections  to  be  made  in  the  breakdown  of  expenditure  by  Member  State  as  a  result 
of  the  system  whereby  the  exporting  Member  State  pays  the  MCAs  on  intra-trade  for 
the  importing  Member  State 
The  system  whereby  the exporting  Member  State pays  the  MCAs  in  intra-Community 
trade  for  the  importing  Member  State,  based  on  Article  2a  of  Regulation  EEC  No 
974/71  has  been  applied  since  1976  in  intra-Community  trade  with  the  United 
Kingdom  and  Italy to  reduce  the  dual  rate  effect  (see  point  3.2.D of  the  Seventh 
Financial  Report).  Although,  since  the  introduction  of  the  EUA  into the  Budget, 
application of  this  system  has  not  affected the  Level  of  total  expenditure,  the 
Council  decided  to  continue  the  system  in  1978  (see  3.3.C  and  D). 
This  system,  of  course,  has  the  effect of  modifying  the  breakdown  of  expenditure 
by  Member  State;  the  attached  table  shows  these  corrections,  which  are  also 
taken  into  account  at  the  end  of  Annex  G VIII. 
Member  State 
Belgium 
Denmark 
Germany 
France 
Ireland 
Italy 
Luxembourg 
Netherlands 
United  Kingdom 
Total  EEC 
TABLE  5 
Expenditure  corrected pursuant  to 
Article  2a  of  Regulation  EEC  No  974/71 
(the "Exporter-pays"  system) 
Breakdown  of  Breakdown  of 
expenditur·e,  Col"rections 
not  corrected  Amount 
601.8  - 43.0  588.8 
806.3  - 238.5  567.8 
2  489.0  - 172.9  2  316.1 
1  739.4  - 288.5  1  450.9 
552.2  - 210.9  341.3 
747.1  +  418.4  1  165.6 
23.9  - 23.9 
1  273.9  - 179.0  1  094.9 
439.0  +  714.4  1  153.4 
-~~"~"~ r· 
8  672.7  0  8  672.7 
... ...-.-.-. 
m EUA 
expenditure,  corrected 
19l8  19l7 
6.5  5.7 
6.6  6.4 
26.7  16.7 
16.7  19.7 
3.9  6.0 
13.4  19.2 
0.3  0.1 
12.6  10.6 
13.3  15.3 
100  100 -25 
3.6.  Agricultural  levies 
Agricultural  Levies  and  the  levy  on  sugar  production  ~re part  of  the 
Community's  oun  resources,  but  they  are  indi catcd  here  by  ~Jay  of  inform,. 
ation because of  the ·close  economic  connection between  them  and  certain 
expenditure  by  the  EAGGF  Guarantee  Section. 
Table  6  shows  that  the total  of  these  resources  continued  to  increase 
in  1978.  In  the  case of  the  ~gricultural  levies  the  increase  resulted 
from  the fall  in  Horld  prices, despite  the decline  in  imports.  As  re-
gards  sugar,  the  expansion  of production  in this sector  caused  the  Levies 
to  rise. 
Table  6:  Levies  unrler  the  common  agricultural  policy 
m EUA 
--~·~--~ 
1978  :~\~u~:l  ·~::~  .  1971,  ~197~ L:6  11977 
Import  levy  ----~-;;?.9~~4-: I' 01:0.1  ~-1-:-1·6-.-9--t-1-87-2-.-7-t 
Sugar  prorluction  l.evy  _L_  ~·1 .0  ~~-1\l}.t. j~~j  __  J_z_o_.a-l--4-0_6_._3-l 
I 
ToTAL  !  3A~.91  62o.o I  1  173.3  lz  137.7  2  279.0  _________________l__  i  i 
As  regards  the  sugar  Levies~  annex  G XIV  shows,  by  way  of  information,  the 
r~Lationship  betwe~n the  Levies  charged  8nd  the  reimbursement  of  storage 
costs  sir,1ce  1968/69  by  sug.1r  year.  I~  sho11Ld  be  noted  that  the  aim  of  the 
common  ornaniziltinn  of  the  mCJ~l.;'Jt  in  ;,11g:r  is to  establish  Long-term 
equiLibrium between  Levies  and  r·eimbtwsements  0f  storage  costs. 
3.7.  Total  cost  of  the  Guarnntee  Section  a2...e!'rcentage  of  the  Community's  gross 
domestic  product  at  mark~ices (GDP) 
Since  agricultural  l.evies  inr.reased  little in  comparison  with  gross  EAGGF 
Guarantee  Expenditure,  net  expenditure  was  substantially higher  in  1978 
than  in  1977,  primarily  because  of  high  compensatory  amounts.  Net  expend-
iture  by  the  EAGGF  Guarantee  Section  th~s represents  a  higher  percentage of 
the  Community's  gross domestic  product  at  market  prices  than  in  1977:  0.41% 
as  compared  with  0.34%  (see  Annex  G XIII). - 26  -
TITLE  II 
CASH  POSITION  AND  FINANCIAL  ADMINISTRATION 
In  the  1978  financial  year fue  initial  appropriations  entered  in  the  budget 
(Chapters  44,  45  and  46  and  Titles 6  and  7)  proved  sufficient  (8  695.25  m 
EUA). 
With  a  transfer of  appropriations of  16  m EUA  to  Chapter  83  and  the  non-
automatic  carryover  from  1977  (24m  EUA)  the total  appropriations  avail-
able  amounted  to  8  703.25  m EUA. 
At  the  end  of  the  financial  year  almost  all the  appropriations  had  been 
made  available to  the  Member  States  (8  700.6  m EUA). 
The  budget  for  the  1978  financial  year  was  the  first  to  be  expressed  in 
European  units  of  account  (EUA). 
For  the  EAGGF  Guarantee  Section  appropriations  are  expressed  in  agricul-
tural  units of  account  under  each  item,  whereas  the total  is expressed  in 
EUA;  the  difference  is entered  in  Chapter  46. 
Expenditure  effected  in  the  currencies of  the  Member  States  was  entered. 
against  each  budget  item after  conversion  into  agricultural  units of 
account  by  applying  the  coefficients  fixed  in  Commission  Regulation  (EEC) 
No  724/781,  while  the  monthly  total  of  the  same  expenditure  was  converted 
into  EUA  using  the  rates  applicable on  th~ 20th  of  the  second  month  pre-
ceding  that  in  which  the  expenditure  was  incurred  by  the  authorized de-
partments  and  agencies. 
These  coefficients  and  rates  and  the  average  rates  for  the  year  obtained 
by  dividing  the total  expenditure  expressed  in national  currencies  by  the 
total  expenditure  expressed  in  EUA  are  reproduced  for  information  in 
Annex  G II. 
The  use of  12  monthly  rates  for  the  conversion of  expenditure  into  EUA  has 
necessitated the  adjustment  of  certain tables  contained  in  the  body  of  this 
report  and  in  the  Annex. 
1
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The  exchange  differences  resulting  from  t~  adjustment  of  the  balance of 
appropriations  in  the  hands  of  Member  States after expenditure  for  each 
month  has  been  taken  into  account  are  entered  in  the  appropriate  Budget 
heading  (Chapter  45).  The  total  differences  in  1978  are  given  in  Annex 
G VIII. 
With  effect  from  1  January  1978  Commission  Regulation  (EEC)  No  380/781 
replaced  Regulation  (EEC)  No  2697/70  <see  point  2.2.). 
4.  The  cash  position 
The  Member  States  communicate  to  the  Commission  each  month  information, 
prepared  by  the departments  and  agencies  authorized to  make  payments, 
concerning  the  cash  position, the  payments  made  in  the  previous  month 
and  estimated expenditure  for  the  current  and  following  two  months. 
On  the  basis of this  information  the  Commission,  after  consulting  the 
EAGGF  Committee,  determines  and  pays  out  each  month  to  the  Member  States 
the  advances  required  by  the  paying  departments  and  agencies  until  the 
end  of  the  following  month,  i.e. the  last  month  covered  by  the  expend-
iture estimates. 
If  the  funds  made  available to  a  Member  State  are  likely to  be  exhausted 
before  the date  on  which  the  next  advance~ due,  a  special  advance  may 
be  decided  on. 
The  Member  States  allocate the  funds  received  between  the  paying  depart-
ments. 
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4.1.  Advances  to  Member  States  <Anrexes  G IV  and  G V> 
' 
In  accordance  with  Articles  4  ~nd 5 of  Regulation  <EEC)  No  729/70  and 
Regulation  (EEC)  No  380/78  thei  Commission  decided· on  19  advances,  7  of 
them  special  ones,  for  the  1978  financial  year.  Six  of  the  special 
! 
advances  were  for  one  Member  S~ate and  were  made  necessary  by  the  fact 
that  expenditure  for  the  months  of  March,  May,  July,  September  and 
October  were  underestimated,  ~nd one  concerned  seven  Member  States  and 
was  required  by  reason  of  the :application of  Article 8  of  Regulation 
(EEC)  No  1883/781  (method  of  ~aluing products  in  intervention  stocks  at 
31  December  1978). 
In  respect  of  expenditure  rel~ting to  the  premiums  for  the  non-marketing 
of  milk  and  the  conversion of 'dairy  herds,  which  are  financed  by  both 
the  Guarantee  Section  <60%)  arid  the  Guidance  ·section  (40%)  the  Commission 
adopted  13  decisions on  advan~es,  including  one  special  advance  made 
necessary  through  an  underest1mate  of  expenditure  for  June. 
In  this part  of  the  report  this expenditure  is  shown  in  toto  for  cash 
position purposes  and  as  to  6q%  for  budgetary  purposes. 
2  4.2.  Funds  available-in  the  Member,States  during  the  financial  year 
Apart  from  the  balance of  41714  m EUA  on  1  January,  the  Member  States  had 
at  their  disposal  during  the  ~978 financial  year  advances  totalling 
8  354.2  m EUA. 
Total  funds  available  were  8  V71.6  m EUA,  of  which  8  700.6  m EUA  were 
for  the  Guarantee  Section  and'  71  m EUA  for  the  Guidance  Section. 
Of  these  funds  8  737.7  m EUA  ~ere spent,  Leaving  a  balance of  33.9  m EUA 
on  31  December  1978. 
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2see  table  5 T  A  B  L  E  N  0  7 
FUNDS  AVAILABLE  TO  AND  EXPENDITURE  BY  MEMBER  STATES  FOR  THE  1978 
FINANCIAL  YEAR 
' 
MEMBER  Funds  avail f"Corrections  Corrected  funds  available  ~dvances  fo~ Tot~  l  Expenditur~ Available 
1978  finan- ~ ava1lab.l.e  STATE  able  on:  on31Dec.77 
31  Dec, 77 
Ill  u.a.  m u.a. 
(1}  ' 
(a)  (b)  Cc>=<a  +  b) 
BEL.GlUM  7.6  (2)  token  7.6 
entry 
;DENMM!J(  6.1  - 6.1 
GERMANY  28.7  (2)  +  2.4  31.1 
I 
FRANCE  129.1  (2)  +  3.6  132.7 
IRELAND  - 1.4  - - 1.4 
!TAL Y  291.7(4)  (3)  +  6.6  298.3 
LUXEMBOURG  0.5  (2)  token  0.5 
entry 
NETHERLANDS  23.7  (2)  +  0.9  24.6 
.UNITED  22.8  - 22.8 
KINGDOM 
TOTAL•  508.8  13.5  522.3 
of  which  - Guarantee 
- Guidance 
(1)  Guarantee+  milk  premiums  100%. 
(2)  Milk  premiums  40%. 
(3)  Decrease  in  AIMA  1st  category expenditure. 
on  1  Jan  78  ·from  1  Jan  on  31  ile-t: 
equivalent  ial  year  for  1978  .78. to  31  78 
in  m EUA  (inc.luding.  fi-nancial  .  Dec  78 
exchange  year 
ai!f~~inces  m EUA 
(d)  (e)  (f)=Cd)+(e  (g)  (h)-(f)-(g) 
9.2  598.4  607.6  603.- 4.6 
6.3  815.3  821.6  811 .1  10.5 
43,5  2  471.2  2  514.7  2  524.6  - 9.9 
130.2  1  671 .4  1  801.6  1  755.- 46.6 
- 0.9  558.3  557.4  552.5  4.9 
182.1  557.1  739.2  747.2  - 8.-
0.7  23.6  24.3  24.2  0.1 
31.6  1  227.6  1  259.2  1  277.1  - 17.9 
14.7  43113  446.- 443.- 3.-
417.4  8  354.2  8  771.6  8  737.7  33.9 
-
408.2  8  29.2 ,4  8  700.6  8  672.8<s)  27.8 
9.2  61.8  71.- 64.9  6,1 
~tilization 1 
pf  advances 
C  D=g7f .10C 
99.2 
98,7 
100.4 
97.4 
99.1 
101.1 
99.6 
101.4 
99.3 
99,6 
99.7 
91.4 
·--
(4)  These  available  funds  are  partly due  to  the  effects of  the  transfer  mechanisms  for  intervention products  (see  7th 
financial  report). 
(5)  Including  an  amount  of  0.1  m u.a.  due  to  the  modification of  the  decisions  for  audit  and  clearance  of  accounts 
1971  and  1972. 
N 
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TABLE  NO  8 
PERCENTAGE  USE  OF  COMMUNITY  FUNDS 
IN  THE  1978  FINANCIAl  YEAR 
(Guarantee  +  Non  Marketing  and  Dairy  Herd  Conversion  Premiums  at  100%) 
m EUA 
Mean  level  of  Community  Mean  balance  available  Mean  percentage 
funds  available  in  the  after one  month's  utilization 
MEMBER  STATE  Member  States  for  one  expenditure  (see 
month's  expenditure  Annexes  G VI  and  G VII 
(see  Annexes  G VI  and  lines  E) 
G VII  lines  C) 
<a>  (b)  ( c>  (a~~~b) .100 
BELGIUM  56.8  6.6  88  % 
DENMARK  69.9  2.3  97  % 
GERMANY  251.9  41.4  84  % 
FRANCE  224.1  77.8  65  % 
IRELAND  51.- 5.- 90  % 
ITALY  154.5  92.3  40  % 
LUXEMBOURG  2.4  0.4  83  % 
NETHERLANDS  96.2  -10.3  111  % 
UNITED  KINGDOM  44.3  7.4  83  % 
EEC  951.1  222.9  77% - 31  -
4.3.  Percentage utilization of  the  funds  available 
A comparison  of  expenditure  in the  1978  financial  year  with  the  funds 
available to  Member  States  for  that  year  shows  that  99.6%  of  the  funds 
made  available  were  used  <Table  7  column  i). 
A comparison  of  the  funds  available to  meet  each  month's  expenditure  in 
the  Member  States  with  funds  remaining  after  payment  of  expenditure 
<Table  8)  shows  an  average  utilization of  77%. 
This  rate  is a  distinct  improvement  on  1977  (64%).  An  analysis of  the 
basic data  <Annexes  G V and  G VI)  shows  that  a  further  improvement  is 
possible, especially  in  Italy  and  France. 
5.  Financial  administration 
Initial  budget 
Transfer  to  Chapter  83 
Non-automatic  carry-over  from  1977  to  1978 
<co-responsibility) 
8  695  250  000  EUA 
16  000  000  EUA 
+  24  000  000  EUA 
8  703  250  000  EUA 
The  way  in  which  expenditure  developed  during  the  financial  year  led  the 
Commission  to  propose  a  two-stage  transfer  of  appropriations  between 
chapters  within  the  EAGGF  Guarantee  Section: 
(a)  The  supplementary  and  amending  budget  No  2  was  concerned  only  with 
transfers within  Chapter  62  (breakdown  of  expenditure  relating  to  co-
responsibility); 
(b)  After  the  Commission  had  received the  statements  of  expenditure  up  to 
31  July  1978  and  the  estimates  for  the  following  three  months,  it 
appeared  that  appropriations  would  be  insufficient  in  some  sectors; 
the  Council,  acting  on  a  proposal  from  the  Commission,  accordingly  on -32-
Transfers of  aooronri~tions  1 .000  EUA 
r  Initial  Transfers of  appropriations  Non-automatic  Total 
Chap. 
budget  f-to.""~ article  within  carry-over  of  appropri-
Sector  .for  1978  83  fi\GGF  appropriations  ations  avail-
Guidance  from  1977  able  ( 1) 
(a)  (b)  (c)  (d)  (e) 
60  C~reals  1  .428  300  - 14  000  -"  414-742  999  558 
61  .Rtce  36  600  - 19.883  16  717 
62  . Dairy  product  2  895  850  +  478.454  +  21  783  3  396  087  . 
63  , Oi L  s and fats  413  300  - 79  426  333  874 
64  Sugar  812  500  - 42  290  770  2iO 
65  Beef  and  veaL  460  800  +  105  944  566  744 
66  Pig meat  '  84  500  - 46  220  38  280 
67  . Eggs/paul try-,  25 .400  +  8  278  33  678 
meat 
68  Fruit/veget- 139  200  - 38  999  100  201 
ables 
69  .wine  224  300  - 161  780  62  520 
70  .Tobacco  237  400  - 27  487  209  913 
71  Fishery  pro- 18 .. 000  - 3  979  14  021 
ducts 
72  -Alcohol  token  entry  token  en~ry 
73  Other  sectors  63  600  +  17  945  81  545 
74  ' Refunds  o·n  i  120.000  64  353  184  353  ·  proc~sed prQ~s.  + 
'  ' 
44  A  CAs  30000  - 6  880  23  120 
45  MGAs  992.600  - 275  643  716  957 
46  Dual  rate  712  900  - 2 000  +  442  355  +  a 211  1  155  472 
-
Tota~l  8 695.2!iO  - 16  000  0  +  24  000  8  703  250 
-
(1)  Fully  utilized exceot  30  430  739.03  EUA  in  Chapter  62  for  which  a  carry-over  to 
1979  has  been  reQuested. - 33  -
12  February  1979  approved  transfers  to  meet  expenditure  in  the  fol-
Lowing  sectors:  milk  and  dairy products  C+  425  m EUA),  non-Annex  II 
products  (+  57  m EUA),  beef  and  veal  (+  120  m EUA),  eggs  and  poultry-
meat  (+  Sm  EUA),  other  sectors  (+  15  m EUA)  and  dual  rate  (+  207m 
EUA). 
(c)  In  the  Light  of  total  expenditure  incurred  in  1978  a  final  series of 
advances  was  decided on  by  the  Council  on  9  April  1979. 
5.3.  Expenditure 
Expenditure  declared  by  the  Member  States  as  having  been  paid  up  to 
31  December  1978  and  charged  against  the  Guarantee  Section for  the 
1978  financial  year  amounts  to  8  672  699  601.87  EUA. 
Of  this total,  15.45%  represents  expenditure  connected  with  public 
intervention,  71.23%  export  refunds  and  other  intervention measures 
and  13.2%  the  costs  arising  from  application of different  exchange 
rates. 
A detailed  analysis  of  expenditure  by  sector is given  in  the first 
part  of  this report  in.Table  2  and  in  Annex  G VIII.  The  breakdown 
of  expenditure  by  Member  State  is given  in the  table below. 
This  breakdown  should  be  treated  with  caution  because  the  time  taken 
to  make  payments  can  vary  considerably  from  one  Member  State to 
another  and  the  expenditure  made  by  the  paying  agencies  in  a  given 
Member  State  cannot  be  considered  as  its own,  since the  Community  is 
a  single economic  entity. - 34  -
Table  10 
Breakdown  of  1978  expenditure  by  Member  State 
d  f  f .  .  1  an  type o  1nanc1ng 
Refunds  Intervention  Totals  1978  1977 
Member  State  Dual  rate 
m EUA  m EUA  m EUA  %  % 
BELGIUM  326.1  164.0  111.7  601.8  6.94  6.29 
DENMARK  295.6  366.9  143.8  806.3  9.30  9.39 
GERMANY  580.8  1  284.4  623.8  2  489.0  28.70  18.72 
FRANCE  890.2  785.0  64.2  1  739.4  20.06  23.62 
IRELAND  161.5  332.8  57.9  552.2  6.37  8.84 
ITALY  98.9  695.1  -46.8  747.2  8.61  14.41 
LUXEMBOURG  1.6  17.8  4.5  23.9  0.27  0.12 
NETHERLANDS  595.1  440.6  238.2  1  273.9  14.69  13.33 
UNITED  KINGDOM  304.6  176.3  -41.9  439.0  5.06  5.28 
EEC  TOTAL  3  254.4  4  262.9  1  155.4  8  672.7  100.- 100.-
1This  takes  no  account  of  corrections  to  the  breakdown  of  expenditure  by 
Member  State  arising  from  the  system  whereby  the  exporting  Member  .State 
pays  MCAs  in  intra-Community  trade  for  the  importing  Member  State  <see 
Table  5)  nor  of  the  movement  of  receipts  between  intervention  agencies 
resulting  from  the  transfer of  products  at  a  "zero" price. 
The  declarations of  expenditure  incurred  by  Member  States  up  to 31  December 
1978  were  scrutinized  by  the staff of  the  EAGGF  Guarantee  Section  and  gave 
rise to  a  number  of  commitments  and  payments  against  the  budget. 
5.3.2.1 •  .f.o.!!lm.it.!!!.e.!lt2_ 
Periodically  two  types  of  commitment  are  made:  global  commitments  for  funds 
available to  Member  States  for  payments  and  specific  commitments  by  budget 
item  based  on  payments  by  the  paying  departments. - 35  -
The  total  amount  of  expenditure  committed  for  1978  includes,  in  addition  to 
the  expenditure paid  during  the financial  year,  119  659.10  EUA  resulting 
from  the  amendment  of  the  clearance decisions  relating  to  1971  and  19721• 
Amount  available to  Member  States  at  the 
beginning  of  the  1978  financial  year 
Advances  to  Member  States  for  1978 
Total  global  commitments 
Specific  commitments  by  budget  item 
Balance  of  global  commitments  to  be 
released  and  carried over  to  1979 
(a)  1978  expenditure 
408  254  022.75  EUA 
8  292  374  456.36  EUA 
8  700  628  479.11  EUA 
8  672  819  260.97  EUA  2 
27  809  218.14  EUA 
The  expenditure  charged  against  the  1978  financial  year  is exactly  equal 
to  the  specific  commitments.  This  was  achieved  through  Article 9  of 
Regulation  (EEC)  No  380/78  which  clarified the  definitions of  payment  to 
be  applied  by  the paying  agencies  and  through  the  measures  taken  by  the 
paying  agencies  (particularly  in  Italy)  to  comply  with  them. 
(b)  1977  expenditure 
The  corrected  AIMA  expenditure  for  1977  totalling  605  785  104.57  EUA  was 
also  charged  to  the  1978  budget  as  a  payment. 
1commission  Decision  78/710/EEC  of  28  July  1978  - OJ  NO  L 238 
2of  which  24  000  000  EUA  ~ carry-overs. - 36  -
The  appropriations  carried over  from  1977  to  1978  were  used  as  follows: 
Appropriations  automatically  carried over 
(specific  commitment) 
N  .  1  on-automatlc  carry-overs 
Payments  charged 
Appropriations  lapsed 
609  81~ 454.78  ~UA 
24  000  000.00  EUA 
633  814  454.78  EUA 
629  785  104.57  EUA 
4  029  350.21  EUA2 
As  envisaged  during  the procedure  for  approval  of  the  1979  Budget,  the 
Commission  has  proposed  to  the  budgetary  authority that  the  appropriations 
outstanding  on  31  December  1978  under  Item  6240  <Financial  contribution  by 
the  Guarantee  Section  to  premiums  for  the  non-marketing  of  milk  and  dairy 
herd  conversion),  amounting  to  30  430  739.03  EUA,  be  carried over. 
Appropriations  available  (see  5.1.)  8  V03  250  000.00  EUA 
Payments  charged  8  672  819  260.97  EUA 
Unused  appropriations proposed  for 
carry-over  to  1979  30  430  739.03  EUA 
This  situation is  summed  up  in  Annex  G I.  The  correspondence  between  pay-
ments  charged,  specific  commitments  and  available  appropriations  makes 
tables  G II  and  G III  which  were  included  in  the  Annex  to  the  financial 
report  for  the  1977  financial  year  unnecessary. 
1From  these  appropriations  expenditure  in  the  1978  financial  year  to pro-
mote  the  expansion of  markets  in  milk  products  has  been  committed  and 
charged  against  the  budget. 
2corresponding  to  the  corrections to 1977  expenditure  by  AlMA. - 37  -
TITLE  III 
VERIFICATIONS  AND  IRREGULARITIES 
6.  Verifications 
6.1.  Characteristics 
6.1.1.  General 
Since  the  Member  States  are  responsible  for  giving  effect  to  Community  rules 
it  is they  who  keep  the  accounts  and  the detailed supporting  evidence relat-
ing  to  most  EAGGF  expenditure  and  revenue.  For  this  reason  inspection visits, 
which  the  Commission  has  continued  and  developed  in  1978  are of particular 
importance. 
In  this  connection,  the  Commission  staff operate  a  variety of  checks  on  ex-
penditure  financed  by  the  EAGGF.  To  make  these  checks  more  effective the 
Commission  decided on  25  January  1978  to  set  up  an  interdepartmental  working 
Group  responsible  for  coordinating  inspection visits to Member  States  in 
connection  with  the  Community•s  own  resources  and  with  expenditure  financed 
by  the  Guarantee  Section of  the  EAGGF. 
6.1.2.  The  different  kinds  of verification 
(a)  ~C..£,O!.din.a _!o_t,he_o!.ficiaJ:.s_r~S£2~iJ?.l~ ..:to!.  _!h~  ..£h~c_!s  one  can  differenti-
ate  between  two  categories: 
- checks  carried out  by  Commission  officials:  (first and  second  subpara-
graphs of  Article 9(2)  of  Regulation  (EEC)  No  729/70) 
•  verification at  the  time of  the validation of  expenditure  (specific 
items  or  relating  to  a  specific period  (audit  and  clearance of 
accounts), 
•  specific inquiries, 
•  selective  checks; 
- checks  carried out  by  national  authorities at  the  request  of  the 
Commission  and  in  which  Commission  officials may  take part  (third sub-
paragraph of  Article 9(2)  of  Regulation  (EEC)  No  729/70  and  Article 6 
of  Regulation  CEEC)  No  283/72). 
(b)  as  regards  t,he_r~S£onsiJ?.ili_!y_for the various  checks  carried out  by 
Commission  officials, verifications made  at  the  time  of  the  validation 
of  expenditure  (specific  items  or  relating to  a  specific period)  in 
connection  with  the  audit  and  clearance of  accounts  are  the  responsibility - 38  -
of  the  authorizing  department.  The  Commission  has  given  responsibility 
for  special  inquiries  to  the  authorizing  department  and  for  selective 
checks  to  Financial  Control  without  giving  either of  these  two  depart-
ments  an  exclusive verification rote. 
The  Commission's  Directorates-General  for  Agriculture  and  Financial 
Control  work  together  in  carrying  out  these  checks  and  the department 
taking  charge  depends  on  which  department  initiated the  measure  and 
which  has  staff available  for  the purpose. 
(c)  lh~~bie£tlv~s of  the various  kinds  of verification differ. 
- Controls  in  connection  with  the  audit  and  clearance of  accounts  are 
of  a  systematic nature  and  are organized  by  the  authorizing  depart-
ment.  Depending  on  the nature of  the  check,  a  programme  is drawn  up 
for  either  one  or two  consecutive years. 
- Special  inquiries are  initiated for  specific  reasons,  for  example  in 
individual  cases  arising  where  EAGGF  funds  are  at  risk or  in order 
to  ensure  correct  application of  Common  Agricultural  Policy  (CAP) 
provisions  which  have  financial  implications. 
Furthermore,  DG  VI  as  the department  responsible  for  managing  the 
CAP  undertakes  information visits to  ensure  that  the  Community  pro-
visions  are  correctly  applied  and  that  Community  finances  are  prop-
erly managed.  These  visits are part of  the  day-to-day  management 
of  the  CAP  and  its financing. 
- Generally,  the  selective  checks  cover  all  the  Member  States  and  are 
directed towards  problems  encountered  in  a  specific  sector or field. 
- National  controls undertaken  at  the  Commission's  request  are: 
•  either,  in  agreement  with  the  Member  State  concerned,  verifications 
or  inquiries relating  to nationally effected operations  financed  by 
the  EAGGF,  in  which  the  Commission  officials may  participate if 
they  wish; 
or  administrative  inquiries,  in  which  Commission  officials may  par-
ticipate,  initiated by  the  competent  authorities of  a  Member  State 
when  the  Commission  so  requests on  the grounds  that  it  considers 
that  irregularities or  negligence  have  occurred • 
•  The  last  type  of  inquiry  is described  in  more  detail  under  Title 7 
"Irregularities,.  Guarantee  Section"  <7.1.5.).  The  controls  made  at 
the  Commission's  request  referred to  in  the first  indent  and  in 
respect  of  which  inquiries  are  in progress  can  be  summarized  as 
follows: - 39  -
- Community  aid  to organizations of  fruit  and  vegetable  producers  in 
two  Member  States;  the  functioning  of  these organizations  has  not 
always  been  satisfactory; 
- the final  destination of  exports of  sugar  to a  third  country;  one 
Member  State  has  been  asked  to  undertake  an  inquiry  to establish 
whether  the place of  delivery  indicated  was  in  fact  correct. 
6.2.  Inspection visits  in  connection  with  the  annual  audit  and  clearance 
of  accounts 
Inspection visits  in  connection  with  the  audit  and  clearance of  accounts 
are  dealt  with  in  Title  IV.  They  were  concerned  mainly  with  the  check-
ing  of  the  accounts  for  1974  and  1975.  In  1978  they  represented  a  total 
of  273  days'  work,  194  by  the  EAGGF  staff, 10  by  staff of other  depart-
ments  of  the  Directorate-General  for  Agriculture  and  69  by  Financial 
Control  staff. - 40  -
6.3.  Special  inquiries  and  information  visits· 
The  staff of  the  EAGGF  and  the  departments  responsible  for  agricultural 
markets  in  the  Directorate-General  for  Agriculture  spent  a  total of  103 
days  in  1978  on  special  inquiries  and  information visits,  including  the 
days  when  Commission  officials took  part  in  inquiries  undertaken  at  the 
request  of  the  Commission  by  the  national  departments  (see  6.1.2.d). 
Participation by  Financial  Control  in  these operations  represented  15 
days'  work,  bringing  the total of  working  days  spent  in  checking  this 
sector of  activity to  118  days. 
These  inquiries  and  information visits related to  eight  different  sub-
jects: 
(a)  Butter  at  reduced  prices for  use  in  industry  (confectionery, past-
ries  and  ices 
Twelve  days  were  used  to  pursue  the  inquiry  started  in  1977  on 
intra-Community  trade  in  butter  sold  at  reduced  prices  for  the  manu-
facture  of  confectionery, pastries  and  ices. 
The  inquiry  continued  with  inspecti?n visits  in  Germany  and  Denmark. 
A document  summarizing  the  results of  the  inspections  undertaken  in 
several  Member  States  in  1977  and  1978  was  submitted to  th~'~AGGF 
Irregularitie~'Group in  January  1978  with  a  view  to  deciding  what 
action needed  to be  taken,  in particular  with  regard to  recoveries 
by  the  EAGGF.  (See  also 7.1.6.) 
The  outcome  was  a  claim  for  about  FB  30  million  and  HFL  2.6  million 
representing  securities forfeited  for  failure to prove  the  final 
destination of  the butter.  Work  is  continuing  concerning  butter 
for  which  securities were  released on  the  basis of  control  copies 
wrongly  endorsed  by  the  customs  service of a  Member  State. 
(b)  Functioning  of  fruit  and  vegetable producer  organizations 
Forty  days  were  spent  in  collecting  information on  the  functioning 
of  organizations of  fruit  and  vegetable producers  in  three  Member 
States.  Information  had  reached  the  Commission  that  certain fruit 
and  vegetable  producer  organizations  which  were  recognized  in the 
Member  States  under  Regulation  (EEC)  No  1035/72  were  not  applying correctly 
the  Community  rules  on  the  concentration  of  supplies  from  member  pro-
ducers  and  the  marketing  of  production  with  the object  of  regulating 
markets. - 41  -
The  results of  these visits  Led  the  Commission  to  initiate an  inquiry, 
under  Article 9(2)  of  Regulation  CEEC)  No  729/70,  with  regard to  two 
Member  States.  For  the purpose  of  these  inquiries it  was  requested 
that  the  Commission  staff be  permitted to  join the national  teams  res-
ponsible  for  the  verifications. 
Nine  days  were  taken  up  in participation by  Commission  officials in 
this  inquiry  by  the national  departments  of  a  Member  State.  Their 
programme  of  work  is  in  course of fulfilment  and  a  final  report  will 
be  drafted on  the  basis of the  reports  submitted  by  the  Member  States 
concerned. 
(c)  Suspected  exports of  sugar  not  eligible for  refunds 
Seven  days  were  spent  in  checking  how  licences  for  export  of  sugar  to 
non-member  countries  were  being  used.  Suspicion of  irregularities  led 
Commission  staff to verify that  export  refunds  had  not  been  granted 
for  exports  of  sugar  which  were  not  by  reason  of  the  application of 
Regulation  (EEC)  No  2645/70  (as  amended  by  Regulation  (EEC)  No  458/73) 
entitled to  them •.  These·verifications  have  not  yet  been  completed. 
(d)  Possible  irregularities and  other  anomalies  with  regard  to  intervention 
buying-in of olive oil 
Fourteen  days  were  taken  up  in examining  in  a  Member  State the  con-
ditions pertaining  to  the  buying  into  intervention of  4  000  tonnes  of 
Lampante  olive oil  which  operators  subsequently objected to  when  it was 
sold  by  the  intervention  agency  because of  its poor  quality.  Samples 
were  taken  which  were  subsequently  analysed  by  specialized  laboratories. 
The  results of  these  analyses  enabled  the  EAGGF  to decide  what  should 
be  done  from  the  financial  standpoint  and  what  measures  were  needed  to 
recover  the  amounts  unduly  paid. 
The  EAGGF  staff  also  spent  three days  examining  olive oil  from  the 
1976/77  and  1977/78  marketing  years still stored  by  one  intervention 
agency.  It  was  necessary  to  downgrade  certain  lots of  oil  because  of 
the  length of  time  in  storage,  and  this  was,done. - 42  -
(e)  Incident  with  financial  conseguences  concerning  the  buying-in of  beef 
One  lot  of  2  000  tonnes of  frozen  meat  bought  into  intervention as 
steers  ("Vitelloni")  was  objected  to  by  purchasers  taking  part  in  ten-
dering  procedures  opened  by  the  intervention  agency  in one  Member 
State,  since  the  meat  offered  for  sale  seemed  to  be  "cow  meat".  After 
an  inspection  (four  days)  the  EAGGF  refused  Community  financing  and 
requested  the  Member  State  to  credit  the  EAGGF  account  with  the  amount 
paid  for  the  bought-in  meat. 
(f)  Transfer  to  Italy of  intervention  cereals  from  other  Member  States 
Eight  days  were  devoted  to  the  verification of  the  conditions  under 
which  intervention  cereals  had  been  transferred  from  Germany,  Belgium, 
France  and  the  Netherlands  to  Italy in  1976  and  1977  with  particular 
reference  to  the deterioration  in  quality of  certain of  the  quantities 
transferred;  a  deterioration  which  had  occurred  in  Italy. 
This  inquiry  has  not  yet  been  completed,  but  the  results  so  far  seem 
to  confirm  the  fairness  of  the  financial  measures  taken  by  the 
Community  with  regard  to  the  sale of  deterioriated  cereals.  The  in-
quiry  also provided other  useful  information on  the  implementation of 
similar  Community  measures. 
Cg)  Examination  in  detail  of  cases  of  irregularities discovered  by  a 
Member  State 
Six  days'  work  locally  were  needed  to  collect  sufficient  information 
on  17  cases  of  irregularities notified  in  connection  with  Regulation 
(EEC)  No  283/72,  so  that  they  could be  included  in  the  EAGGF 
"Compendium  of  Irregularities". - 43  -
6.4.  Selective  checks 
In  1978  sixty working  days  were  spent  on  selective checks  by  Financial 
Control  and  thirty days  by  the  Directorate-General  for  Agriculture. 
Selective  checks  were  carried out  at  the national  intervention offices 
and  at  various  storage depots  in  order  to  ascertain that  the obligations 
laid down  in the  relevant  Community  Regulations  were  being  respected. 
The  Commission  asked  the  Directorate-General  for  Financial  Control,  in 
agreement  with  DG  Agriculture,  to  send  a  Letter  to  the  Member  States 
commenting  on  matters  arising  from  these  checks.  These  comments  related 
mainly  to  the  impossibility of  identifying  individual  Lots  during  the 
storage period.  The  checks  also  emphasized  the  need  to  intensify certain 
national  controls  rather  than  to  re-think  the  whole  system.  At  the  same 
time  the  checks  enabled  the  DG  VI  staff to  draw  conclusions  which  they 
will  bear  in  mind  in  framing  future  Community  regulations. 
These  checks,  which  are still in  progress,  were  carried out  at  the  vari-
ous intervention offices  and  at  several  customs  offices  and  concern: 
(a)  the  consistency of national  administrative practices with  Community 
Regulations  and  the guarantees  which  they  provide  with  regard  to 
the total  amount  to be  Levied; 
(b)  the nature  and  validity of  the  supporting  documents  required  for 
payment  of  the  MCAs; 
(c)  the  conditions under  which  the  procedures  referred  to  above  are  im-
plemented  and  verified; 
(d)  the physical  checks  undertaken  by  the  national  departments  to pre-
vent  irregularities detrimental  to  the  EAGGF; 
<e>  the division of  responsibilities between  the  customs  services  and 
the paying  agencies. - 44  -
The  results of  the  initial visits showed  that: 
- the  separation of  responsibilities between  paying  agencies  and  customs 
departments  presents  control  problems; 
- the  checking  of  customs  documents  used  as  supporting  documents  for  pay-
ments  needs  to be  improved; 
- internal  checks  at  one  intervention office need  to  be  improved. 
<a>  Wine 
The  check  requested  by  the  French  authorities  concerning  aid for 
voluntary distillation of  wine  was  a  follow-up  to  the  check  carried 
out  on  20-24  June  1977. 
This  check  revealed  imperfections  in  the  system of  receipts  for  the 
release of  security  (acquits a caution)  used  in  calculating the 
amount  of  the  aid  and  these  have  been  pointed out  to  the  departments 
concerned. 
A check  was  made  on  the transfer of  40  000  t  of  frozen  intervention 
beef  to  Italy which  led to  certain  conclusions  being  drawn  on  the 
commercial  and  control  aspects of this operation. - 45  -
7.  Irregularities,  Guarantee  Section 
Regulation  (EEC)  No  283/72  the  mechanisms  of  which  were  described  in detail 
in  the  1972  Report  (Second  Financial  Report,  Article 6.1),  Lays  down  certain 
rules  on  the  implementation of  Article  8  of  Council  Regulation  (EEC)  No 
729/702  which  stipulates that  Member  States  must  take  the  necessary  measures 
to: 
- ensure that  transactions financed  by  the  Fund  are  actually  carried out  and 
are  executed  correctly, 
- prevent  and  deal  with  irregularities, 
- recover  sums  Lost  as  a  result of  irregularities or negligence, 
and  inform  the  Commission  of  the  measures  taken  and  the  progr.ess  of  admin-
istrative  and  Legal  proceedings. 
The  EAGGF  has  always  attached great  importance  to  the  application of 
Regulation  283/72  as  a  means  of  improving  cooperation  with  the  authorities 
of  the  Member  States  in  combating  irregularities. 
The  reports  submitted  by  the  Special  Committee  of  Inquiry  have  emphasized 
the  importance  of  the  means  which  this  Regulation provides. 
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(Article  2)  ------
As  in  previous  years,  because of  more  urgent  work  in  the  campaign  against 
irregularities,  there  was  Little opportunity  in  1978  to  follow  up  the 
analysis of  the  communications  that  have  been  sent  to  the  Commission  by 
Member  States  in  1973  and  subsequently,  important  though  this is. 
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However,  the  study  of  one  Member  State's provisions  in  connection  with  one 
particular  aspect  of  application  led  the  Commission's  legal  service to  con-
sider  whether  it might  possibly  be  necessary  to  reactivate the procedure 
provided  for  in  Article 169  of  the  Treaty  which  has  been  temporarily  sus-
pended. 
It  appears  to be  necessary  to  review  the  ways  in  which  these Articles  are 
being  applied  in order to  standardize them  where  necessary. 
Differences  in  the  procedures  adopted  in  Member  States  could  be  the  cause 
of  the discrepancies  which  have  been  noticed  in  the  number  of  irregular-
ities communicated  to  the  Commission. 
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At  the  restricted meeting  of  the  "EAGGF  Irregularities"  Group  on  17  April 
1978  agreement  was  reached  on  the  procedure  for  sending  out  and  numbering 
rapid  communications  under  Article  4 of  Regulation  283/72.  The  Member 
States  and  the  Commission  have  made  use  of this  system  on  21  occasions. 
The  matters  involved  ··  all  seven  areas of  common  market  organization 
namely  beefmeat,  pigmeat,  eggs,  dairy products,  cereals,  fruit  and  veget-
ables  and  fisheries. 
As  in  previous  years,  the dairy  sector  remains  the  most  important,  by 
reason  of  the  number  of  different  measures  in this sector,  and  the  high 
level  of  expenditure. 
The  action to be  taken on  these  communications  is  also  now  discussed  at 
restricted sessions,  thereby permitting  very  useful  exchanges  of  views. 
The  cases  are  summarized  below. 
Those  of  them  which  became  the  subject  of  primary  administrative or 
judicial  findings  gave  rise to  communications  under  Article 3 of  Regulation 
No  283/72. 
Other  cases  consist of  the  detection of  attempted  irregularities or  sus-
pected  irregularities. - 47  -
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Three  inquiries  were  launched  in  1978,  in  the oils and  fats  sector,  into 
intervention  measures  in  the dairy products  sector, and  into  import  and 
export  between  two  Member  States of  a  product  made  from  concen~rated 
butter.  Two  inquiries have  not  yet  been  completed;  for  one  the facts 
established  lead to  the  conclusion  that  there  has  been  no  irregularity 
to  the detriment  of  the  Fund. 
Furthermore,  before  starting  a  formal  inquiry  under  Article 6  of 
Regulation  283/72  the  Commission  staff  have,  in  the  cases  referred to 
below,  adopted  the  so-called "pre-6"  procedure  which  consists of  asking 
Member  States  for  information on  possible  irregularities or  attempts. 
Information  received  to date  in this  context,  (with  one  exception  which 
has  been  the  subject  of  an  Article  4  communication  to all  Member  States) 
has  allowed  one  to  conclude  that  there  have  been  no  manifest  irregular-
ities. 
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Four  meetings  of  the  "EAGGF  Irregularities"  Group  took  place  in  1978. 
They  brought  together  mainly  national  officials  responsible  for  invest-
igating  and  prosecuting  irregularities.  Following  the  discovery  in  1977 
of  major  irregularities  involving  a  senior official  of  a  Community  pay-
ing  agency,  the  Member  States have  been  requested  to  give  information  on 
the  way  in  which  the documents  required  for  the granting  of  Community 
refunds  and  amounts  are processed  by  the paying  agencies.  A document 
summarizing  all the  procedures  employed  has  been  drawn  up  by  the  Commission 
staff  for  their  own  and  Member  States'  information. - 48  -
Three  restricted sessions  were  held,  which  permitted the  confidential 
exchange  of  technical  information  to be  held  on  the  most  recent  irreg-
ularities  communicated  under  the terms  of  Article 4  Regulation  No  283/72 
(see  also 7.1.4.). 
A fourth  meeting  was  held  to  examine  a  working  paper  on  irregularities 
and  controls  in  connection  with  the  application of  Regulations  <EEC) 
Nos  1259/72  and  232/75  on'the  sale of  butter  at  reduced  prices for  the 
manufacture  of pastry products  and  ices. 
It  should  be  noted  that  in addition three meetings  of  ad  hoc  groups were  held, 
considering  the particular problems  arising  in  connection  with  recovery 
from  the  firms  involved  in the  supply  of butteroil  as  food  aid,  and  in 
the  purchase  of  butter  for  the  manufacture  of pastry goods  and  ices  but 
diverted  from  that  end  use. 
Two  communications  have  been  received  under  this Article.  One  concerns 
Community  transit  of  agricultural  produce.  The  Community  Transit 
Committee  is examining  possible  solutions to  the  problem.  The  second 
concerns  a  problem  of tariff classification. 
Three  communications  pursuant  to Article 4 of  Regulation  No  283/72  also 
prompted  the  Commission  services to  study  whether  the  Community  rules 
did  not  contain  Lacunae  (fisheries sector, export  refunds,  system of 
MCAs). 
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Member  States  have  been  requested to  communicate  the  number  of  cases  of 
irregularities_ broken  down  into sectors, detected between  July 1977  and 
1  July  1978  which  concern  sums  of  Less  than  1  000  u.a.  so  that  a  review 
can  be  carried out  of  the  whole  irregularities situation over  a  specific 
period  and  so  that  an  answer  can  be  given  to  a  question  put  in  the 
European  Parliament. - 49  -
The  answers  received  up  to  now  do  not  provide  any  particularly interesting 
information  (for  7  Member  States;  10  180  EUA). 
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Article 315  of  the  General  Budget  of  the  European  Communities  <training  of 
officials  responsible  for  the  supervision of  EAGGF  expenditure)  has  en-
abled  a  seminar  to be  organized  at  Community  level  on  the application of 
Council  Directive  77/435/EEC  of  27  June  19771• 
The  purpose  was  mainly  to  study  arrangements  which  would  facilitate  its 
application  (centralized documentation  system,  interdepartmental  coordin-
ation on  controls)  and  certain other  matters  (100  000  u.a.  parameter, 
sale of  intervention products  at  reduced  prices,  second  category  inter-
vention expenditure,  mutual  assistance  as  provided  for  under  Article 7). 
The  seminar  took  place  in  Brussels on  13,  14  and  15  December  1978. 
The  contributions  in  the  form  of  papers  by  representatives of  Member 
States,  provided  instructive  and  comparative  information  which  was  of 
particular value.  All  these  papers  have  been  assembled  in  a  single docu-
ment. 
Conclusions  were  formulated  as  regards  the points  which  needed  to  be  Looked 
into  in  more  detail  and  the  arrangements  which  would  facilitate  application 
of  the  Directive  in  the  Member  States. 
7.2 .1 • ..1..918 
Of  the  117  cases  communicated,  20  concerned  dairy products,  19  beef  and 
veal,  4  cereals,  4  fisheries,  4  non-Annex  II  products,  2  pigmeat,  1  wine, 
1 oils and  fats,  1  tobacco,  sugar  and  1  food  aid. 
58  cases  concerned  monetary  compensatory  amounts  and  1  case  accession 
compensatory  amounts. 
1on  scrutiny by  Member  States of  transactions  forming  part  of  the  system 
of  financing  by  the  Guarantee  Section of  the  EAGGF. - 50  -
As  regards  refunds  the  same  fraudulent  practices  are still occurring:  false 
declarations  (destination, nature,  quantity, quality, weight,  tariff class-
ification). 
Despite tighter  controls, particularly at  the  frontier  between  two  Member 
States,  dishonest  operators still profit  too often  from  fluctuations  in  ex-
change  rates  in  the  case  of  monetary  compensatory  amounts. 
In  1978  no  new  fraudulent  practices detrimental  to  Community  funds  have 
been  detected. 
7.2 .4.  £i.!!.a.!!_c_ial_!!!~n_it_!:!d_! .2_f_t.!:!.e_i.!:.r_!g_!:!l_!ri!. i_!s_d!.t_!c,!e£ 2_n_£  _£O_!!!m_!:!n_ic_!t_!d 
.!:!~eLAr!i~e~l.!~1 <cases  relating  to  amounts  above  1  000  EUA) 
In  1978  there  were  117  cases  of  irregularities,  amounting  in all to  3  m EUA. 
The  table  below  shows,  year  by  year?  the number  of  irregularities, the 
amounts  involved  and  the  sums  recovered. 
For  1978  Annex  G XV  gives  the  breakdown  of  these  cases  by  Member  State and 
by  sector. 
In  1978,  there  was  a  drop  in the  number  of  cases  communicated,  and  the total 
of  the  funds  fell  by  a  proportionally greater  amount. 
It  should,  however,  be  noted  that  1977  was  a  year  in  which  several  cases 
involving  extraordinarily  large  sums  were  detected. 
The  fewer  cases  compared  with  1976  and  1977  can  be  explained  by  the  improve-
ment  in  the  procedure  for  collecting  MCAs  in  one  Member  State.  Of  course 
the  combined  efforts of  Member  States  and  the  Commission  to  combat  irregul-
arities must  also  be  expected to  have  borne  fruit,  but  any  complacency  with 
the  1978  result  would  be  unwise  since dishonest  operators  will  continue 
their  activities and  our  figures  necessarily  only  reflect  a  proportion of 
actual  cases. 
The  attempted  irregularities  C18  cases),  which  are  always  very  interesting 
to  study  so  that  other  attempts  can  be  forestalled,  are  not  reflected  in 
the  tables  because  they  have  no  financial  effect. .. 
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In  Germany,  154  cases  of  irregularities  communicated  betwe~E;!n'_April  1971  and  July  1976  (the majority .being .in 1975-1976). 
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~~~cr  th~ Commission•s  decision on  5  March  1975  to  extend  its terms  of 
reference,  the  Special  COmmittee  of  Inquiry  chose  the beef  and  veal,  and 
wine  sac~ors as  the first priority  in  its investigations because of  the 
cons1derable  increase  in  intervention expenditure  in  these sectors. 
The  report  on  the  wine  sector  (Doc  XX/6/78),  transmitted  by  the  Commission 
to  the  Council,  the  European  Parliament  and  the  Court  of  Auditors  on  1 
February  1978  recommended  that private storage  aid  be  reviewed  and 
studied  the problem of  sanctions  in  connection  with  Community  rules. 
The  Committee  will  then  turn its attention to  the  cereals  sector. 
Inspection visits were  organized to  France,  the  Federal  Republic  of  Germany, 
Italy  and  the  Netherlands  to  enable  Members  of  the  Committee  to  see  how 
Community  provisions  are  applied  in practice.  Work  on  the  cereals sector 
will  be  concluded  during  1979. - 54  -
TITLE  IV 
AUDIT  AND  CLEARANCE,  AND  CLOSURE  OF  ACCOUNTS 
8. 
8.1.  Characteristics 
The  following  activities marked  1978  with  regard  to the  audit  and 
clearance of  accounts: 
the  clearing  operation for  accounting  periods prior to  1  January 
1971  was  completed  on  27  September  1978; 
- submissions  in the  cases pending  before  the  Court  of  Justice re-
lating  to  the  audit  and  clearance of  accounts  for  1971  and  1972 
were  concluded:  the  judgments  were  delivered  at  the  beginning  of 
1979; 
- consequently,  the  work  on  the  audit  and  clearance of  the  1973 
accounts,  which  to  a  large  extent  depended  on  the  judgments  in 
question,  could  be  finalized; 
- preparatory work  on  the  audit  and  clearance of  the  accounts  for 
1974  and  1975  was  continued; 
- finally,  targets were  fixed  to aid national  administrations  and 
the  EAGGF  in  adhering  more  closely  in  future  to  the  timetable for 
lodging  declarations  and  adopting  the  clearance decisions  laid 
down  by  the  Regulations. 
8.2.  Periods  prior to 1  January  1971 
The  adoption  by  the  Council  of  an  ad  hoc  Financial  Regulation  on  6 
June  1978  enabled  the  Commission  to organize the  movements  of  funds 
needed  for  the  settlement,  by  a  clearing  operation, of  the  accounts 
for  the  accounting  periods  1967/68 to 1970.  After  receipt  of  the 
balances owing  by  Belgium,  the  Federal  Republic  of  Germany,  Italy 
and  Luxembourg  the  clearing operation  was  completed  on  27  September 
1978  by  the payment  to  France  and  the  Netherlands  of  the  credit 
balances due  to them.  The  accounts  for  these periods  were  therefore 
finally  closed. - ss  -
8.3.  11e  1171  and 1J72  ax:ounts  have  had  to be  reviewed  in the  light  of  the 
judgments  by  the  Court  of  Justice, first  following  Case  No  47/75 
and  t!:en  in  connection  tlith the  judgments  in  Cases  Nos  11, 15,  16 
a:~ J  18176. 
During  the  financial  years  1971/72  secondary  transport  operations 
involving  cereals were  carried out  in  Germany,  in  the one  case  be-
cat!Se  of  the  tcrminiltion of  storage  leases  and  in  the other  follow-
ing  damage.  At  the time  the  Commission  did not  consider  these 
reasons  sufficient  for  it to  accept  the necessity of  these operations 
within  the  meaning  of  Article  4  (1)  (g)  of  Regulation  787/69,  arguing 
that  these  were  normal  management  operations.  The  Federal  Republic 
of  Germany  therefore brought  an  action before  the  Court  of  Justice 
(Case  47/75).  Meanwhile,  in  the  absence  ~f any  decision  as  to  the 
necessity of  these transport operations the  EAGGF  rejected the expend-
itY~e in question  in  the decisions on  the  clearance of  the  accounts 
for  1971  and  1972  on  2  December  1975. 
On  4  May  1976  the  Court-of  Justice  annulled the  Commission's  Decision 
on  one  of  the  two  transport operations,  that  occasioned  by  the term-
ination of  leases.  Following  this  judgment  the  Commission  in  its 
recis~on of  29  June  1978  accepted  the necessity of  these transport 
operations  within the meaning  of  Article  4  (1)  (g)  of  Regulation  No 
787/69  which  automatically brought  them  w~thin the  scope  of  Community 
financing.  The  corresponding  expenditure  amounts  to  DM  307  833.  The 
Decisions  of  2  December  1975  concerning  the  clearance of  the  accounts 
presented  by  the  Federal  Republic  of  Germany  were  therefore  amended 
by  a  ~ommi~sion Decision  dated  28  July  19781• 
1oJ  No  L 238  of  30  Aug  1978  p  25 - 56  -
The  Court  of  Justice  in  its judgments  of  7  February  1979  in  cases  Nos 
11, 15,  16  and  18/76 first  found  against  the  Member  States  in  six  out 
of  the  seven  actions brought  against  the  Commission  for  its refusal 
to  finance  certain expenditure declared  in  the 1971  and  72  accounts 
and  also  supported  the .commission  in the position it  had  adopted  on 
the  so-called question of principle  <see  8.3.1.). 
From  the financial  point  of  view  the  result of  the  fudgment  was  that 
the  Decisions  concerning  the  clearance of  the ~71 and  1972  accounts 
for  the  Federal  Republic  of  Germany  were  partially annulled  since 
amounts  of  about  DM  17.9 million  and  DM  12.1  million  respectively  had 
not  been  accepted  for  financing  by  the  EAGGF •.  These  were  amounts 
paid  by  the  German  authorities as aid  for  butter purchases  by  recipi-
ents of  social  security assistance. 
As  regards  the  question of principle, the  judgments  referred to  above 
will be  the  subject of  a  detailed analysis  which  is not  within  the 
scope  of  this  report.  However,  the  answers  provided  by  the  Court  with 
regard to the question of principle  raised  in  connection  with  Cases  11 
and  18/76  and  with  regard  to  the  concept  of  the "supporting document" 
inherent  to  Case  15/76  should  be  described briefly since the positions 
adopted  affect  both  the general  approach  with  regard  to  the  audit  and 
clearance of  accounts  for  the  following  financial  years  and  also the 
solutions  arrived at  in  certain  cases  in dispute. 
In  simple  terms,  the  applicants  (Germany  and  the  Netherlands)  con-
tested the  Commission's  right to oppose,  at  the  time  of  the  audit  and 
clearance of  accounts,  the  financing  by  the  Community  of  certain ex-
penditure paid  by  the  Member  States,  seeing  that  Article 8  <2)  of 
Regulation  CEEC)  No  729/70  states that  the financial  consequences  of 
irregularities or negligence are to be  borne  by  the  Community  "with 
the exception of  the  consequences  of  irregularities or  negligence 
attributable to the administrative authorities or other  bodies  of  the 
Member  States''.  The  interpretation of this provision  was  a  matter  not 
for  the  Commission  but  for  the  Council  in  accordance  with  a  statement 
included  in  the  Council  minutes  in  connection  with  the  adoption  of 
Regulation  (EEC)  No  283/72. On  these  matters  the  Court  ruled that*: 
(a)  The  pi·ovisions  of  Article 8  of  Regulation  No  729/70  are  not  applicable 
to  the operations  in dispute.  Cases  of  genuine  error,  based  on  a 
faulty  interpretation of  Community  Law  adopted  in  good  faith  by  the 
national  authorities,  cannot  be  covered  by  Article 8  but  should on 
the other  hand  be  assessed  in  the  Light  of  the general  p~ovisions of 
Articles  2  and  3 of  the  same  Regulation  which  only  allow  the 
Commission  to  charge to  the  EAGGF  amounts  expended  in  conformity  with 
Community  rules  and  to  leave  any  other  amount  expended  to  be  borne  by 
the  Member  States,  and  in particular  any  amounts  which  the national 
authorities wrongly  considered  that  they  were  authorized to pay.  The 
same  conclusion emerges  from  an  argument  based  on  the  purpose of 
Regulation  No  729/70  (grounds  of  judgments  Nos  6  to 9). 
(b)  The  Council  statement  referred to  by  the  applicants  had  been  adopted 
in  connection  with  Regulation  No  283/72  itself adopted  pursuant  to 
Article  8  of  Regulation  No  729/70,  so  that  its scope  is therefore 
limited  to  the  financial  consequences  of  the  irregularities and  neg-
ligences  covered  by  that  Article  which  is not  relevant  in this  in-
stance.  As  no  specific procedure  is  laid down  by  Community  Law  to 
resolve differences  arising  between  the  Community  and  the  Member 
States,  the  argument  derived  from  the  alleged  failure  to  observe  the 
procedures  laid down  cannot  be  accepted  (grounds  of  judgments  Nos  11 
to  13). 
In  1971  part  of  the  aid  paid  for  skimmed  milk  powder  denatured  in  Italy 
was  excluded  from  Community  financing  due  to  the  insufficiency of  the 
proof  justifying payment  of  the  aid  in  France.  The  possibility envis-
aged  by  the  Member  State of  supplementing  or  correcting  supporting  docu-
ments  found  to be  defective  at  the  time  when  they  are  checked  was  not 
accepted  by  the  Commission  both  for  reasons  of principle  and  for  spec-
ific  reasons  on  which  the  Court  pronounced  in  connection  with  Case  No 
15/76. 
*These  two  quotations  have  had  to  be  rendered  in  free  translation  in 
English,  since the  English  text  of  the  judgment  of  the  Court  is not 
yet  available. - 58  -
For  the  Commission  it is  inherent  in  the  concept  of  a  document  support-
ing  an  act  of public expenditure that this must  have  been  capable  of 
justifying the  expenditure at  the time  when  it was  used  as  the  basis 
for  the  expenditure  made.  As  with  any  voucher  of this type,  either it 
can  justify the  item of  expenditure  in  question or  it  cannot.  The 
audit  and  clearance of  accounts  and  the  checks  which  this process  in-
volves  must  be  seen  as  the  verification of  management  operations  which 
are  completed  and  final;  otherwise they  are  devoid of  all meaning. 
There  can  be  no  questjon of  the  audit  and  clearance of  accounts  being 
an  opportunity for  reopening  examination  of  the file on  each  individual 
operation  as  this  would  create  a  situation where  there  is  a  permanent 
lack  of  certainty as  to  the  law  and  would  also force  the  Commission  to 
take  over  or  to duplicate  the  work  already  done  by  national  authorities 
in  assessihg  these  cases.  Also  there  must  be  serious doubts  as  to  the 
practical possibility of  arriving  at  a  correct  decision  so  long  after 
the operations  in  question. 
The  Court's  ruling  on  this question  was  as  follows*: 
- that  as  regards  the pertinence of  a  subsequent  regularization,  in  con-
nection  with  an  application  for  annulment  pursuant  to Article  173  of 
the Treaty,  the  Legality of  the  act  contested  must  be  assessed on  the 
basis of  the  de  facto  and  de  jure  situation which  existed at  the time 
of  the  act.  Any  regularization  subsequent  to  that  date  should  not  be 
taken  into  consideration for  the  purposes of  such  an  assessment 
{grounds  of  judgmen~ Nos  7  and  8); 
- in  cases  where  Community  rules only  authorize payment  of  an  aid  on 
the  condition that  certain formalities  with  regard  to  proof  are  ob-
served  at  the  time  when  the  payment  is made,  aid paid out  without 
regard  to  this  condition  is not  in  conformity  with  Community  law  and 
the expenditure  relating. to  it  cannot  therefore,  in principle,  be 
borne  by  the  EAGGF  in  the  audit  and  clearance of  accounts  for  the 
financial  year  in question  without  prejudicing  the  Commission's 
right,  where  appropriate, to  take  account,  during  a  late financial 
year, of  the  subsequent  production of  the proof  required  (grounds of. 
judgment  No  10>. 
*  These  two  quotations  have  had  to be  rendered  in free  translation  in 
English,  since  the  English  text  of  the  judgment  of  the  Court  is not 
yet  available. - 59  -
8.4.  1973  accounts 
During  the preparation,  in  the  course of  1978,  of  the  report  summariz-
ing  the  conclusions  reached  in  the  work  on  the  audit  and  clearance of 
the  accounts  for  the  1973  financial  year,  it became  increasingly  clear 
that it  was  inadvisable to put  forward  final  solutions  to  several  dis-
puted  matters  arising  until  the  Court  of  Justice  had  delivered its 
judgments  on  the  cases  before  it  in  connection  with  the  clearance of 
the  1971-1972  accounts,  there  being  an  analogy  with  those  cases  in 
several  of  the questions  raised  and  there  being  also  the  continuing 
question  of  principle. 
It  was  therefore preferable to  defer  the  final  stages of  work  on  these 
account~ until  the first  half  of  1979  so  as  to  be  able to  take  account 
of  the position of  the  Court. 
8.5.  1974  and  1975  accounts 
Inspection visits  in  connection  with  the  1974  and  1975  financial  years 
began  in  November  1977  and  continued  in  1978.  They  accounted  for  270 
days  of  verifications of  which  194  were  by  EAGGF  staff,  10  by  other 
staff of  the  Directorate-General  for  Agriculture  and  66  by  Financial 
Control  involving  about  20  visits to  24  different  paying  agencies. 
This  preparatory  work  should  finish  during  the  first  half  of  1979  and 
enable the  Commission  to  take  its decisions  on  clearance  by  the  end  of 
this year or  the  beginning  of  1980. 
8.6.  Accounts  for  subsequent  financial years 
8.6.1.  It  should  be  possible  for  the  documentary  verifications  and  in-
spection visits relating  to  the  1976  and  1977  financial  years  to  be 
started for  both  years  together  in  autumn  1979  after  the preparatory 
work  on  the  two  previous  financial  years  has  been  finished. 
8.6.2.  As  regards  the presentation of  the  statements  for  these  two 
financial  years,  the  1976  accounts  were  all  received  by  mid  1978  and 
the  1977  accounts  between  September  1978  and  May  1979  as  shown  in the 
following  table. - 60-
TABLE  NO  12 
Dates  of  dispatch of  declarations for  the purpose 
Member  State  of the  audit  and  clearance of  1977  accounts 
First  communication  Final  communication 
Belgium  13  Oct  1978  17  Nov  1978  (complete) 
Denmark  19  Sept  1978  (complete) 
Germany  26  Sept  1978  11  Dec  1978  (complete) 
France  20  Feb  1979  ( complete) 
Ireland  end  May  1979  ( i ncomp let  e) 
Italy  31  Jan  1979  (incomplete) 
Luxembourg  17  Oct  1978  (complete) 
Netherlands  31  Oct  1978  26  Mar  1979  (complete) 
United  Kingdom  08  Mar  1979  (incomplete) 
It  is recalled that  at  the  meeting  of  the  EAGGF  Committee  on  27  June 
1978,  the  Member  States  were  asked  to present  their declarations  by 
October  1978.  The  above  table shows  that  this deadline  was  met  by 
only one  ~ember State.  Although  these delays  should  not  affect  the 
next  round  of  verifications  (relating  to  the  1976  and  1977  financial 
years>,  it  should  be  emphasized  that  the  repetition of these delays 
in  1980  would  seriously  impede  the  further  reduction of  the  backlog 
during  the  following  round  of  verifications  (for the  1978  and  1979 
financial  years>. 
8.6.3.  With  a  view  to preventing  these  de~ays from  persisting  and  to 
facilitating  the  work  of  the  national  administrations,  the  various 
aide-memoir~s on  the data to be  forwarded  to  the  Commission  *~e con-
solidated  into a  single document  which  can  be  kept  up  to date  using 
loose-Leaf  sheets.  This  simplification, together  with  certain  adjust-
ments  made  in  the  light of  experience  to  the  organization  and  methods 
employed  in  various  Member  States,  should  help  to  speed  up  the  work  on 
the  annual  declarations. - 61  -
g.6.4.  Moreover,  the procedure of  linking  verifications for  two  financial 
years  and  the use  of  more  selective methods  of  verification should  also 
contribute, failing  the  hoped-for  increase  in  staff, to  the process  of 
making  good  the  backlog  of  accounts.  Finally,  implementation of  improved 
consultation procedures  (Doc  VI/241/REV  1 of  3  February  1978) .and  the 
important  precedents established  as  regards  the  audit  and  clearance of 
accounts  by  the  recent  judg~ents of  the  Court  should  help  to  reduce  the 
number  of  disputed  cases  and  the  time  needed  to  resolve  them. - 62  -
TITLE  V 
FINANCING  OF  COMMUNITY  FOOD  AID  FOR  PRODUCTS  SUBJECT  TO  COMMON  MARKET 
ORGANIZATION 
9.  Community  food  aid  in  the  form  of  products  covered  by  a  common 
market  organizatiqn is financed  und~r the  same  rules  as  those 
applying  to  the  Guarantee  Section of  the  EAGGF.  Thus,  since  1 
January  1978,  introduction of  the  EUA1  into budget  accounting 
has  led  to  the  application of  a  system  based on  the  choice of 
a  monthly  EUA  rate  which  is valid both  for  payment  of  the  monthly 
advances  and  for  the  charging  of  the  expenditure declared  each 
month  by  the  Member  States. 
2  Implementation  of  the  supply  agreements  concluded  by  the  Community 
with  the  recipient  countries or their.agencies  calls for  a  mobiliz-
ation  procedure effected within  the  framework  of  the  common  market 
organizations.  This  procedure  is  implemented  by  the national  in-
tervention  agencies  and  is based  on  the principles of  the  free  play 
of  supply  and  demand  (tendering  procedure).  In  the  case  of  urgent 
deliveries,  however,  private  contracts  are  a  more  efficient  means 
of  achieving  rapid  action. 
1Financial  Regulation  of  31  December  1977  - OJ  L 356  p  1 
2From  14  April  1975  these  agreements  have  been  concluded  in the  form  of 
an  exchange  of  letters. - 63  -
Community  food  aid expenditure  is financed  from  the  following 
appropriations: 
(a)  Chapter  92  <Community  food  aid)  of  the  budget  which  covers 
all  food  aid  expenditure  with  the  exception of  the  amounts 
for  refunds; 
(b)  Title 6  of  the  budget  (Guarantee)  against  which  are  charged 
the  amounts  corresponding  to  refunds  according  to sector 
(cereals, dairy products,  sugar). 
The  funds  required  by  the  Member  States  from  Chapter  92  are  pro-
vided  by  a  system of  monthly  advances,  similar to that  for  the 
Guarantee  Section. 
However,  these  advances  are  no  longer  the  subject  of  a  provisional 
global  commitment  pursuant  to  the  Financial  Regulation  which  came 
1  into force  on  1  January  1978  • 
2  In  connection  with  a  proposal  on  new  procedures  for  the  manage-
ment  of  food  aid the  Commission  once  again  put  before  the  Council· 
a  proposal  to  consolidate all the  food  aid  appropriations  in  a 
single  chapter  in  order  to  simplify the  budget  and  make  it more 
transparent  (inclusion of  food  aid  refund  appropriations  in  Chapter 
92).  A similar proposal  had  not  been  accepted  in  19773• 
The  preliminary work  on  a  framework  agreement  on  cereal  food  aid 
will  be  continued  in  1979. 
1oJ  L 356  of  31  Dec  1977  p  1 
2ooc  COMC78)  204/2  of  16  May  1978 
3oJ  C 228  of  24  Sept  1977  p  3 - 64  -
9.2.  The  cash  position 
9.2.1.  Advances  -----
The  monthly  advances  which  were  requested  by  the  Member  States~and were 
the  subject  of  Commission  decisions totalled 250  301  422.43  EUA  for  the 
1978  financial  year. 
A breakdown  by  Member  State of  the  advances  decided  upon,  expenditure 
incurred  and  the  percentage utilization of  advances  is given  in  the  fol-
lowing  table. 
Table  No  13:  Breakdown  and  utilization of  monthly  advances 
in  1978 
-
Expenditure  as 
Decisions  on  advances  at  31.12.1978  Percentage 
EUA1  EUA2  utilization 
Member  State 
BELGIUM  32  193  706.62  26  755  903.59  83  % 
DENMARK  4  398  239.87  41  294.01  1  %3 
GERMANY  74  740  254.33  64  594  625.40  86  % 
FRANCE 
I 
72  940  136.42  71  677  616.45  98  % 
IRELAND  5  906  492.41  5  522  377.37  94  % 
ITALY  32  658  724.50  30  659  006.89  94  % 
LUXEMBOURG  I  277  104.94  280  763.66  100  % 
NETHERLANDS  I  25  486  055.84  25  826  074.54  100  %  I 
UNITED  KINGDOM  1  700  707.50  1  462  923.50  86  % 
TOTAL  EEC  I  250  301  422.43  226  820  585.41  91  %  I 
l 
1Including  the  balance  available on  31  December  1977  as  shown  in  the 
7th  Financial  Report  (financial  year  1977,  page  90,  Table  A.2)  which 
amounted  to  18  818  213.76  u.a.  or  19  873  967.66  EUA  (EUA  rate of  11 
November  1977). 
2Expenditure  declared  by  the  Member  States. 
3 For  Denmark  the  Low  utilization percentage of  1%  is due  to  the  exten-
sion of  the  date  for  the  implementation  (January,  February  1979)  of 
certain  aid  measures  for  which  the  Member  State  had  requested  and  re-
ceived  advances  calculated on  the basis of  the periods originally 
planned  <November  1978). - 65  -
In  comparing  these figures  with  those  for  the  previous year  account 
must  be  taken  of  the  change  in  the unit  of  account. 
While  the  advances  rose  from  about  213  million  EUA  to  about  250 
million  EUA,  the percentage utilized  was,  at  91%,  the  same  as· for 
1977. 
Annexes  A II  and  A III  show  the  cash  position on  31  December  1978. 
The  funds  available,  before  adjustment  and  broken  down  by  Member 
State,  amount  for  the  Community  to  23  480  837.02  EUA  (Table  A.II 
col  d). 
The  advances  not  used  by  the  Member  States on  31  December  1978  were 
readjusted on  the basis of  the  EUA  rate  appl1cable  to  the  January 
1979  advances  <Table  A II  col  e). 
These  accounting  operations do  not  affect  the  balance of  the  food 
aid  accounts  kept  in  national  currencies  by  the  Member  States. - 66  -
9.3.  Administration of  appropriations  and  payments 
The  following  appropriations  are  available: 
- appropriations  carried forward  from  1977  because  of  delays  in the 
implementation of  some  food  aid programmes; 
- new  appropriations  in  the  1978  budget. 
Table  No  14:  Appropriations  available  in  1978 
Cereals,  dairy products 
and  sugar  conventions, 
miscellaneous  expenditure 
1977  budget  132  370  019.66  EUA  *  carry-over 
1978  budget  223  710  000.- EUA 
Transfer  to  Chapter  95  - 490  000.- EUA 
TOTAL  355  590  019.66  EUA 
*or  123  818  213.23  u.a. 
Table  No  13  (p  65)  and  Annex  III  show  the declared  expenditure  of 
Member  States  (226  820  585.41  EUA)  which  was  effected  in  the 
course of  1978  against  the  advances  granted. 
The  charging  of  these  amounts  in  the  course  of  the  financial  year 
does  not  of  course prejudge  the final  accounts  as  they  appear  in 
the  Commission's  clearance decision. 
The  differences  between  the  agreed  advances  and  the  expenditure 
constitute  the  balances  on  31  December  1978  which  the  Member 
States may  use  for  their expenditure  during  the  1979  financial 
year  and  which  therefore  correspond  to  an  advance  for  the  1979 
financial  year. - 67  -
Apart  from  the advances  made  to the  intervention  agencies  of the 
Member  States the  Commission  made  a  number  of  direct payments  to 
certain  recipient  countries or  agencies  representing  financial 
contributions  for  the  forwarding  and  distribution of  the. products 
supplied  as  food  aid. 
The  total of  these direct  payments  amounted  to 9  159  194.26  EUA. 
The  following  table  shows  the  breakdown  of  this amount  by  recipi-
ent. 
1 
Table  No  15:  Direct  payments 
Beneficiary  country or agency 
Non-government  organizations 
(CARITAS,  OXFAM) 
U.N.R.W.A. 
W.F.P. 
Bangladesh 
1  Other 
Mainly  India,  Lesotho,  Botswana, ••• 
Amounts  in  EUA 
2 789  369.26 
391  970.-
4  034  515.93 
1  811  990.35 
131  348.72 
9  159  194.26 - 68  -
9.3.3.  ~.E.r..2.P..!:.i~tlo!!.s_c~r.!.i~d_f_£r_!!a.!.d_t_£19l9_<_!e~ .8_n!!.elt .8.1> 
The  new  Financial  Regulation  applicable  from  1  January  1978  has  now 
confirmedthe principle of  committing  appropriations  as  soon  as pro-
grammes  have  been  adopted. 
It  follows  that  the  appropriations  committed  in  1978  which  did not 
result  in  payments  by  the  Member  States are  automatically  carried 
over  to  1979.  The  amount  involved  was  99  980  567.47  EUA,  automatic-
ally  carried over  in  accordance  with  Article 6  <1>  (c)  of  the 
Financial  Regulation. 
An  amount  of  490  000  EUA  was  transferred  from  Chapter  92  <item  9240) 
to  Chapter  95. 
Unused  appropriations totalling  19  539  672.52  EUA  were  concelled. 
9.4.  Amounts  to  be  recovered  from  recipient  countries 
At  the  time  of  the  actual  implementation  of  certain  food  aid  measures 
the  successful  tenderers  sometimes  had  to pay  certain  costs  on  behalf 
of  the  recipient  country  so  as  not  to  hold  up  shipment.  These  costs, 
when  declared  by  the  Member  State, are the  subject  of  a  recovery pro-
cedure  by  the  Commission.  The  amount  which  should  in principle be 
recovered  for  the  1978  financial  year  is  about  980  000  EUA. 
9.5.  Closure  of  the  accounts 
Each  food  aid  measure  is the  subject  of  a  statement  of  expenditure 
drawn  up  by  the  intervention  agency  concerned  according  to  the pro-
cedure  laid down  in  the  Financial  Regulations. 
On  receipt,  the documents  are  thoroughly  checked  against  the  inform-
ation  in  the  possession of  the  Commission  in particular  regarding 
intervention prices,  tender  prices  and  amounts  of  refunds,  etc. 
This  scrutiny  is then  followed  by  inspection visits to the  paying 
agencies.  Eight  days  were  spent  on  such  visits. 
1oJ  L 356  of  31  Dec  1977  p  1 - 69  -
The  development  and  diversification of  food  aid  measures  have  meant 
extra work  for  the  Commission  staff.  The  result  has  been  that  the  audit 
and  clearance of  accounts  has  proceeded  more  slowly,  and  little work 
could  be  done  in  1978  on  the verification of expenditure  in  the  1975 
financial  year. - 70  -
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SUMMARY  OF  IMPLEMENTATION  FOR  THE  1978  FINANCIAL  YEAR 
APPROPRIATIONS  m EUA  IMPLEMENTATION 
A.  APPROPRIATIONS  FOR  THE  YEAR  C.  COMMITMENTS 
1.  Initial appropriations  8  695.2  1.  Global  commitments 
2.  Transfer  1  16.0  - amounts  specifically  committed  - - balance of global  commitments  <released) 
Total  8  679.2  2.  Amount  not  committed 
Total  --
B.  APPROPRIATIONS  FROM  THE  PREVIOUS  YEAR  D.  PAYMENTS 
- Automatic  carryover  from  1977  609.8  1.  Application of  carryover  from  1977 
- Non-automatic  carryover  from  1977  24.0  - Payments  a)  from  automatic  carryover 
--- b)  from  non-automatic  carryover 
Total  633.8  - lapsed 
Total  carryover  from  1977 
2.  Application of  1978  appropriations 
a>  Payments 
b)  Carryover to  1979 
•  Appropriations  unused:  non-automatic 
carryover  to  1979 
Total  carryover  from  1978  to 1979 
3.  Appropriations  lapsed 
•  from  carryovers 
Total  appropriations  lapsed 
Total  9  313.0  Total 
-------------
1This  is  a  transfer  to  Chapter  83 
I 
m EUA 
8  676.6 
8  648.8 
27.8 
2.6 
8  679.2 
605.8 
24.0 
4.0 
---
633.8 
8  648.8 
30.4  -
30.4 
4.0 
4.0 
9  313.0 
% UTILIZATION 
99.8 
0.2 
100 
( 
6.76  ( 
92.87 
0.33 
0.04 
100 
I 
I 
-.J 
N 1)  Conver5ion  of  expenditure  into  EUA.  - agricultural coefficients 
- ~- Annual l  R  7 
<c>effi<lonts 
1 
(L 
- ------ ------~ 
Legal  basis  BFR  DKR 
14178  of  10.4.  78  0.02026  0.11673 
~8/78) 
-----
2)  Con\ler.sion  of  monthly  expenditure  into  EUA  - budgetary  rates 
E~pend1ture  Rate 
"  '~'" 
DKR 
__  _p_~~-2.!'._.- on  ; 
JAhiUAAY  18.11.77  - ~  279177  4L1653  7.15628 
FEBRUARV  20.12.77- c  307177  40.3914  7.10156 
MARCH  20.1.78- (  17/78  40.2701  7.05434 
APR~l  20.  2.78 - c  43/78  39.9738  6.99602 
"AY  20.  3.78  - ~  70178  39.8517  7.03420 
JlJNE  20,  4.78- c  96/78  39.7757  7,02878 
JUI.Y  19. 5.78- c  117178  40-2089  6,96732 
AC6UST  20.  6.78- c  146178  40.3641  6.96174 
SEPTEIIIIER  20.  7.78- t  174/78  40.7757  7.04247 
OCTOBER  18.  8.78- t  198/78  40.3922  7.12434 
HOVEII!IER  20.  9.78- c 224/78  40.3255  7.04561 
CECEHSER  20.10.78- ~  250/78  39.5879  6.97533 
-------- ---- -·--
3)  Aver•ge  rates  = Total  expenditure  in  national  curre-ncy 
·  Total  expendhure  in  EUA 
I 
I 
L.. 
t; 
BELGIUII  OEHfiiARK 
age  rate  in  fUA  40.1936  7.03856 
ANNEX  6  II 
EXCHANGE  RATES  - 1978 
DM  FF 
0.29303  o.  16822 
DM  FF 
2.61699  5.66072 
2,56942  5.79080 
2.59638  5.78530 
2,54672  5.99563 
2,56329  5.77936 
2. 55582  5,72747 
2.57259  5,67398 
2,57042  5.67001 
2.58762  5,58381 
2.56656  5.61868 
2,55835  5.70489 
2.  50094  5.77606 
6ERIUNY  FRAH~E 
2.55735  5-12523 
fRL  LIT  LFR  HFL  UKL 
1.35190  0.001103. for  0.02026  0.29388  1.65030 
olive oil pro-
dyct ion  aid 
0.000944  for 
other expenditure 
IRL  LIT  LFR  HFL  UKL· 
0.640830  1023.94  41.1653  2.82317  0,61.0830 
0.644304  1063.09  40.3914  2.78201  0,644304 
0,632084  1066.74  40.2701  2.77976  0,632084 
0.639121  1o64.2r  39,9738  2.74749  0.639121 
0,658868  1072.60  39,8517  2.74214  0.658868 
0,677090  1072.29  3~.7757  2.72747  0.677090 
;:;l 
O'i672H3  1060,31  40,2089  2.75306  0.672333 
0,672007  1059.43  40.3641  2.75621  0,672007 
0.662414  1062.57  40.7757  2.79166  0.662414 
0.663008  1082.53  .  40.3922  2.77948  0.665783 
0.658761  1080.12  40.3255  z. 78035  0.658769 
0.686475  1113.75  39.5879  2.73128  0.686468 
--'----- ---- --- -- - -- - --- --
" 
IRELAND  ITALY  LUXEMBOURG  NETHERLANDS  UNITED  KINGDOM 
0.662169  1072.48  40,10176  2.76651  0.663759 National  IMF  rate 
currency  1 u.d  =  ••• 
BFR/LFR  so.-
DKR  7.5 
OM  3.66 
FF  5.55419 
IRL  0.416667 
LIT  625 ,  ... 
H fl.  3.62 
UKL  0.416667 
ANNEX·  G II a 
Exchange  rates  for  financial  years  1971  to  1977 
1 u.a.  {EUA)  .. - ... 
EUA  rate 
1971  1972  1973  1974  1975  1976 
50.8663  49.3611  47.8009  46.3994  45.,5690  43.1654 
- - 7.41598  7..25927  7.12266  6  .. 76176 
3.64566  3.57681  3.27644  3.08352  3.04939  2.81545 
5.77214  5.65717  5.46775  5.73386  5.31923  5.34486 
- - 0.502321  0~50980  0.56026  0.621578 
647.414  654.264  716.460  775.743  809.545  930.150 
3,65750  3.59991  3.42853  3.20224  3.13490  2.95515 
- /  - 0.502321  0.50980  0.56026  0.621578 
I_  --- --·  ------·  - ----------
n.-c. 
1977 
40.8827 
6 .855!8 
2.64832 
5.60608 
0.653701 
1006.790 
2.80011 
0.653701 
I 
J 
"""  ~ A N N E X  6  III 
EUA 
EXCHANGE  DIFFERENCES  - 1978  FINANCIAL  YEAR 
TOTAL  ! 
MEMBER  STATE  GUARANTEE  P.REMIUMS  (1)  f 
l 
i 
BELGIUM  +  615_443.59  +  4  445.51  +  619.889.10; 
'  DENMARK  - 429  184.03  +  33  690_.25  - 395.493.78. 
-
GERMANY  +  1  904  083.51  +  535  849,11  +  2 .439  933.22  ~-
FRANCE  - 1.877 497.95  - 121  058.87  - 1  998  556.82 ; 
IRELAND·  - 1 .267  954.50  - 35  084.62  - 1  303  039.12 ' 
ITALy  - 9  919.288.67  - - 9  919  288.67 
LUXEMBOURG  +  84  997.29  '  +  568~33  +  85  565.62 . 
NETHERlANDS  - 470.040,43  +  67  079.58  - 402  960.85 
' 
- 191  508.94 • 
'  UNITED  KINGDQM  - 285.231,79  +  93 .. 722 .. 85 
: 
TOTAL  - 11  644  672.98  <•>  +  579  212.74  - 11  065  460.24  I 
- ----·-·- - ··---- --
(1)  Premiums  for  the  non-marketing  of  milk  and  premiums  for  the  conversion  of  dairy  herds  (Regulation(EEC)No  10· 
C*>of  which:  60%  financed  by  the  Guarantee  Section  = + 347  527.64  EUA 
40%  financed  by  the  Guidance  Section  = +  231  685.10  EUA 
..., 
us -·  6  IV 
&UAIIAIITEE:  ADVMCES  AIID  FUIIIIS  AVAILAa.E  1• -ER STATES  FOil  1978 
O•te of  BEL&IUII  DENI!ARK  '  GERIIANY  FRAIICE  IRELAND  ITALY  LUXEIIIIOURG  NETHERLANDS  UIIITED  KING- l 
detislon  BFR  DKR  011  fF  IRL  LIT  LFR  Hfl  UKL  TOTAL  EEC  ' 
----·· 
19  D~c 77  1  SOD  000 000  38~ soo 000-- 369  ooo ooo.- 110 ooo  ooo.- 31  75o ooo.- 40 000 000  000  120 000 000  2os  ooo ooo.- 11  500 000.-
13 Jiln 78  1  500 000 000  458 ooo ooo.- 300  000 000.- 666  000  000 • - n  5oo ooo.- 60  000 .000 000  26  000 000  270 000 000.- 16  500 000.-
15 feb  78  1  900  000  000  436 000  000.- 414  ooo ooo.- 755  000 000,- 26  ooo ooo.- 40 000 000  000  150 000  000  282 000 000,- 7  000 1)00.-
8R&r  78  - - - - - - - 55  ooo ooo.- -
1SIIar  78  1  600  000 000  420  000 000.- 481  000  000~- 600  000 000.- 24  ooo ooo.- - 260  000 000  230  ooo ooo.- 20 ooo.  000.-
18AI>r  78  1  660  000 000  288  500  000.- 448 000 000.- 898  000 000.- 21  ooo ooo.- 50  000  000  000  46 ooo· ooo  240 ooo ooo.- 30  000 000,-
lB Apr  78  - - - - - 60  000  000  000  - - -
1 71'1ay  78  2  000 000 000  655  ooo  ooo.- 480  ooo ooo.- 698 000  000.- 18 ooo ooo.- 65  000  000  000  36 000  000  208 .?00  ?00 .- 26  000 000.- ! 
15JU0~78  1  780  000  000  691  000 000.- 443  ooo ooo.- 923  ooo ooo.- 31  ooo ooo.- 40  000  000  000  . 50 000  000  280  000 000.- 11  ooo  ooo.-
I 
13July78  - - - - - 28  000 000  000  - - 72  80o ooo.- -
j7July 78  1  800  000 000  4oo  ooo ooo.- 521  ooo ooo.- 630  000 000.- 32  ooo ooo.- 68  000 000  000  48 000  000  ·255  ooo ooo.- 30 '100  ooo.-
2QJu( Y 78  2  200  000  000  454  000 000.- 524  000 000.- 630 000 000.- 32  000 000.- ~o ooo ooo  ooo  21  000  000  269..§00 000.- 14  5oo ooo.-
21Aug  78  - - - 255  ooo ooo.- - - - - - : 
31Aug  78  - -
~  - ·- - - - 12 000 000.-
13Sept 78  2  950  000  000  375  000 000.- 543  ooo ooo.- 65o  ooo ooo.- 59  soo 000.- 25.000.000.000  16  500, 000  235  ooo ooo.- 28  000 000.-
1o0tt  78  - - - - - - 75  ooo ooo.- -
160ct  78.  1  800  000  000  452  ooo ooo.- 505  000 000 ·'"  910  000 000.- 28  5oo ooo.- 20 000  000  000  60  5ocJ·ooo  285  ooo ooo.- 27  000 000.-
16NO'J  78  1  950  000 000  548  ooo ooo.- 555  ooo  ooo.- 1  oso  ooo  ooo.- 28 000 000.- 60  000  000  000  - 280  000 000.- 30  OoO  000.-
19Pec  78  1  264  000  000  81  900 000.- 517  ooo ooo.- - 19 9oo ooo.- - 85  000  000  137 700 000.- 17 ooo ooo.-
1-·-·----~  f-· 
---------
101AL  23  904  000  000  5  643  900  000.- 6  1oo ooo ooo.- 9  375  ooo  ooo.- 369  150  ooo.- 606  000  000  000  919 000 000  13  379  ~00 000.- 280.500.000.-
AOVAroCES  ----- - --·----------- ---------
~ 
AVAILABLE  1\JNPS  379  244  792  41  340  301.57  92  228 940.2(  687  378  854.71  - 592  846.35  186  418  179  365  27  596 077.  81  .07~ 449.13  7  851  621.27 
AT  1  JAN  1979 
1---------
~~  ;~~~~~~;~t-==  =~~=~:~.~::=::~ :.:~:.~~~-~::~~- :.::~.:::.:~:::'  ~.:::.~::.~:~~:=  .~::.:::.::~:~: ..  :::.~::.:::.~~:.  ~  ...  :~:.:::.~:::.~.~:~.:::~~~:::: ..  :::.~::.:::::.~.  I  TCJHL  IH  11  EUA  (I)  604  220  948.35  807  813  079.01  2  420  803  430.35  1  757  ')73  126.8  556  421  011.53  739  170  243.81  23  606  211.1  1  250.638  528.66  434  337  478.29  8  594  084  058.02 
·-
(1)  lnc.luding  exthaoge di fterences 
... 
"" AIIIEX&y 
PREIUUfiS  (100Xl:  ADVAN(ES  AND  fUNDS  AVAILABLE  IN  11£1!BER  STATES  FOR  197SC1l 
DENIIARK  GERMANY  FRANCE  IRELAND  ITALY  LUXEI'IBOURG  Date  of  8EL61Ufl 
dr-ciston.  BFA  OKR  DM  ff  IRL  LIT  LfR  ! 
1  NETHERLANDS 
.  HfL  !  UNITED  KIHGDOI! 
UKL  I  TOTAL  EEC 
1--· 
21  Dec  17  5  000 000  15  ooo  ooo.- 20  ooo  ooo.- 21  ooo ooo.- 100 ooo.- - 1  800  000  I  - I 
1~0 ooo.-
HS  Jan 78  8  '.100  000  12 ooo ooo.- - - 100 000.- - 3  500  000 
17f•b78  10  000  ooo  5  soo ooo.- 5  500 000.- -
~  - 3  6oo· ooo 
17 Mar 78  10  000  000  - 12  soo  ooo.- - zoo ooo.- - 5  500  000  I  aoo ooo.-
20 Apr  78  10 000  000  4  ooo ooo.-
19 May  78  25  000  000  8  400  000  I  1  540 ooo.- I  - I  - I  - I  1  300  000  I  1  425  ooo.-
5  June78  - 10 ooo  ooo.-
19 J'-"'t-18  5  ODD  000  5  ooo ooo.- 8  ooo ooo.- - - - 1  100  000  'j 
3  500 000.- I 
2  ooo ooo.-
20Jul,78  4  000  ODD  12  ooo ooo.- 10  500 000.- 1s ooo  ooo.- - - 950 .000  - 1  8oo  ooo.-
16Aug  78  15  000  000  9  ooo .ooo.- 49  700 000.- 1s ooo ooo.- 300 000.•  - 1  500  000 
19Sept78  15  000  000  - 1  ODD  000.- 28  5oo ooo.- - - 1  800  000 
I 
3  000  ODD.-
24 Oct  78  15  000  000  8  400 000.- 42  500 000,- 56  soo ooo.- l 
- 2  000  000  4  700 000.-
nNo•  78  15  000  000  3  9oo  ooo.- 66  ooo ooo.- 68 ooo.ooo.- - - 4  500.000  2  1oo· ooo.- I 
z  zoo ooo.-
TOTAL  137  000 000  93 .2oo  ooo.- 211  240 ooo.- 204  000 000.- 700 000.- - 27  550  000  15  525  000.- 6  150 000.-· 
ADVANCES 
TOTAL  fUNDS  3  903  4  029 755.89  21  651  145.22  49 711  146.- - - 55.681  8  107  781.90  1  625  ~63.84 
AVAILABLE  AT 
!_JAN  1978 
TOTAL  AVAIL- 137  003  903  97  229  755.89  238  891  145.22  253  711  146.- 1oo  ooo.- - 27 .605  681  23  632  781.90  7  775  063.84 
ABLE  fUNDS 
::.:::;:;:.;::;;:;;:;;:;;:;;;:::;:;;:;;:;;  ;::;;:;;:;;::;;:;;:;;:;;:;::;;;::.;:;:::;:;;  =======;::;;;::;;:;;;:.:;;:;;:;; f===•====···=···=  f••=••===··~·=· :;;::;;::::::::==========:::  ===========:====  ===-===-========== 
;;::.:::.:::::.::.======-::.  ;:;::;;::.:.:.:========-
TOTAL  IN  3  415  555.88  13  819 398.08  93  874  127,05  44  451  204.17  1  041  988.02  - 687  479.04  8  562  544.45 
fUA  ('J,J 
(1) Pre•h•s  1or  the  non-earketing of •ilk and  for  the  converaion of  dairy  herds  financed  601  by  the 6uarantee  Section and  40%  by  the  Guidance  Section.  · 
(2)  Includlng  exchange  differences. 
11  721  738.47 
II 
~ 
~ 
~== 
177  574  035.16 
1::: - 78  -
ANNEX  G VII 
FUNDS  AVAILABLE  IN  ~EMBER STATES  FOR  1978:  GUARANTEE  (excluding  premiuMs)  •  EVA 
Mtmbtr  Stott  Jan  fob  Mar  April  May  June 
,8ELGil.ft  A  9.2  11,5  6,- 16,9  6.5  5.-
8  36,4  37,1  47.2  40,- 41,7  50.3 
c  4~.6  48.6  53.2  56.9  48.2  55.3 
0  14.4  42.6  36.5  ~0.4  43.2  45.2 
E  11,2  6,- 16,7  6,5  5.- 10.1 
OENIIARK  A  5.8  - 8,a  1.- 17.4  8,5  - 41.4 
8  53.4  64,5  61.8  60.1  41 .- 93.2 
c  59.2  55.7  62.8  77.5  49.5  51 .8 
D  67.9  54.7  45.5  69,- 90,9  66.2 
E  - 8.7  1.- 17.3  8.5  -41  4  - 14.4 
GERMANY  A  35.2  38.9  18,2  18.5  33.6  41.6 
B  141.- 116.7 159.5  188.9  174.8  1a1 .a 
c  176.2  155.6  177.7  207,4  208.4  229.4 
D  138.1  137.2  159.6  173.5  166.9  190.-
E  38.1  18.4  18.1  33.9  41.5  39.4 
FRANCE  A  121.4  98.- 111.7  86.2  70.- 98.6 
B  125.5  115.- 130.5  100.1  155.4  121.8 
c  246.9  213.- 242.2  186.3  225.4  220.4 
D  146.6  101.5  152.8  118.8  127.7  159.8 
E  100.3  111.5  89,4  67.5  97.7  60.6 
IRELAND  A  - 0.9  7.4  - 3.3  9.4  16.3  14.3 
8  52.6  21.- 41.1  37.51  34.9  26.6 
c  51.7  28.4  37.8  46.9  51.2  40.9 
D  44.3  31.61  28.3  30.2  36.5  48.9 
(  7.4  - 3.2  9.5  16.71  14.7  - 8.-
ITALY  A  182.1  193.3 173.7  122.-1  82.3  139.5 
B  39.1  56.4  37.5  - 1  102 .s  60.6 
c  221.2  249.7  211 .2  122.-'  184.8  200.1 
D  20.6  75.5  89.4  39.11  45.41  120.1 
E  200.6  174.2  121.8  82.9  139.4  80.-
LUXEMBOURG  A  0.7  3.3  1.5  - 1.3  1.- 0.8 
B  2.9  0.7  3.7  6.5  1.2  0.9 
c  3.6  4.- 5.2  5.2  2.2  1.7 
D  0.3  2.5  6.5  4.2  1.4  2.3 
E  3.3  1.5 - 1.3  1.- 0.8  - 0.6 
NETHERL~NDS  A 
~::ll 
-24.4 -26.9  5.3  3.2  9.5 
B  97.1  121 .2  83.7  87.5  76.3 
c  101.3  72.7  94.3  89.- 90.7  85.8 
D  125.3  99.6  89.1  85.8  81,2  114.1 
E  -24.- -26.9  5,2  3.2  9,5  -28.3 
UNITED  KINGDO~  A  12.21  18.3  17.6  -3.5  9.- 14.7 
8  18.- 25.6  11.1  31.3  45.5  38.4 
c  30.21  43,9  28.7  27.8  54.5  53.1 
0  11,8  26.6  32.3  18.5  39.3  34,8 
E  18.4  17.3  -3.6  9.3  15,2  18.3 
'TOTAL  EEC  A  394,4  337,5  299.5  270.9  230.41  282.61 
B  541.5  534.1  613.6  548,1  684.51655.9 
c  935.9  871 .6  913.1  819.- 914.9  938.5 
D  589 .J  571  .a  640.-'  589,5  632.5  781.4 
E  346.6  299.8  273.~1  229.5  282.4  157.1 
i 
A •  Balance- at  the  beginning  of  the  lftOnth  at  that  month's  rate 
8  =  Advanc~s tor  the  month 
C = Total  available  for  the  rrson·t:h 
0  •  Expenditure- for  the  month 
E •  Balance  still  1va1Lable 
July 
10.-
44.3 
54.3 
51.8 
2.5 
- 14.5 
99.2 
84.7 
72.4 
12.3 
39.1 
172.2 
211 .3 
181.3 
30.-
61.3 
162.6 
223.9 
115.4 
108.5 
- 8.1 
46.1 
38.-
47.3 
- 9.3 
80.9 
64.1 
145.-
76.6 
68.4 
- 0.6 
1.2 
0.6 
1.1 
- 0.5 
-28.1 
128.2 
100.1 
93.-
7.1 
18.4 
16.4 
34.8 
37.8 
-3.-
158.4 
734.3 
892.7 
676.7 
216.-
Aug  Sept  Oct  Nov  Dec  Avtrageo 
2.4  - 7.7  - 7.1  14,3  16,9  7.-
44,6  53.9  73.1  44,6  81,2  49,5 
47.- 46.2  66.- 58.9  98.1  56.5 
54.8  53.2  51.7  42,3  93.8  so.-
- 7,8  - 7.- 14.3  16.6  4,3  6,5 
12.3  7.2  21.5  1,9  - 0.5  o.8 
57.4  64.4  52.6  64.2  90.6  66.9 
69.7  71,6  74.1  66.1  90.1  67,7 
62.4  49.9  72.2  66.6  81.3  66,6 
7.3  21,7  1.9  - 0.5  8.8  1,1 
30.1  41.4  52.1  51.7  46.9  37.3 
202.7  202.5  211.6  197.4  428.6  198.6 
232,8  243.9  263.7  249.1  475.5  235.9 
191.1  192.1  212.2  203.3  490.7  203.-
41.7  51.8  51.5  45.8  -15.2  32.9 
108.6  57.1  58.2  41.- 4:!'.6  79.5 
111 .2  158.5  115.7  159.5  181.8  136.5 
219,8  215.6  173.9  200 .s  224.4  216.-
163.5  157.- 132.3  157.3  183.3  143.-
56.3  58.6  41.6  43.2  41.1  73.-
- 9.3  - 4.1  - 6.- ·27 .2  5.2  4.-
47.6  48.3  89.~  43.3 
~1 
46.6 
38.3  44.2  83.8  70.5  75.- 50.6 
42.4  so .2  56.7  65.- 70.3  46.-
- 4,1  - 6.- 27.1  5.5  4.7  4.6 
68.4  65.9  86.1  63.7  29.31  107 ,J 
64.2  47.11  23.1  18.5f  53,91  47.2 
132.6  113.- 109.2  82.2  83.21  154.5 
66.5  25.4  45.6  51.8  91.21  62.2 
66  1  87.61  63.6  30.41  - 8-1  92.3 
- 0.5  - 0.41  - 0.2  - 0.4  o.sl  0,4 
1.2  0,51  0.4  1.5  .2.~ 
1.9 
o. 7  0.11  0.2  1.1  2.9  2.3 
1.1  0.3[  0.6  0.4  2.  1.9 
- 0.4  - 0.2  - 0.4  0,7  o.'l  0.4 
7.1  - 9.9  -14.91 
-8,6  -Jo.1l  - 7.4 
92.5  96.4  111.5  102.5  152.~  101.9 
99.6  86.5  96.6  93,9  122.  94.5 
109.6  101.4  105.2  123.5  141.3  105,, 
-10.- -14.9  - ~-61  -29.6  -18.5  -11.3 
- 3.- - 5.2  4.  7  5,4  - 1,  7.3 
44,6  40.- 42.- 41.  68.5  35.2 
41.6  34.8  46.7  46,4  67.5  42.5 
46.8  30.1  41.4  47.4  66.2  36.1 
- 5.2  4.7  5.3  - 1.  1.  6.4 
216.1  144.~!  194.4  196.2  110.11  236.2 
666.- 711.61  719.1  672.5  1129.4  684.3 
882.~1855.91  914.2  868.  1239.5  920.5 
738.2  659.~1  717.9  757.6  1220:4  714.6 
143,9  196.3  196.3  111.1  18.  205.9 
The  balAnces  remaininq  avail.ibl~ at  the- end  of  the  month  represent  the  difference- between  the  amount  available  at  the 
btqinning  of  each  •onth  and  the  exper.diture  d~clared for  that  month  to  the  Commission,  without  taking  into  account  sums 
PBid  a1tt,.  the  20th. of  the  month  in  rvspect  of  the  followinq  month.  Thfs  procedure  expla1ns  why  negative  balances  are 
1hown  at  the  tnd  of  the  .-onth  tor  some  Member  States. 
1 
See  footnote  1  to  Annex  GW'. - 79  -
ANNEX  G VII 
FUNDS  AVAILABLE  IN  MEMSER  STATES  FOR  1978  PREMIUM  FOR  THE  NON·HARKETING  Of  MILK  AND  I!ILK  PRODUCTS' 
AND  PREMIUM  FOR  THE  CONVERSION  OF  DAIRY  HEROS  (100Xl 
MEM~ER STATE  Jan  ftb  March  o\pril  May  June  July  Aug  Sept  oct  Nov  Dec 
BELGIUI!  A  P.M.  P.M.  P.M.  P.M.  P.M.  P.M.  0.24  P.M.  P.M.  0.01  ,P.M.  0,37 
8  0.12  0.20  o.zs  0.25  0.25  0.63  0.13  o.  10  0,36  0.37  0.37  0,38 
c  0.12  o.zo  0,25  0.25  0,25  0,63  0,37  0.10  0•36  0.3810.37  0.75 
D  o.  12  0.20  0,25  o.zs  0.25  0.39  0.37  o.  10  0,35  0.38  - 0.37 
E  P.M.  P.M.  P.M.  P.M.  P.M.  o.l4  P.M.  P.M.  0.01  P~M.  10,37  0.38 
DENMARK  A  0.57  0.83  2.08  1.79  0.54  -0.62  0,69  0,36  1.46  1.88 i1.36  1,97 
8  2.09  1.69  0,78  - 0.57  2.62  0.72  1.72  1.28  - ,1.19  0.56 
c  2.66  2.52  2.86  1.79  1.11  2.- 1.41  2,08  2.74  1.88 ,<.55  2.53 
D  1.84  0.45  1.09  1.24  1.73  1.31  1.05  0,61  0.83  o.S4  1o,6o  0.85 
E  0.82  2.07  1.77  0.55  -0.62  0.69  0.36  1.47  1.91  1.34  j1,95  1,68 
GERMANY  A  8.27  15.01  11.67  9.35  10,08  6.97  4.19  5,96  5,81  17.19  14.59  7.07 
8  7.65  - 2.12  4,91  - 0,60  3.11  4.08  19,21  0.39 f6.61  26.39 
c  15.92  15.01  13.79  14.26  10.08  7.57  7.30  10,04  25.02  17.58  1 ,20  33.46 
D  1.18  3.22  4.61  4.12  3.13  3.35  1.35  4.19  7.97  n.- 4.29  28.18 
E  14.74  11.79  9,18  10,14  6.95  4,22  5.95  5.85  17.05  4.58  6.91  5.28 
fRANCE  A  8.76  12.21  12.22  11.20  8,70  5.40  2.95  2.75  3.95  0.61  4.95  2.47 
8  3.71  - - -
~  - -.  3.64  2.69  5.07  9.91  1.77 
c  12.49  12.21  1Z.22  111.20  8.70  5.40  2.95  5.39  6.64  5.66  4,96  9.30 
0  - - 0.62  2.81  3.35  2.47  0.21  1.49  6.03  10.70  7.47  3.86 
E  12.49  12.21  11.60  8,39  5,35  2.93  2.74  3.90  0.61  -5 .oz  2.51  5.44 
IRELAND  A  - o.  15  0.32  0.31 I  0.5,  0.47  0.48  0.34  0.18  0.60  . 0.5~  0.40 
8  0.16  0.16  - 0.31  - - - - 0.45  0~60 I  o:55  - c  o.  16  0.31  0.32  0.62  '  0  52  0.47  0.48  0.34  0.63  0.40 
D  - - - ~:~; i ~:~~  - 0.14  0.16  0,03  0.06 t0.14  0.19 
E  0,16  0.31  0.32  0.47  0.34  o.  18  0.60  0.54  0.41  0.21 
ITALY  A  - - - - - - - - - -
I  ~ 
-
8  - - - -
~  - - - - - - c  - - - - - - - - - - -
D  - - - - - - - - - - -
E  - - - - - - - - - I  - -
I 
' 
o.oJ 
I 
LUXEMBOuRG  A  P.M.  P.ll.  0.08  P.M.  0.09  o.oJ I  P.A.  P.M. 
I 
P.l!.  I P,ll.  P.lt. 
8  0.04  0.08  0.09  0.14  - 0.03  0.03  0.03  0.04  o.os i 0.05  0.11 
c  0.04  0.08  0.17  o.  14  0.09  0.06  1  0.03  0.06  0.04  o.o5  jo.o5  0.11 
D  0.04  - 0.17  0.05  0.06  0.06  •P.I'I.  0.06  0.04  0.05 i  0.05  I  0.11 
E  P.M.  0.08  P.M.  I 
0.09  0.03  P.PI.  .o.oJ  P,lt.  P.M.  P.l'l.  P.ll.  P.lt. 
NETHERLANDS  A  2.87  2.59  2.22'  1.47  1.26  0.91  0.88  1.54  0.22  -o.S6 i  0.01  ,1.04 
8  - - _ I  0.29  - 0.52  1.27  - - 1.08  1,69  . 0.77 
c  2.87  2.59  2.22  1.76  1.26  1.43 I 
2.15  1.54  0.22  o.S2,1.70  j  1.81 
D  0.32  0.37  o.n  o.5o I  0.36  0.54  0.60  1.33  0.77  0.51  0.68  1.25 
E  2.55  2.22  1.45  1.26  0,90  0.89  1.55  0.21  -o.s5  o.o1  . 1.02  1  o.s6 
UNITED  A  2.54 I 2.02  1.38  0.76  0.03  -0.88  -1.13  1.69  3.85  z.n 1  o.8s  ro.4J 
KINGDOII  B  0.23  I  - - - - - 2,97  2.68  -
c  2.77  2.02  1.38  0.76  0.03  -0.88  1.84  4.37  3.85.  2.23  0.85  2.78 
I 
I 
I 
I 
I  - j - ,3.21 
D  0.74  0.66  0,61  0.73  0.94  0.24 I  o.15  0.57  T.62  1.39  ~  1.29  1 .08  I  E  2.03  1,36  0.77  0.03  -0.91  -1.12  1.69  ;.so  2.23  0.84  0.44  1.70 
TOUL  HC  A  23.03  32.81  29.97  24.88  121.22  12.2818.30 
II  14.- 2.13  3.24  5.90 I  0.62.  4.40  8.23 
c  37.03  34,94133.21  30.78  22.04  16.68  16.53 
D  4.24  4.90  8.12  9.791  9.85  6.36  3.87 
E  32.79  30.04  25.09  20,99  12.19  8.32 I  12.66 
i 
...  ..  ...... 
A n. Balance at  the  br!9inning  of  th'f  month  at  that  month's  ratf 
B  ..  Advances  for  th~  1110nth 
£  a  Total  available  for  th• 110nth 
D •  £xgenditure  for  th«!  eonth 
E •  Balanct still avai table 
12.67,15,47  21.96 l2,41  ~:7 .95  ,  .  ,  I"·" 
6.96  ~9,82  3.19 
23.92  39,50  28.92  2,23  p1.  14 
8.51  17,64  26.63 r4,S2  ~5.89 
15.41  21,86  <.29 i  7,71  (25 
m EUA 
Allfragt 
o.os 
0.28 
0.33 
0,25 
0.08 
1.08 
1,10 
2.18 
I 
1.01 
1,17 
8.85 
7.09 
15.94 
7.39 
8.55 
5.11 . 
2.98 
8.09 
3.25 
4,84 
0.36 
0.09 
0.45 
0.07 
0.38 
- - - - -
0.02 
0.06 
0.08 
0.06 
0.02 
1.21 
0,47 
1.68 
0.67 
1,01 
1.07 
0.76 
1.83 
0.83 
1.-
17  75 
12.83 
30.58 
13.53 
17.05 
.. 
Tht  balance~ remaining  avai table at  the  end  of  the  month  represent  the di +terence  between  the  amount  avai table at  the 
~1t9imfng of  each  month  ~nd th• expenditure de-cLared  for  that  month  to  the  Commission,  without  taking  into  account  sums 
etaid  afttr the  20th  of  tht month  in  respii!Ct  of  the  following  month4  This  proctidure explains why  neqative balances  a-re 
shown  at. the  end  of  the  month  for  some  Member  St.!Hes. 
"·"'·  •  token _tntry ANNEXE  G VIII 
EXPENDITURE  CHARGED  FOR_lliE_12]8_""F:U\IANC1A.L --'t.fAR 
ITEM  ~elgium ~enmark.~ermany.  France lire  lane I  Italy 
In  EUA  C1 > 
~ether-.~ited - ITotal  EEC 
Luxembg. rlands  'IKingdom 
t 
~ 
--------------------------------~~----+-----~----~~----~-----r----~~----~-----+------~------~t 
CEREALS 
REFUNDS 
REFUNDS 
COMMUNITY  FOOD  AID  1978 
COMMUNITY  FOOD  AID  UNDER  PRECEDING 
PROGRAMMES 
INTERVENTIONS 
PREMIUMS  FOR  THE  INCORPORATION  OF 
WHEAT  IN  ANIMAL  FEED 
PRODUCTION  REFUNDS  FOR  POTATO  STARCH 
OTHER  PRODUCTION  REFUNDS 
AID  FOR  DURUM  WHEAT 
CARRYOVER  PAYMENTS 
BUYING-IN  AND  SUBSEQUENT  OPERATIONS 
SPECIAL  INTERVENTION  MEASURES 
OTHER  INTERVENTION 
RICE 
REFUNDS 
REFUNDS 
86,807  62.565  87.734  999,468 
79.845  57.457 I  111.8531 347.842  3.152  I  24.275  o.o68 I  51.005  69.169  744.666 
74.574  57.457,1  111.6991311.516  3.152  I  20.641  o.o68 I  47,805  69.169  696,081 
---·  -1----1  1---
22.571  22.571 
5.271 
6.962  5.108 
0.154 
56.046 
13.755 
27.102 
3.634 
1),038  1113.562 
3.200 
--·  1----
0.198  27.221 
26.014 
18.56~ 
I 
_2_5_4-.8-0_2 __  , 
----·1---
0.057 
--- 1------l 
I 
0.057  '  ___________  ) 
1.679  2.977  3,001  16.465  24.122  1  ------
16.1731  20.662 
---- . - . ----1----
9.360  o.o38  I  8.156  6.671  I  o.o55  18.333 1  79.448 
--1  I  I  I  I  1--- I 
90.131  90,131 
0.438  6.155 
30.5791  -0.349 1 ' 
2.538 
15.044.  --0-.2-3-;  ~--::~:-~;-- 0,198  0.003  o.o22  I  2.936 
1.293 
- 0.042  - 0.042 
- -·-~---
0.269  0.147  1.250  0.231  0.100  1.997 
1---1  I  II  ·· 
12.449  I  I  0.186  I  o.oo3  3.2221  0.024 
3.1821  0.024  -~;~:: --l 
o .831  I  o.oo2 
o.o92  B  o.oo2  12,406  I  I  0.142 ·I  o.oo3 
o.o92  I  o.oo2  3.1821  0.024  3.101  I  I  o.142  I  o.oo3  -6.546 ---t 
C1)  Th~ figures  given  are  in  millions  of  agricultural units of  account  except  the totals  which  are  in  m EUA;  the qifference 
is entered  under  the  item  "expendit~re resultina  from  the  aoolication of  different  exchange  rates  <see page  89) 
00 
0 ltBelgium  Denmark  Germany  France·  reland  Ital'Y ·  Nether- United_  Total  EEC  Item  Luxembg.  lands  ~ingoo.m  ,, 
t 
I , 
Common  measure  food  aid  1978  6.295  -~-6_-~:  __ J  -----·  Common  measure  food  aid  3.010  3.010  ! 
preceding  programmes  --- - -
Intervention  0.739  0.040  0.043  0.044  0.866 
Milk/dairy products  209.900  259.179  1149.852  573.269  193.143  22.489  19.181  609.655  328.988  3365.656 
b:::-;--- -- - ---- -- Refunds  119.393  152.399  231.371  195.626  123.817  1  o.  121  1.t.o7  420.782  58.555  1313.471 
----- --- ---- --- --- ------------
I  Refunds  94.163  152.399  136.099  177.420  112.736  , 0.121  0,894  390.026  56.312  1130.170  I 
1 
----~--- ------ ------· 
Refunds  on  food  aid,  1978  5.940  6.476  5.534  17.950  '  - __ , 
Refunds  on  food  aid preceding  19.290  88.796  12.672  11.081  0.513  30.756  2.243  165.351  !  oroorammes  ---- ----- __,  --
I  Intervention/skimmed  milk  67.334  87.106  654.963  333.995  58.306  - 2.269  13.885  153.506  148.689  1515.515  I 
00 
--------- ----- ----- - --·  ----- --·  ---j 
Aid  for  skimmed-milk  powder  - 16.485  6.889  139.017  264.075  11 .213  1.627  0.584  95.922  95.050  630.862  animal  feed  --·- ----- ----- ----
Aid  for  liquid  skimmed~milk  20.455  60.730  86-069  3.399  11.869  2.359  0.136  2.220  23.298  210.535  animal  feed  ----- ---- -~---.. -- ------."  --~- ~~-------
~~~,--- -·- ----- ----- -
Aid  for  skimmed  milk  processed  2.482  31.856  44.641  •  24.774  36.072  2.951  142.77~ 
into  casein  . 
Private  storage 
'.; 
Public  storage  and  special  30.394  17.005  398.021  21.880  10.450  - 6.255  13.165  19.292  27.390  531.342  disposal  measures  J 
Food  aid  - public  sfocks of  -------1 
r---ill mmed:-mi l k  powder 
---~~  ---~-- ---· ------ ---- ----- ---··· 
Other  intervention 
t  . 
' Item 
. 
~ 
EEC  total-; 
J  ~~~~~~~~~--~~~=-·~~~~~:;~~~~~;J~~~l[~~~~~~:t~~~~~~~~~~~~~5~27~f~0~4~1=~  Intervention/butter  and  cream  24.868 
6,902  Private  storage 
Belgiu~ Denmar~ Germany  France I Ireland 
19.7401  232.590 
0.960  7.290 
47.085 I  16.536 
5.456  10.835 
Italy 
14.679 
45.8951126,295 
7.406  53.800 
10.278  3.754 
0.272 
---·- -·- ------+- ~--~--
Public  storage  and  special 
disoosal  measures 
17,966  9,9651  222.771  26.080  5,545  I  _3.180  31.2161  41.441  B  358.164 
Special m_ e_ asu_res  ___ f_ o_ r_  abso_rbing_-1  I  8.8151  2.5291  10.110 I 11.080 I  4,733 I  0.3021  I 77,448 I  115.077 
~_rpLuse_s of  biJtte:r:  fat_s__ ___  ~  __  _  _  _  ·I-----1------ _ 
Food  aid- butter  from  public 
1--_s_tocks  .  __  _  I  l  I  I  1---
Other  intervention 
-------1---11----1---
--
Intervention/other  milk  products!  0,228  0.293  1.109  4.126  o.  1  03  I  1  o • 175  0.001  0~344  5.969  22.348  1 
Storage  of  cheese 
f------- -- - ---
Participation  school  milk  o.22!l  I  o.293 
3.858 
0.268 
0.004 
1.105 
10.115 
0.103  0.001  0.344  5.969  I  .14.037 
8.311 
------------ i  I  1--- ,  ______  - ·--
i Other  intervention 
·----~-- -------- }----- I 
1----1---
5.987  39.678 I  22.437  0.452  Other  measures  milk  and  milk  1  1.483 
products  sector  o.334 e  3.8971  6.545  80.813 
Distribution of  school  milk 
5,9871  39.678  22.4371  '  0.452 
_:-!_ __ 
-Gu-arantee  share  non-marketing  Fi  1.483 
_and  conversion  premiums  _  !----
1 Other  measures 
f-----·- ·-·  -·  - - .  - -{ 
Financial  participation  by  mil_k~-- 5.257 
1-c---producers  1  .  _  ____  __ 
Expenditure  to  promote  expansion 
1  8
~ 1  of  markets  ·  ~  --- ··- ----·  --··-------------------
Market  development  measures  1 
0.334  6.545 
- o.46?i - 17.5461- 25.067 I  - 137.422  - 8,7341- 34.9231- 33.1731- 6.3961- 5.859 
0.043  0.2671  2.  777 
0.258 
2.3881  25.064 
0.825  3.589 
0.363  1.  721 
3.173 
2.903 
0.270 
0,325 
0.213 
0.112  0.002 
3.897 
8,002 
80.813 
43.890 
0.506 
1.2151  8.745 
.  I 
-6.776  --fo.ooa  - ~ 
-l 
00 
N Item  lllelgium  Denmark  Germany:  France 
-· 
Special  disposal  measures  butter  fat  1.593  1.200  19.754 
Other  measures 
Oils  and  fats  1,702  0.709  41.154  60.516 
Refunds/olive oil  0.006 
Intervention/olive oil 
0,001  1.415 
Production  aid  0.531 
Storage 
Other  intervention  o.oo1  0.884 
Refunds/colza,  rape,  sunflower  0.001  0.004 
Intervention/colza,  rape,  sunflower  0.032  o.  701  41.153  51.545 
Production  aid  0.032  0.676  41.123  51.545 
Storage  0.025  0.030 
Other  intervention  ----- -----
Intervention/other  seeds  (item  1201)  1.669  o.oo7  0,001  7,546 
---
Aid  for  cottun  seed 
Aid  for  soya  seed 
0.346 
--- --- ----- ------
Aid  for  flax  seed 
1.669  0.007  0.001  7.200 
Aid  for  other oil  seeds 
Irelan<  Italy  LUXII!IIIbg.  Nether-_ 
lands'  ' 
0.043  0.265  2-271 
214.222  7.439 
- -
0,006 
207.261 
---
169.171 
31.274 
----
6.816 
0.100 
6.779  6,234 
----
6.779  6,234 
_, 
• 
' 
~~  ----
0.176  1.105 
0.176 
----- -----
---- ---- --· ----- -----
1.105 
-
lunited 
~ingdom 
0.011 
-
8.132 
0.010 
0.001 
8.120 
------
8.120 
---
0,001 
----
0,001 
----
-
EEC  total  ~ 
i 
25,137 
333.874 
1-------
0.022 
208_.677 
169,702 
31-274 
7.701 
0.106 
114.564 
---~----- ---- -
114.509 
0.055 
---
10.505 
0.176 
----------
0.347 
'  -- 9~;~2  --- -~ 
·-t 
()0 
VI Item  Belgium  Denmark  Germany  france 
Sugar  107.744  34-307  161.419  358.106 
---- ---
Refunds/  sugar  93.480  26.448  114.285  289.360 
Refunds  93.480  26.448  114-278  288.244 
Refunds  Community  food  aid  1978  0.007  1.116 
Refunds  Community  food  aid  under 
preceding  programme 
Intervention/suga~  14.264  7.859  47.134  68.746 
Denaturing  premiums  0.351  0.246 
Refunds  for  use  in  chemical  industry  0.041  0.084  0.009 
~eimbursement of  storage  costs  14.214  7.818  46.699  60.993 
Public  storage  0.050 
Measures  for  sugar  produced  in  French 
---
overseas  departments 
7.498 
Sugar  import  subsidy 
Other  intervention 
---- ----
Beef  and  veal  13.647  47.076  158.882  33.861 
~  --------- ----
Refunds  11 • 181  10.944  34.899  18.568 
Refunds  11 -181  10.944  34.899  18.568 
--- ----- --- -·-.  ---
Refunds  Community  food  aid 
----- ----
I  .. 
Ire  lane  Italy  Luxembg. 
2.869  34.266 
2.869  34,266 
----
-----~ 
2.869  34.266 
---
\ . 
. 
.... ---- ---· ---
112.970  140.885 
--- -----
20.173  0.447 
---- ---
20.17'i  0.447 
---···  --. ·- - --
--
Net he~~; United  ! 
EEC  total  lands  Kingdom  t 
45.343  26~156  770.210 
31,473  1.892  556.938 
--
31.473  1.892  555,815 
1-123 
--- -----.---
13.870  24.264  213.272 
--- ---- --- ----. 
0.063  On66Q  '  I 
---- ______  __, 
0.159  0,001  1,).294  ! 
---; 
13.648  23.517  204.024  I 
----·  --~~50  -1 
0.746  8.244 
---- ·- -
--- --- ---------
34.155  25.268  56(..744 
-----
- 20.070  5.270  121 .552 
---- - ----------·  ... 
20.070  5.270  121.552 
---- ~--- -·-··-· 
--1 
00 
-I" Item  •Belgium  Denmark  Germany  France Ireland 
Intervention/storage 
2,466  36,132  124,112  15.294  92.771 
-
Private  storage  2.41:14  0.923  11.497  6.563  4,304 
Public  storage  - 0.018  35.209  112.615  8.  731  88.467 
Other  intervention  - 0.129  - 0,001  0.026 
-
Aid  for  social  security  recipients 
Premiums  for  orderly  marketing  and 
- 0.129  o.o26  slaughter  of  b~ef cattle 
Premiums  for  reconstitution of  herds  - 0.001 
f-------
Other 
Pig meat  2.465  19.651  2.173  1.206  0.381 
--- ----
Refunds  0.469  19.169  1.583  0.281  0,327 
--------
Intervention  1.996  o.482  0.590  0.925  0.054 
_, 
Eggs/poul trymeat  0.862  4.826  5.030  13,715  ' . 
Refunds  on  eggs  0.33~  0,327  0.116  1.928 
-~  ----
Refunds  on  poultrymeat 
0,535  4.710  3.102  13.381 
---
Fruit/vegetables  0.229  0.946  1.465  10.27,  0.082 
Refunds  0.082  0.946  1.178  4.06<  0,082 
------ ----- ---- --- ------
Refunds  on  fruit  and  vegetables 
0.039  0.574  0.202  1.43~ 
Refunds  on  products processed  from  0.043  0.312  0.976  2.62~  0.082 
fruit  and  veaetables 
Italy  Luxembg.  Nether-
Lands 
4~.443  14.085 
0,026  0.776 
49 ·'·  17  13.309 
90.995 
90.995 
6.674  5.367 
0.348  4.242 
----- ---- ----· 
6.326  1.125 
o.  113  5.491 
0.097  2.99 
----
0,016  2.501 
82.917  2.40f 
----- ------
38.675  0.93 
---·--- ---
17.913  0.60( 
20.?'62  0,33 
United  EEC  total  .~ 
KingdOJil 
•  16.129  350.432 
4,241  30.814 
11.888  319.618 
3.869  94.760 
0.001  0.001 
3.86o  3.765 
90.994  i 
l 
l  -----
0.363  38.280 
---
26,419 
---- ------------
0.363  11.861 
------
3.638  .33,678 
0.317  6.112 
---- ----
3.321  27.566 
----
1.883  100.202 
------ ----
1.520  47.486 
---- ----- ----- --~ 
0,001  20,765 
1.519  26.121  ~ 
~ 
00 
VI Item  t3elgiurr  Denmark  Germany.  France  Ireland  Italy 
Intervention/fruit  and  vegetables  0.147  0.287  2.573  44.242 
Financial  compensation  for  withdrawal  0.147  0,287  2A45  18.990 
and  buying-in  ----
Processing  and  distribution  0.002 
------
Financial  compensation  for  promotion  0.126  10.060 
of  Community  citrus fruits  --- f--. 
Financial  compensation  for  processing  15.192 
citrus fruits 
Other  intervention 
Interventi~n/processed products  3.634 
0.004  0.687  30!.837  28.945 
Wine  ---
Refunds  0.004  0.041  1.137  0.353 
Intervention 
0.646  22.268  28.592 
--- ----- ----· 
Private  storage  aid 
0.350  13.517  20.983 
-,----
Aid  for  restorage  of  table  wines  0.023  1.698  .  0,421 
0.282  3.307  7.188 
Distillation of  wine  ------ ---
__  '_.#  ___ ----
Other  intervention  - 0.009  3.746  ,  -------
9.432 
Other  expenditure 
.Obligatory distillation of  by-products  9.432 
of  wine-making  -- ---- --·- - ---·  ----- --·- ----
I  ' 
Nether- United 
Luxe•bg.  lands  Kingdow 
1.470  0.363 
1.470  0.363 
--
-
. ·----
0.047 
0.047 
---- ----·  ----
0.047 
--- ---
---- ------
------- --- ------
EEC  total 
49.082 
--
23.702 
------
0.002 
10.186 
--
15.192 
I 
! 
------··---' 
3.634 
' 
----··- ----1 
62.520  I 
-----· 
1.535 
-----
51.553 
-
34.897 
--------
2.142 
10.777 
--------
3.737 
9.432 
--- -
9.432 
~ --·-----
00 
o-Item  Belgiurr  Denmark  Germany  France  Ireland 
Tobacco  2.220  15.807  54.646 
Refunds  0.421 
f----· 
Intervention  2.220  15.386  54.646 
Premiums.  2.220  14,908  54.646 
r--
Storage  0.478 
Other  intervention 
-
Fisheries  0.296  0.437  2.505  1.170  0.763 
Refunds  0.076  0.328  1.144  0,289  0.532 
Intervention  0.220  0.109  1.361  0.881  0.231 
Withdrawals  and  other  intervention  0.220  0.109  1.361  0,881  0.231 
Private  storage  aid 
·\ 
Other  intervention  . 
Alcohol  _  • .#  __  --- ---
Refunds  on  alcohol 
Intervention/alcohol 
---- --- ---- ---·· 
---------- ---------- --
lUlU:Mbg.  Nether-, Ul")ited  Italy  Lands ...  Kingdom 
137.235  0~005 
2.158  o.oo5 
135.077 
107.967 
26.511 
0,599 
2.889  2,597  3.364 
-
2.349  2.450 
2.889  0.248  0.914 
2.889  0.248  -0.914 
---- ---
----
---- ----
--
--- ·--- ---- ----
~ 
EEC  total 
••• 
209.913 
2.584 
207.329 
179.?41 
26,989 
0  .. 599 
14.021 
7~168  f 
1 
6.853 
6,853 
- ---"·------ -
------
-
-------
--------~ 
•  I 
00 
-.,) 
I Item  Belgium  Denmark  Germany:  France  Ireland 
Other  common  market  organizations  3.425  12.113  10.703  34.254  0.334 
Intervention/  flax  and  hemp  1.744  0.006  10.080 
Intervention/fibre  flax  1,744  9.184 
Intervention/hemp  0.006  0.896 
Seeds  0,777  5.032  1.432  3.861  0.110  --- ----
Hops  0.305  6.488  0,337  0.021 
Silkworms  0,006 
Dehydrated  fodder  0.212  7.081  2.631  19.970  0.203 
~otatoes  I 
Sheepmeat 
----·  ----
Other 
0,387  0.146 
Refunds  on  certain  goods  obtained  from 
\ 
13.718  23.088  21,874  17.967  '13.349  from  processing  agricultural  products 
Accession  compensatory  amounts  intra-
1.359  1.621  .5.224  Community  trade  3.036  1.627 
---- .  ---- ----
Monetary  compensatory  amounts  44.825  195.937  119.531  106.803  161.984  --- -- - -----
Intra-Community  trade 
\ 
37.951  195,937  65,573  105.455  161.936 
MCAs  on  imports  paid  or  charged  by 
- 7.273  177.945  213.567  2.533  importing  Member  States  ------ --- ---··  ------- -----
MCAs  on  imports  paid  by  exporting  34.984  195.933  129.575  277.828  188.826 
Member  States 
MCAs  on  exports  paid  or  charged  by  10.240  0.004  113.943 -385.940  -29.422  expor.ting  Member  States 
--~-
Italy·  Nether- LuJtembg.  lands 
3.677  0.020  9.114 
0.840  1.087 
0.825  1.087 
0.015 
0.135  0.020  3.638 
0.535 
2.167  3.867 
-------
0.522 
9,215  0,059  43.942 
2.664  7.587  -----
-42.533  - 0.110  184.180 
-43.286  - 0~134  169.616 
-----
7.104  - 0.217  - 11~579 
---- ----· -----
145.514 
-50.390  0.083  35.681 
United 
Kingdorr 
7.905 
0.658 
0,658 
2,742 
1.913 
2.555 
---
---
-·--· 
0~037 
------
41.141 
0.002  ----
-53.660 
174.572 
-----
6.718 
------
181.290 
EEC  total 
~ 
'-
' 
I 
81.545  i  14.415 
-
13,498 
0.917 
17.74~ 
! 
9  .. o64  I 
0.541 
I 
I  _ _j 
38.686  I 
' 
--- --- --' 
----- -I 
1,092  i 
--- -------, 
184.353  ! 
23,120  -- ---
716.957  ----
518,476 
--------
32.908 
---- ------
97C.659 
- 487.091 
I 
J 
I 
t 
I 
00 
00 Item  Belgium  Denmark.  Germany  France Ireland  Italy  Luxenobg.  Nether-
lands 
MCAs  in  extra-Community  trade  6.874  53.958  1.348  0.048  0,753  0.024  14.564 
------
Portion  of  MCAs  granted on  imports  over  1.348  0.048  0,753  and  above  levy 
MCAs  paid on  exports  6.874  53.958  0.024  14.564 
All  sectors  m EUA 
and  com~ensatory amounts  490.034  662,457  1865,239 1675.217  494.289  793.944  19.463  1035.698 
.  f------
Expenditure  resulting  from  application  111.735  143.834  623.803  64.186  57,875  -46.787  4.492  238,188  of different  exchange  rates 
Grand  total  (1)  601.769  806,291  2489.042  1739.403  552.164  747.157  23.955  1273.886 
of  which:  Refunds  (2)  326.1  295.6  580.8  890.2  161.5  98.9  1.6  595,1 
-
First  category  intervention  114.0  300.6  501.7  728.7  233.8  573.5  1.0  374.6 
Second  category  intervention  50.0  66,3  782.7  56.3  99.0  121.6  16.8  66.0 
--- ---- ----
Grand  total  corrected  on  the  basis of  558.8  -567.8  2.316.1  1450.9  '341 .3  165.6  23.9  1094.9 
Article  2a  of  Reg.  974/71  . 
(1)  Without  taking  into  account  corrections  relating  to  the  breakdown  of  expenditure  by  Member  State  under 
the  exporting  Member  State  pays  MCAs  for  the  impqrting  Member  State  in  intra-Community  trade.  Amounts 
system  are  entered  on  the  line  "MCAs  on  import"  under  the  name  of  the  Member  State  making  the  payment. 
ions,  see  Table  S,  page  24  and  corrected grand  total. 
(2)  The  refund  total  includes  MCAs  paid  on  trade  with  third  countries. 
United  EEC  total 
~ 
KingdGrr 
t 
120.912  198-481  ! 
-----
120.912  123  061 
75.420 
480.917  7517.258 
-41.884  1155.442 
------
439.033  8672 .• 700 
---~--
I 
I 
----
3254~  304.6 
95.3  2923.2 
81.0  1339-.7--
---- ----·- ·-·---
1153.4  8672:7-
.. 
the  system  whereby 
paid  under  this 
For  these  correct-
I 
too 
--4' ANNEX  G IX 
Breakdown  of  intervention  in  respect  of  storage  costs  in  the  1978  financial  year 
m agricultural  units of  account 
of  which 
Sector  Private  storage  Public  storage  Difference  between 
buying-in  and 
Technical  costs  Financial  costs  selling prices 
-~- ---- ................  _-_..~~'~ -..---_,_._.~-- -~-~  ~  ,-_~  ,-- ~,~-- ~  ".-......._,~---·  ......  --~-. ""'-"'  _,.,.__.,.,.,_._,__....... 
·-·-~------- 1--~---~  -------~~--- 1-- -------,--~--~---~--~----- -
Cereals  - 48.7  39.6  16.0  6.9 
Milk  and  dairy products  67.8  913.1  44.9  100.0  768.21 
Oils  and  fats  token  entry  31.3  12.9  9.8  8.6 
Sugar  204.- - - - -
Beef  and  veal  30.8  319.6  65.7  48.3  205.6 
Pigmeat  11.9  - - - -
Wine  34.9  - - - -
Tobacco  - 27.0  1.9  4.2  20.9 
TOTAL  349.4  1  339.7  165.0  178.3  996.4 
'---------------- --------------
1Mainly  special  measures  for  the  disposal  of  milk  and  dairy products  within  the  Community  under  Articles 6  and  12  of 
Regulation  CEEC)  No  804/68  (recipients of  social  security,  army,  non-profit-making  organizations,  Christmas  butter) 
and  outside  the  Community. 
I 
-<> 
0 - 91  -
ANNEX  G X 
Products  in  public  storage 
at  31  Dec  1978 
Product  Quantity  Ctonnes)  Value  (agricultural units of  account) 
Common  wheat  1  050  777.722  141  329  603.61 
Barley  181  895.111  23  100  679.10 
Rye  600  782.435  82  607  584.81 
Durum  wheat  150  466.221  28  739  048.21 
Milk  powder  721  826.516  522  919  111.26 
Butter  258  100.003  465  096  205.41 
Olive oil  104  894.796  121  677  963.36 
Oil  seeds  820.056  237  816.24 
Frozen  beef  135  916.710  192  458  061.36 
Boned  beef  79  361.967  161  660  326.78 
Preserved  beef  37  089.539  56  969  531.90 
Tobacco  21  616.608  38  110  079.90 
EEC  total  ~ 
1 864  906  011.94 
1rhe  value  has  been  obtained  by  applying  the prices  fixed  in  agricultural 
units of  account  by  Regulation  CEEC)  No  2879/79. 
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ANtJEX  G XI 
hpt~nd1tur~ of  t~u~  Guarantee  Se-M.\oo  of  thr .EAGGF  ·by  sector1 
I 
aH  •  •  •  •  •  •  = •  a :  • • •  • c •  • • •  • • •  •======~================================================:s:c::=:::::===============; 
SECTOR  1974  2  1975  2  1976  1977  1978  .  ..  .. ----. -.............................................................................................................................................................................. .. 
:  :  :  :  :  : 
CEREALS 
Rtfunds 
lntervtntion, of  which 
- OenatU,.ing  "remtum 
383.0 
66.5 
316.5 
589,3 
329.9 
259.4 
16,4:  0.3 
655.9  ..  629.9  1112.5 
403.4  365.7  .831 ,9 
252.5  264.2  280.6 
- o; 1:  0,1: 
•  Production  refund 
- Aid  for  durum  whut 
194,8:  90.6  51.2:  76.7:  117.0: 
69.3:  103.1  82.8:  134.8:  89,0: 
RICE 
iifUnds 
1  lntervtnt  ion 
'DAIRY  PRODUCTS 
i•fund1 
1.0 
0.4 
0,6 
1257.9 
361.6 
896.3 
3.4 
2,8 
0,6 
1193.7 
331.4 
862 ,J 
18  4  13.5  17.9 
18.2  13.3'  16.8 
0.2  0,2  1.1 
2277.7  2924,1  4014.7 
765,6  1417.4  1565.0 
1512,1  1506,7  2449.7  Intervention, of  which 
•  Aid  for  skiMed  ~ilk 
- Aid  for  casein 
·  ....  ~,  ;·1t;~- 499.3:  538.7:  656;5:  725.5:  965.1: 
- Stor~t ¥td  special  mrasurts 
84.2:  68.0:  99.1:  127.5:  166.~: 
258.8:  189.8:  246,1:  355.8:  618.8; 
93.9:  - .Food  a;d 
OILS  AND  FATS 
Refunds 
120,1 
o. 7 
119,4 
;;,·,au 
.! '  0,6 
187.2 
247 ,I  268.5  324.8 
10.3  1.0  0.2 
236.8  267.5  324.6 
:  Intervention,  of  which 
:· .- Aid  for olive oil 
- Aid  for  colza,  rape  and  sunflower 
hl'dl 
109,2:  158.3:  143.4:  177 .I:  14J.6: 
10,2:  28.9:  93.4:  90.4:  131.0: 
SUGAR 
·Refunds 
Intervention, of which 
106.1  271.2 
98.2  27 .s 
97.9  243.4 
229.3  698,4  878.o 
62.0  409. I  640.4 
167.3  189.3  237.6 
- R1illbursement  of  storage costs  77  2:  94.7:  147,8:  177,9:  227.9: 
8EEF  AND  VEAL 
Refunds 
lnt•rvention, of which 
322.1 
54.3 
267.8 
923,3 
145.9 
777,4 
615.9  467.7  638,7 
133.6  132.1  145,4 
482.3  335.6  493.3  •  Public and  private  storage 
- Orderly •arketing 
251.2:  407.2:  347.7:  290.5:  413.0: 
pre•iulls 
- Pre•h"• for  restocking of  herds 
14,6: 
·-
250,5: 
88.1: 
87.9: 
46.6: 
3.9: 
41.1: 
PI611EAT 
ii1iiiidS 
69-;T----- 56-.ii  29.0 
24.7 
4.3 
37,3 
29.3 
8.o 
4s,o  ~ 
Intfrv~t~tion 
EGGS  ANO  POULTRYMEAT  (Refunds) 
FRUIT  AND  VEGETABLES 
Rtfunds 
Intervention 
WINE 
iifUnds 
59.9  40.7 
9.8  16.2 
18.2 
58.5 
15.2 
43.3 
41.0 
0.2 
9.4 
72.6 
28.9 
43.7 
141,3 
15.1 
185.1 
44.0 
141,1 
133.8 
25.6 
178.2 
50.8 
127.4 
89.9 
1.4 
88.5 
32.2 
12.8 
38.1 
10Q ,7 
47-.9 
5Z ,8 
63.7 
1.6 
62.1  Intervention, of  which 
""  Private storage  aid 
40.8 
25.3: 
15.5: 
o.s· 
140.5 
36.5: 
104,0: 
1.6 
132,2 
38.7: 
93.5: 
35.6:  35 ,J: 
- Other  <•ainly distillation)  52.9: 
TOBACCO 
'WUiids 
166.4  200,5  185.4  205,2  ·216.1 
4.3  2, 7 
tntervent ion 
0.1 
166,3 
1,4 
199.1 
1.7 
183.7  200.9  213.4 
FISHERIES 
Ref"U'ndS 
lnt  •r  vent 1  on 
0.  7 
0.5 
10,0 
3,0 
7.0 
11,0 
4.0 
7,0 
8,8  15.4 
3.8 
5 :o 
••  iNTERVENTION  MISCELLANEOUS  PRODS.  36.4  58,8  76:2  56.6  91·.0 
8.0 
7.4 
Hu and  ~  • ..,  11.6  14,4  20.3  141,4  15.4 
Steds  15.6  24.6  24.1  18.1  20.3 
Hops  5,1  7,8  16.0  9.9  11.2 
Silkwor11  0.4  0,6  0.4  0.3  0.5 
Oohydrottd  fodder  3.7  11,4  15.4  13.8  42,6 
:  Non-Annex  II  Products  (Refundol  :  13.7  23.9  67.0  136.3  208.5 
26.8: 
·  •  - roTA~·  ix;E~;,;~R~-;;;;  ;c~~  i~;E-·· ·  -------····------···-·;;;;: ;--- ·---··-;;~;:~----------~;~~~;-- --------;~~~~~---------·;;;;:;·  ·---~ 
............................................ - ............................... --....................... ---- ... ----- ... --- ... ------ .. ---- ..... -.. --------- ..... - .. ---------- ... ---.............. -- .. -- .. .. 
:  Accusion co._,•nsatory  amounts  346.4  444.8  402.0  201.1  27.2 
:  Monetary  co..,•nutory amounts  :  153.5  335.6  438.2  ?89.2  880.3 
....  ToTAL- ex;E;Dir~Ri EAG~F- Ci~;R;N-;E~  .. -......................................... ;~;~:;-- .. ---:·---~;;;:;--.. --:---~;;;;~~-·---·----6;;~:~--·--------;;;;:;·-----
•  2.  ...... - ...  - ...... - .._ ---- ---===============::;:.:=============================~============================================ 
rThe  l'.lp~nd1tur•  is  taken  trom  t~e stateml!'nt3  by  t~e ,.,ember  State.s  under  the  system of  ad\lances  and  char1ed  to  each  finaP'Icial 
year  in  accordance  with  Article  109  of  the  Flnancul  Re')ulat1on. 
2since  1  J1r.uary  1978  the  budqet  of  the  Eurcoean  Commonit1es  has  berm  uor'!!'SSI!d  'n  ~uropeoan un1ts ot  dCCOtmt  CEUA)  reoreosent._lr'lq 
the  wti'}~I!P.1  .JtotHaq~ ot  tht 4xchanqe  rat~s  for  ':1'\t  ·"temce~  Stat~~·  currenc1~s,  and  no  lonfJP.r"  the  unit  r;1  ·lCcount  (!J.d.),  «hio:h 
was  basr1  ')n  the  rate'l  of  ':he  1lfferent  currencl'!'S  declaren  to  the  !nternatlonal  Monet.lry  ~  .... nd.  All  the  •,qures  ;n  tnl'l  tabte 
.are  ther~f~re 1Upr'.,1Sea  tn  EUA  to  '!'nabte  thern  ~o  be  r:omoareoJ  mar~ "'·l'lllY.  For  the  teoJr5  1974  to  i977  ,JMun~'i  in  u.o.  ~.J  ... e  bP.,.n 
COf'!VI'f"tflj  1nto  EUA  on  tl'le  bui3 of  cot>f1icients  tor  l!dCh  findncjdl  year  ¥•d  each  Member  State  (:  .. eAnn~"  ":;  rfJJ. - 93  -
ANNEX  G XII 
BREAKDOWN  OF  EXPENDITURE  BY  ECONOMIC  CATEGORY  - 1978  FINANCIAL  YEAR  (m  u.a,)  (a) 
A.  Cereals 
Rice 
Milk  products 
Oils  and  fats,  including 
- olivo oil 
- oilseeds 
- flax  seed 
Sugar 
Beef  and  veal 
Pigmeat 
Eggs  and  poultrymeat 
Fruit  and  veget~bles 
Wine 
Tobacco 
Fisheries 
Flax  and  htJ!IP 
Seeds 
Hops 
Si Lkworas 
Dehydrated  fodder 
Refunds  on  procused non- i 
lnne~t  ILproducts 
Total 
c.  Jllonetary  corrcensatory 
IIIIOUOtS. 
- intra-Comunity  tr1de 
- trade  with  thrid  coun-
tries 
D.  Effect  of  dual  rate 
Grand  total 
999.5  744.7 
16.7  15.9 
3365.7  1313.5 
333.9  0.1 
770.2 
566.7 
38.3 
33.7 
100.2 
62.5 
209.9 
14.0 
14.4 
17.7 
9.1 
0.6 
38.7 
184.4 
6777.2 
100 
23.1 
518.5 
198.5 
208.7 
114.7  0.1 
10.5 
556.9 
121.6 
26.4 
33.7 
47.5 
1.5 
2.6 
7.2 
!  184.4 
3055.9 
45.1 
198.5 
48.7 
957,3 
31 .4 
204.1 
350.4 
34.9 
27 .o 
I  24.4 
I 
31.3 
0.1 
23.7 
20.2(8) 
6.8 
50.7 
0.7 
206.1 (2) 
0,9 
1014,0(3) 
302.4 
9.2 
3.7 
11,9 
177 ,4(5) 
114.5 
10.5 
29.0(7> 
5,9(9) 
180,3_ 
14.4 
17.7 
9.1 
0.6 
38.7 
i  1845.0 
I  21.2 
23,1 
80.8(4) 
91 .0(6) 
: 171.8 
2.5 
- ,! 
254.8 
0.9 
2052.1 
333.8 
213.3 
445.1 
11.9 
52.7 
61,0 
207.3 
6.8 
14.4 
17.7 
9.~ 
208.7 
114.6 
10,5 
o.c... 
38.7 
3721.3 
54.9 
23.1 
518.5 
1155.4  495.2  ! -- 328,o I  1·,4  I  328  71  2  1  I  66o..L.z 
8672.7  [3.747,6  :·1.981,8[  52,1!  -2.715,3['-173,91  4.923,1 
~  I  1oo  !  43,2  !  22,8/  o,6 I  31,31  2,o  I  56,8 
·.-.:: ::: :-.-_-:":-·---::.-:~ ,.. .•  -~  .  ....;;...&-=:..-::..=.·-~ ~sb==============':;::::::===========================a===================================-======s==•c::::~a:::~;;:;: 
(~)  for  footnote'S  see  nu.t  pa.ge Footnotes  to  Annex  G XII 
(1)  Private  and  public  storage,  including  certain disposal  measures.  The  details of  expenditure  are given  in  Annex  6. 
C2)  Of  which  production  refunds  (103.6  m u.a.)  +  aid  for  durum  wheat  (90.1  m u.a.)  +other  (12.4  m u.a.). 
(3)  This  amount  takes  accoun~ of  the  co-responsibility  Levy  charged:  137.4  m u.a •• 
(4)  Premiums  for  the  non-marketing  of  milk  and  for  the  conversion of dairy  herds. 
(5)  Production  aid  C169.7  m u.a.)  +other  intervention  (7.7  m u.a.). 
(6)  Calving  premiums  to  promote  the  restocking  of  herds  C91.0  m u.a.). 
(7)  Promotion  of  Community  citrus fruit  <10.2  m u.a.)  +  processing  of  citrus fruit  <15.2  m u.a.)  +  intervention  in 
respect  of  products  processed  from  fruit  and  vegetables  C3.6  m u.a.). 
(8)  Obligatory distillation of  the  by-products  of  wine-making  <9.4  m u.a.)  +distillation  C10.8  m u.a.). 
(9)  Aid  for  the  re-storage of  table  wines  C2.1  m u.a.). 
C10)  The  amounts  given  in  A,  Band  Care  in  agricultural  units of  account. 
the  dual  rate effect,  is given  in  European  units  of  account. 
The  grand total,  which  take account. of 
"'  ~ Year 
a 
1973 
1974 
1975 
1976 
1977 
1978 
A N N E X  G  X I  I  I 
Overall  cost  of  the  Guarantee  Section  in  relation  to  gross  domestic  product  (GOP) 
EAGGF  Guarantee  expenditure  Community  gross  EAGGF  Guarantee  expenditure 
('000 m EUA)  domestic product  as  % of  Community  GDP 
at  market  prices 
Gross  Minus  agricultural  Levies  (milliard  EUA)  Gross  Net 
b  c  d  e  = 100  b/d  f  = 100  c/d 
3.957  3.414  831.- 0.48  0.41 
3.095  2.735  973.- 0.32  0.28 
4.523  3.903  1  105  0.41  0.35 
5.587  4.414  1  261  0.44  0.35 
6.830  4.693  1  399  0.49  0.34 
8.673  6.394  1  545  0.56  0.41 
-o 
V1 ANNEX  G XIV  EQUALIZATION  OF  STORAGE  COSTS  FOR  SUGAR 
A.  COMMUNITY  SUGAR 
Situation at  20 ·Feb  1979 
Sugar  Total, Levies  Total  refunds  Annual  balance  ·cumulative  balance  Duration 
Year  <u.a.)  (u.a.)  of  storage 
absolute  % (a)  absolute  % (a)  <months) 
1968/69  53  636  855.20  52  868  932.20  +  767  923.00  +  1.43  +  767  923.00  +  1.43  5.63 
1969/70  53  952  512.72  57  776  026.61  - 3  823  513.89  - 7.09  - 3  055  590.89  - 2.84  6.13 
1970/71  57  098  210.14  53  857  434.48  +  3  240  775.66  +  5.68  +  185  184.77  +  0.11  5.38 
1971/72  80  359  808.48  76  661  531.28  +  3  698  277.20  +  4.60  +  3  883  461.97  +  1.58  5.93 
1972/73  75  327  163.45  75  062  779.39  +  264  384.06  +  0.35  +  4  147  846.03  + 1.29  5.81 
1973/74  84  168  399.00  76  632  999.96  +  7  535  399.04  +  8.95  +  11  683  245.07  +  2.89  4.80 
1974/75  86  499  914.30  81  025  410.06  +  5  474  504.24  +  6.33  +  17  157  749.31  + 3.49  4.63 
1975/76  90  789  574.74  132  811  782.24  - 42  022  207.50  - 46.29  - 24  864  458.19  - 4.27  6.22 
1976/77  166  569  432.48  152  605  296.81  +  13  964  135.67  +  8.38  - 10  900  322.52 I  -1.46  5.97 
1977/78  192  086  035.68  190  423  490.10  +  1  662  545.58  +  0.87  - 9  237  776.94  - 0.98  5.85 
- -·  --- _______  j 
B.  PREFERENTIAL  SUGAR1 
1977/78  8  386  803.29  8  000  954.70  I+  385  848.59  +  385  848.59  2.26 
(a)  % of  Levies 
1  sugar  from  the  ACP  countries,  the  O.C.T.  and  India  is eligible under  the  general  rules for  compensation of 
storage  costs  (Regulation  (EEC)  No  1358/77). 
-o 
"' Ull&t  o rv 
E.AGGF  ~lrantee - ~ases of  irregularities  reported  in  f971 
All  (;41Ses  Breakdown  by Rnber  Stat~ (nUIIIber  of  cases  lind  2110unts  in  EUA) 
Nuaberj  Asount  1  n 
of  EUA  l.:A .. eJ:. 
8£LGIUI1  DE~IIARK 
CEREALS 
-
Refunds  I 
_____l/}lli  ~:~l::vllleUO!lt.liliJPDIL.j.l---':-, -----lf--..--1-----+---1-------{ 
...-.--··6~  IIOHETARY  cOIIPEMSATORY  A~OuHrs  _ I  5BT1  BO<f43Er =i  I  l ,  l  ..  --
MtEssloM. CQIIPOOAIQB.LMIOUIHL.___  li  46  @  1  :J6::.65:> 
GRAND  TOTAL  117  2  999  928 
of  lllh i ch  recowered  521  855  958 
NOTES 
1.DiC- including 3  <ases  relotlng to tha co-responsibiLity lavy  C1U  833  EUA) 
2. 0  - including acc•ssion· cQIIPensator)'  aaounts 
! 3.  NL  - including  refunds  - a  nuaber  of  products  are  involved 
. 4.  UK  - tor  10  cls'I!S  the  eaount  has  yet  to be  deter•ined. 
-
11  1172 b66 
6  68  839 
3 
49 
37 
GERIIANY  FIWICE  IRELAND  I'!'  ALl' 
I  I  I  ' 
I  '. 
11  470  __2_  26  39: 
1-
2  645  eti~J~.d  887  859  9  187  89  1  1 
681  166  4  32  06  1  2  ~45 
- ·-
-
-
-
LUXCM· 
BOURG 
- - -
-
-
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~ ANNEX  A I 
SUMMARY  OF  IMPLEMENTATION  FOR  THE  1978  FINANCIAL  YEAR 
(Chapter  92  - Community  food  aid) 
APPROPRIATIONS  AVAILABLE 
A.  APPROPRIATIONS  FOR  THE  FINANCIAL  YEAR 
1.  Initial  appropriations 
2.  Supplementary  budget 
3.  Transfers  (1) 
B.  APPROPRIATIONS  FOR  THE  PREVIOUS 
FINANCIAL  YEAR 
-Automatic  carryovers  from  1977 
TOTAL 
- Non-automatic  carryovers  from  1977 
TOTAL 
TOTAL  APPROPRIATIONS  AVAILABLE 
Cx  +  y)  = z 
I  m EUA  I 
223.71 
-
0.49 
[22;.  72! 
132.37 
113~.3j 
135:.591 
IMPLEMENTATION 
C.  COMMITMENTS 
1.  Total  commitments  a) 
2.  Automatic  carryovers  to  1979 
3.  Sums  not  committed  b) 
TOTAL  Ca  +  b) 
D.  PAYMENTS 
1.  Application of  carryovers  from  1977 
-Payments  a)  from  automatic  carry-
overs 
b)  from  non-automatic 
carryovers 
-Lapsed 
TOTAL  CARRYOVERS  FROM  1977 
2.  Application of  1978  appropriations 
a)  Payments 
b)  Carryovers  to  1979 
•  automatic  carryovers  to  1979 
•  non-automatic  carryovers  to 
1979 
TOTAL  CARRYOVERS  FROM  1978  TO  1979 
3.  Appropriations  Lapsed 
•  out  of  1978  allocation 
TOTAL  APPROPRIATIONS  LAPSED 
TOTAL 
I  m EUA 
222·94 
10Q.Q7 
0.28 
172;. 771 
112.83 
0 
19.54 
113~ .31 
122.87 
100.07 
0 
100.07 
0.28 
0.28 
135;.54 
(1)  One  transfer  was  made,  affecting  the  total  appropriation  under  Chapter  92  (transfer to  Chapter  95) 
% UTILIZATION 
99.9 
0.1 
100 
37.3 
34.6 
28.1 
0 
100 
-o 
00 Advances  granted 
from  1  Jan  1978  to 
MEMBER  STATE  31  Dec  1978 
a 
BELGIUM  BFR  1  311  900  000 
EUA  32  536  168.45 
DENMARK  DKR  30  800  DOD 
EUA  4  398  239.87 
GERMANY  DM  172  800  DOD 
EUA  67  277  274.45 
FRANCE  FF  355  500  000 
EUA  62  340  454.57 
IRELAND  IRL  3  858  DOD 
EUA  5  820  390.85 
ITALY  LIT  33  300  000  000 
EUA  31  242  163.63 
LUXEMBOURG  LFR  11  350  000 
EUA  277  104.94 
NETHERLANDS  HFL  68  560  000 
EUA  24  834  950.51 
UKL  1  025  000  UNITED  KINGDOM  EUA  1  700  707.50 
TOTAL  EEC/EUA  230  427 454.77 
'----
1  EUA  rate on  20  Nov  1978 
ANNEX  A II 
Cash  position at  31  December  1978 
Expenditure  from 
Amount  available  1  Jan  1978 
at  31  Dec  1977  to  31  Dec  1978 
b  c 
- 14  097  544  1  077  865  145 
- 342  461.83  26  755  903.59 
0  291  759.50 
0  41  294.01 
19  530  543.72  165  633  853.51 
7  462  979.88  64  594  625.40 
60  001  831.03  408  526  562.01 
10  599  681.85  71  677  616.45 
55  176.46  3  651  085.75 
86  101.56  5  522  377.37 
1  450  473  337  32  906  779  417 
1  416  560.87  30  659  006.89 
0  11  339  158 
0  280  763.66 
1  838  181.04  71  694  205.03 
651  105.33  25  826  074.34 
0  95.2  530.23 
0  1  462  923.50 
19  873  967.66  226  820  585.41 
Amount  available 
at  31  Dec  1978 
d = (a  +  b  - c) 
219  937  311 
5  437  803.03 
30  508  240.50 
4  356  945.86 
26  696  690.21 
10  145  628.93 
6  975  269.02 
1  262  519.97 
262  090.71 
384  115.04 
1  843  693  920 
1  999  717.61 
10  842 
- 3  658.72 
- 1  296  023.99  - 340  018.70 
72  469.77 
237  784 
23  480  837.02 
Adjusted  availability 
at  31  Dec  19781 
e 
219  937  311 
5  545  192.61 
30  508  240.50 
4  378  322.75 
26  696  690.21 
10  595  985.02 
6  975  269.02 
1  206  407.81 
262  090.71 
388  158.32 
1  843  693  920 
1  661  689.11 
10  842 
273.36 
- 1  296  023.99  - 474  029.10 
72  469.77 
107  328.28 
23  409  328.16 
~ 
~ :.MC::x  J.  ;n 
EX?E:~DITURE  . EC:..AR.-0 
___  ........ _  ---- ~----- .... ---- ______________ ,.  ........ _.._  ______ -._  ... 
A~!Oober 
St<Jt.e 
enGitJfl 
lii:Hf'IAA:¥ 
GfkM:.trl 
fRAioi.:£ 
IllHAiiO 
ITAlY 
U.JHI1dOlJR6 
I 
~E  J  UE:ih  .. ,.MOS 
IJI>Iffn  KIHGOOR 
----·---~~--· 
·I 
•------"-
:ereals  (a) 
O,ecl;.r.:d  ... apend.ture  1n  EUA 
ll 6:,2.76  1  ~ 
413  741-92  91  : 
0  0 
0  0 
0  0 
0  0 
0  0 
Total  exp~iture at  the  C~unhy level  (in •  EUA) 
!  1  .  CEREALS  DAIRY  PRODUCTS 
~<·~· "' ~''"""' ~~"  ····~~  1  114,041  transport  costs)  111  .. 223 
Title 6  '  Refunds  (8  EUAl  61.426  18),301 
Chap ..  46:  £xpendltore  resulting  fr011  the  · 
appll cation of  the dual  rate  <for  in  9 .. 441  28,173  I  fo••ation onlyl  ·  ---
CO&aM.Wlit)'  eJ:penditure  182.090  325-515 
(1)  including the  b-alance a••iloble an 1  Jan 1911 
SUGAR  OTHER  EXPENDITURE  TOTAL 
1.425  o.131  226.620 
1,123  - 245.850 
0.172  - 37· 786 
-- ---
2,72o  0.131  510,456 
l 
i 
55..:~  192.61 
378  3<2. 73 
10  595  985.02 
?06  107.Bl 
)!l8  158.32 
661  (JJ9,1 1 
273.36 
- 474  029.10  I 
107  32~~-1 
0 
0 
I  = ~  101  .. 
Co-..n1tr  food  11<1  fH.,antfd  fra~~ tht  (OIIIILI"'Itr  6udglt 
(food  atd Ch'S!Uf)  ---------------...,...-----------,-------------,  ------~ 
·financt•l ·  Quentttles  A~h  toTA.LS 
i..  ..  ~~-~---~---!-'"  ..  ~-~-----~-------~-----·-----~-----~-·..-..:  ...... -----~------u-·_•·---....; 
197Z  :  CfiiEAlS  AND  RIC£ 
:  196!169  SchUll  ·~ 
:  Bf'P11Jill  r•fUQ..,I  '  lOO  599.000  111Jl.l 681.00  (11 
_____  :  -~~~~~~~-~~~:~--------~~-~~~~:x'--------~..!~~.:~~:gg  ..  -~:  ............ --~~---
1  1tn  CUFAl$  AI!IO  ltiCI 
:  19o9170  seh•  ... 
J  197'1/Pi.'  SthUf' 
:  t972/7'5  Schr• 
-·  ,  SUG.U 
z ":'""TittOI'Iffl'\tton 
•  l  MILK  P'IIOOUCTS 
l  ibo~~pht  on  aark•U  . 
1  GG  P'tODUCTI 
1  Ll(  "I DU  " 
335  500.000 
lHI  23C..OOD 
164  900.000 
a ztz.ooo 
3  020.000  -·  •  SDO  DOll 
S4  580.175 
22  Ul Olt1 .IS  "'  20  39Z  $30.6!  m 
)4  91S.656.66  Ul 
,  391 srt..zs  (I) 
l  1U 266.96  '(2)  . 
•J 
1  us 151.61  m  I 
11  1?1  J66.ZS.  m 
I  UCi.l.  1, 
!  .. --.!~-~~~~~~on  ____  ;_ ____  ~  .. !~~~~------.. !J!~~~~.:!~~~-~~!!~. 
I  1f'P4  :  CfltF.llS  AJtO.JilsiJ 
-t · 1970171  Sdtll' ... 
1  19711?2  SchtMt 
1  1972173  Sc:hl' .. 
1  1t7!/'P4 Sc:ll.w 
4 500.000 
1Q]  765.000 
161  6U.OOO 
41.8  5DO.OOCI 
105  112  966.09  Cl) 
! j~~~~
0!~'~rk•t)>.  ----------------- ----=-~~~~_:----~~2  67~~~-!~~~~~ 
:  197$  CfltfALS  AJr(O  !liCE 
I  \968/60  SC:ht' .. 
1970171  Sch,_ 
1  1971172  S.ch•• 
1972/'l'l.Schf' .. 
·197]/74  Sch._ 
1  1974175  scM• 
~  J~A~::!-:!l:,~:: ,m  ., 
1  1075 oro9r•.,..• 
. :  t!!~::f. prtor to 1tn 
:~rotr•~• 
:  •  ht Conv•ntion 
: ':ib,;f  I  ]  S~..,..., 
401.000 
...  9.500 
lO  001.000 
2S  !18.000 
126  637.000 
509  081.000 
Z6  668.000 
Z4  10&.000 -· 
zs  lolf.OOQ 
6 411.000 
'  094 .ooo  z 000.000 
:141  070.500 
I  ;  . 
' 
16J 919  l35:U  Cl>  .--
,  1'19  ?30.65  Ul 
JU OOO.OD  ••• 
.11..ll1..!!!·.H  "'  -----··.-.  -- .. --·- .. --------------------------·--
""  : itj~jfj ;:~  5I 
I  191)174  Schl-• 
1  ,,?417'  Scl'l• .. 
I  19'1'5176  ScM• 
:  T¥l!':'~,. .... 
1  1915 oroer....,. 
~·Drotr..., 
!  000.000 
'  161.000 
120  lo19.00D 
160  620.000 
.t.OD.OOO 
)1  U4.DOO 
1'  110.000 
:  SIC (fiU'IlO  I'IJU  '!2!f!ll 
:  1974  p,roor....  t  630.000 
,1  1975 protr....  Jl,  su  ••  OOO 
1  1976 or119r- 11  DZI~OOO 
1'  n1 678-H5.01 
4  206  470.11 
1  :  ~0'011'_..  I  6- UI.OOO  I  ·----•  •  •• '. • •- ~---u••·-·----··------------•-- ,,,.  :  n:;,to  ~=~.!!" 
I  191'0/71  Scht'-
1  197Cd75  Sch•• 
1  t915/f6  SC:I'II'M 
i  1076177  Sch•• 
:  ~f!E:~~r  • .., 
1  1975  l)ltogr.,... 
1  1976 progr...., 
,  1971 orotr.-o 
:  511:JI'V4ED  Mlllt  P'O!!!DII 
1  400,000 
100.0001 
1Z  000.000 
501  340.000 
06 651.000 
!00.000 
1  015.000 
29  264.DQO 
6 200.000 
;  1975  PtotrUIII&  500.000 
11) ,.,. "'  .01 
I,  001  545.10 
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m-
1 
,,  117 .....  , ... 
'  I  ~:;; =~=~=  1  f~ ~;~ :g:  t  I 
;  · :~  •  ·  1  :  .  !  :.  .1.17  ~4 S36.tl 
"---....t.J!!!  .. i!~9!l~-----!----~-~il!_-~----'  ------------'  _  __!E_~
15 •
21 
C6) 
197&c7J:  19;!~75  ~=:.:.!(! 
1975176  S.t~u• 
'  1976177  ScltflM 
'  1977178 Sche• 
BUTTUIOll 
iv7s  Pro~r--
1976 ProQt ._ 
1917  Proor...,. 
.197&  P'ro~r .... 
SKJ"'"U  "ILK  POWOt!ll 
z 000.000 
lZ 265.000 
257  774.CIUO 
~51' !95.(101\ 
so.ooo 
7  4('6.000 
ll  565.000 
11  Z90.000 
1974  P'rowr....  115.000 
1975  Provr...,  5 150.000 
197. PrOIIII' ..  IN  Zl 5.!6.000 
1971 Provr....,  71 509.000 
zza  IZO  5BS.~t1  (I) 
9  159  1t4.26  (S) 
1971 Pro;r....  ZZ  705.000 
I  •  SUG.U  I  . 
-· 
1  1  ·mBP'ro;rA!NM  6  142.000  1  :  :---'----------------!-----------;-------{---------
1  I  ' 
I  I 
I  I 
'  I  .. 
I  I 
I  I 
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<1>  Final  figures  corresponding  to aid decisions or  Commission  decisions 
on  the  clearance of  accounts. 
(2)  Provisional  figures  corresponding  to the  monthly  statements of  the 
Member  States. 
(3)  Direct  payments  to  certain  countries or  agencies  receiving  Lump-sum 
contributions  towards  the  cost  of  forwarding  or distributing goods. 
(4)  Equivalent  of  2000  tonnes of  sugar  paid  for  in  cash. 
(5)  Correction of  the  figures  shown  under  C2)  following  the  clearance of 
accounts  for  the  financial  year  1973. 
(6)  Correction of  the  figures  shown  under  (2)  following  the  clearance of 
accounts  for  the  financial  year  1974. 
(7)  With  effect  from  1  January  1978  amounts  are given  in  EUA,  not  u.a. 
Table  A IV  gives  an  overall  view  of  food  aid granted  by  the  Community  in 
each  financial  year  since the beginning  of'the  scheme. 
This  table  covers  only  aid  entered  under  the "food  aid"  heading  of  the 
Community  budget,  and  excludes  Community  food  aid  in  intervention  milk 
products  financed  up  to  31  December  1974  by  the  EAGGF  Guarantee  Section. 
Up  to  and  including  the  1974  financial  year  the  amounts  correspond  to 
the  value of the goods  at  Community  prices  in  the  case  of  milk  products 
bought  on  the  market,  sugar  and  egg  products,  while  the  figures  given 
for  cereals are net  of  refunds. 
From  ~975 onwards  all  figures  exclude  refunds. I 
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Budget  epproprhtions,  197& 
Advances  to  1978  Direct  Aut011atic 
Melirlber  St11tes  expenditure  payments  by  Unused  carryovers  Lapsed 
Advance-s  not  used  by  Aeaber 
Stat~s at  31  Doc  1978 
EUA 
EUA  adjusted 
at  20  Nov  78 
rate 
including  declared by  Co•u•dss;on  appropriation  Art.  6(1l(c)  approi:>riatiO'l]• 
balances •t  Member  States  (1)  Financial  Reg. 
1 _____  _j  1  1  131  Dec  1977  I 
f  9  h  $  d-(f+gl  k  = (e-fl  a 
~ l+j 
token  - [:1  ~200  39  995  539.14  entry  !- 9021.856.J 49  017  395.80 
I  9201  1978  S8aoo ooc- "-021 856.  79  ns 143,34 
47  695  n2.54p 321  473.261  - 1  -
63  526  902.49h.S11  990.35  14  439 zsosd  14  439  2so.so: 
9/1  air  roducts.  token 
9210  efore  1978  92  374  480.52  on try  1+33 834 000  r26  208  480.52 
kl••ed  ~~tilk 
9211  Ololder  1978  - 76 a5o ool22 190 ooo  53  860  000 
921l  utteroil  1978  - 56 340 000-11 644 000  44  696  000 
9UI  UGAR  token 
9220  1978  - entry 1 
I 
-
9221  1978  - 1 5~000  - 1  520  000 
ml 
-
'124 
9240  1978  I  - I  1 ooo oool- 490 000(2)j  510.000 
---L-~L------L~:~:~~~~·:f~~71:~r~90::.1m  590  019.:J:~  301 
TOTAl. 
(1)  Contributions  •nd  tr•nsport  costs patd directly by  the  Couhsion 
(2)  Tr1nsfer  to Ch11pter  95 
(3l  Or  123  818  213.23 u.o. 
100  119  205.80IH60 053.381  22  429  221;31,/  3  168  596,57!19  260  624.77 
7  844  437  .32~ 357  877.271  43  657  685~11 43  657  685.41 
6  077  764.33  7  800  38  610  43S6~ 38  610  435,67 
1  425  400.68  94  599,3  94  599,32 
130 ?52 .25  379  04?,7  100 000  279  047.75 
··--·---~-..  -1-----+-----1-----t--------
422.431226  820  585.41~ 159  194,261119  610  239.91100  070  567,47119  539  672;i2  23  480  837,02  ~3 .409  328,16 
-- L  .L__ 
0  .... 